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The Nation’s 
Business 


Why Canada Has No 
Immigration Policy 
Too Many Changes 
In Ministry 
Forke’s Opportunity _ 
Canada’s Immigration 
Prospects Improved 


ANADA has no well defined pol- 

icy on immigration, despite the 
fact that public men generally con- 
sider immigration the key problem of 
Canada to-day. 

The reason Canada has no such pol- 
icy on immigration is prdébably be- 
eausé Canada has had no permanency 
in the immigration leadership since 
the end of the war. In that period, 
Canada has had eight changes in the 
‘cabinet position of minister of im- 
migration and there have been three 
different deputy ministers of the de- 


partment. Sada 


WHEN the war ended, Hon. J. A. 
Calder was minister of immi- 
gration and colonization in the Union 
cabinet. When the Union government 
was defeated, Hon. J. W. Edwards be- 
came the minister. He lasted from 
September 21, 1921, to December 6 of 
the same year, when he was defeated 
at the polls. Obviously he could give 
no time in that period to consideration 
of the broad problem of peopling Can- 


No definite successor was appointed 
to Mr. Edwards but Hon. Charles 
Stewart became acting minister of 
immigration, assuming that job in ad- 
dition to another important cabinet 
post. Immigration and colonization 
were considered too unimportant to oc- 
eupy the full attention of a minister. 
Finally in August 18, 1923, a minister 
of immigration in the person of Hon. 
James A. Robb was appointed but, 
almost from the start, he was handi- 
cap by the necessity of being the 
acting minister of finance, a job 
which took more of his time than he 
could spare to immigration. Finally, 
when Robb went to the finance de- 

artment completely, Stewart came 
back again for a while to be suce 
by Hon. George Gordon who hardly 
had found out the address of his de- 
partment before he was summarily 
defeated at the polls and was re- 
warded with a Senate seat. 

ss ¢ s 

[es brought the Conservatives 

back to power for their brief re- 
gime of last year, when Hon. Dr. 
Manion assumed five (or was it six?) 
cabinet posts, among them the for- 
lorn, forgotten job of being minister 
of immigration and colonization. So 
little did that office spe him, that one 
of the senior officers of the depart- 
ment, when trying to recall the names 
of his successive chiefs since the war, 
failed entirely to remember that Mr. 
Manion’s name has ever appeared on 
departmental correspondence. 

r. Manion did not last long. The 
Liberals again had an opportunity to 
select the minister and, finally, after 
seven years of post-war toying with 
one of the most important jobs in the 
entire cabinet, they saw to it that a 
full time minister was appointed. 
They appointed a strong man, it is 
generally admitted, in Hon. Robert 
Forke. Between Calder and Forke, 
the average time of the job was about 
nine months. But since the present 
government can not be said, at the 
moment, to have any immediate ob- 
stacles of major importance ahead 
and is therefore virtually assured 
of at least four years tenure of office, 
Canada has now, for the first time 
since the war, a minister of immigra- 
tion and colonization with an oppor- 
tunity to survey his task in a broad 
way with a view to adopting a com- 
prehensive immigration settlement 
program for the country. This is 
one of the most promising fea- 
tures of the immigration outlook at 
the moment. 


ee 
Me FORKE is hardly likely to in- 

» troduce at any early date any 
radical changes in immigration pol- 
icy. He is not given to doing the spec- 
tacular and while he is head of the 
Progressive party he is personally 
conservative in outlook. There are 
those who feel that definite, far- 
Teaching policies in settlement are 
necessary. These may not be expected 
from Forke at any early date. Nev- 
ertheless, the leadership he gives is 
likely to be along constructive lines. 
He will study his task, has indeed al- 
ready indicated that that is the first 
thing he will do, and will no doubt, 
give as much attention to coloniza- 
tion and settlement as to the actual 
job of getting new immigrants. 

The outlook for new settlers is 
good now—better than any time since 
the war. Conditions in Canada are 
attractive to the individual dissatis- 


with his situation in Britain, the| F 


United States or the continent. The 
Migration tide should contigue to 
velop further. The year 1927 ought 

ring Canada at the minimum 150,- 
new people. 

ONE of the most interesting and 

timely suggestions on immigra- 

tion matters was that which came this 

from Hon. C. A. Magrath, chair- 
(Continued on page 8) 
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ASK GOVERNMENT 
TO PROBE JUMP 
IN OCEAN RATES 


Farmers and Manufacturers 
Oppose Recent Increases 
in Schedules 


LINES SAY COSTS UP 


Claim All Operating Charges 
Have Increased, Justifying 
Larger Rates From the 
Shippers of Goods 


From Our Own Correspondent. 

OTTAWA.—A problem of major 
national importance appears to be 
arising in connection with soaring 
freight rates on the North Atlantic. 
The position, put briefly, is that 
within recent months ocean rates 
have risen to an extent which, ac- 
cording to protests reaching Ottawa, 
menaces our export trade. Appeals 
have been made to the Canadian 
Trans-Atlantic Steamship Conference, 
at Montreal, but those appeals, with 
one or two exceptions, have failed to 
bring relief. As a consequence, agri- 
culturists and manufacturers for 
once find themselves with a common 
cause and are seeking the aid of the 
government, 

In contrast with railway rates, 
which have been steadily declining, 
ocean rates have been consistently in- 
creasing. Two years ago the Domin- 
ion government, charging that a ship- 
ping combine was stifling export 
trade, declared war on the combine. 
Unfortunately, its method of warfare 
was anything but effective. Instead 
of seeking co-operation from the 
British government, it set out single 
handed to slay the alleged octopus; 
with the well known and sad conse- 
quence of a disastrous contract with 
the late Sir William Peterson that re- 
duced nothing but the government’s 
prestige. The government, defeated, 
did not return to the battle. 


Withdrew From Conference 


Thereafter, ocean rates remained 
stationary for a time, then started to 
go up. In 1925, when a parliamentary 
committee investigated the matter, 
the ship owners announced that in 
future rates on grain and cattle from 
Canadian ports would not be con- 
trolled by the New York Shipping 
Conference, that the new rates would 
be non-conference rates, and that, in 
order to show their good faith in the 
matter, the companies operating on 
Canadian routes would withdraw from 
the old North Atlantic Conference, 
with headquarters in New York, and 
establish a Canadian Trans-Atlantic 
Conference, with ‘headquarters in 
Montreal. This was done. 

But freedom from alleged New 
York domination failed to bring the 
millenium, On the contrary Canadian 
shippers claim that two years have not 
oa visible evidence to show that 
the Canadian Conference is one whit 
more mindful of the export industry’s 
welfare than the mother combine in 
New York. Indeed, they go further 
and charge that the two conferences 
have kept pace in boosting rates. 
Grain rates, ostensibly freed from 
control, have been regulated by tramp 
competition, but it is claimed that in 
the last six months, when tramps 
were attracted elsewhere, the Mont- 
real and New York conferences both 
advanced rates on grain as much as 
30 per cent. 


Further Advance Now 

An advance in ocean rates was an- 
nounced last September. It was a 
flat increase of 15 per cent., effec- 
tive October 1, 1926. This was fol- 
lowed by a further increase on Jan- 
uary 1, 1927, the advance being not 
on a percentage basis but on a fixed 
rate for each commodity. It amounted, 
on the average, to an advance of be- 
tween 5 and 10 per cent. 

The following table gives the rate 
in eight classifications, showing the 
increases: 

Prior Rate 
to After Percent. 

Classification Oct. Jan. 1 Increase 
Heavy grains (bus.)...$0.14 $0.19 
Flour, per 100 Ibs. ..... 0.21 0.27 
Sugar, per 100 Ibs. 0.35 
Provisions 0.50 
Oils 1.20 
Automohiles, 0.28% 15% 


( - = Ft.) 
Stee ts, 

Pe 240 9.20 15% 
0.90 20% 


(per 2240 Ibs.) ...... 8.00 
Other Significant Increases 
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Deal for “‘Glass’’? 


From Our Own Correspondent. 

MONTREAL, — It is under- 
stood that negotiations between 
the Dominion Glass Company 
and the Owens Bottle Company 
are still under way. The Owens 
Company owns some of the pa- 
tents in the United States un- 
der which Dominion Glass oper- 
ates in Canada. 

These negotiations, so ’tis 
said, may ultimately lead to the 
U.S. interests acquiring control 
of the Canadian company; fail- 
ing this, rumor goes on to indi- 
cate that there remains a pos- 
sibility of the U. S. eer A 
acquiring a large block of stoc 
in Dominion Glass. Up to the 
present there has been no an- 
nouncement of an official char- 
acter which confirms the rumors 
at present in circulation regard- 
ing the company. 


BLOCK OF BONDS 
OF PAGE-HERSEY 
ALREADY RETIRED 


$100,000 is so Expended Be- 
fore Sinking Fund is 
Stipulated 


Analysis of the six-months report 
of Page-Hersey Tubes indicates a 
much more gratifying situation than 
a cursory examination will disclose. 
The total net trading profit, includ- 
ing $23,159 income from investments, 
was $382,173 for the six months. 
After payment of $105,000 dividends 
on the preferred stock, at the rate of 
$4.98 per share per annum. 

The prospectus published last June 
after the regoranization of the com- 
pany, gave the approximate earnings 
of Page-Hersey Tubes and its subsid- 
iaries as $315,628 for the four months 
ended April 30th. This was at the 
rate of $6.60 per share of common 
stock. On the surface, the earnings of 
$4.98 per share of common in the 
last six months are somewhat dis- 
appointing. 

ut the consolidated balance sheet 
as of April 30, 1926, was for the par- 
ent company and its subsidiarigs. The 
report just published apparently does 
not include the earnings of the sub- 
sidiary companies. These earnings, if 
they were included, probably would 
bring the rate to above the estimate 
based on the consolidated balance 
sheet which included. all the proper- 


ties. 
Retires Block of Bonds 


In another particular, the report 
just issued reveals a most conservative 
tendency on the part of the direc- 
tors. At the time of the sale of new 
preference stock last June there was 
an issue of $2,000,000 twenty-year 
bonds. It was provided that a sink- 
ing fund for redemption would be 
started on January 1, 1927. But the 
company took $100,000 from its earn- 
ings in 1926 and reduced the outstand- 
ing bonds to $1,900,000. If this $100,- 
000 has been left in surplus account, 
the earnings would have appeared in 
the profit and loss as equivalent to 
$6.78 per annum, or above the figure 
given as earnings on the parent com- 
pany and its subsidiaries in the first 
four months of the year. 

The financial condition of the com- 
pany is strong in every respect. Cur- 
rent assets total $4,836,655, as com- 
pared with current liabilities of $302,- 
325, a ratio of sixteen to one. Cash 
on hand amounted to $355,399, bills 
receivable, $180,445, accounts receiv- 
able, $1,078,028, inventories, $1,722,- 
758 and investments $1,452,050. The 
total assets are $9,079,548. 

Enhances Investment Value 


The balance sheet shows remark- 
able strength in a company of this 
kind and the outlook is extremely 
promising. The fact that the sum 
shown as applicable to the common 
shares is not so large as outsiders 
might have expected does not lessen 
the value of the securities of this 
company from an investment view- 
point. In fact, the ultimate value of 
the investment is enhanced whenever 
directors are consistently conserva- 
tive in revealing profits. 

Market Record 
Common erred 

Low 

100% 

116 


Pref 
High 
120 
119 


Here, too, are some of the increases | ——— 


on a number of commodities in which 
Canada does an important export 
trade: 
Per- 
centage 
28% 
25% 
233% 
20% 
514% 


11% 


New 
Rate 


Old 


Rate 
Agricultural Implements, S 
$7.00 
, per 100 Ibs. 0.80 
Lawn mowers, per cu. ft. 0.07% 
Ordinary bacon, per 
B00. TER. soccsdusevece 0.50 


c 0.60 
Hams and bacon, per 


0.90 
0.95 


1.25 8% 
1.75 17% 


100 Ibs. 
Meats (oth 
00 


Frozen carcases, per 
100 Ibs. 1.75 17% 


Nearly every branch of export 
trade is affected. In the following 
lines the rate increases are particu- 
larly heavy: Honey, dairy products, 
hay, fibre, felts and jackets, hard- 


ri janos and rad 
ware, newsprint, p Fe 


stated, 


REORGANIZATION 
OF GUNNS NOW 
TO BE EFFECTED 


Injunction Obtained by Pre- 
ferred Shareholder Lifted 
by Agreement 


BURNS NOT CONCERNED 


Say Offering of Stock in West- 
ern Company is No Part of 
Plan for Toronto 
Packers 


Arrangements for reorganization 
of Gunns, Ltd., Toronto, packers, 
have been completed. According to 
an official of the company, this re- 
organization has no connection with 


P. Burns & Co,, Western packers, 
who are offering a new issue of pre- 
ferred stock. 

Am injunction secured by Fred- 
erick Lucius, of Montreal, a preferred 
stockholder, was lifted prior to the 
reorganization by agreement between 
the company and the Lucius interests. 
The injunction originally had been 
obtained on the ground that tue 
reorganization plans ignored the 
rights of the preferred shareholders 
in Gunns, Ltd. 

Financial difficulties’ of Gunns, 
Ltd., became pressing when it became 
necessary to liquidate immediately a 
loan from Morris & Co. Morris & 
Co. a year or two ago was acquired 
by Armour & Co. and the estate was 
being liquidated by the purchasers. 

Details of the reorganization of 
Gunns, Ltd., are expected to be an- 
nounced coon. 

Gunns, Ltd., was incorporated in 
1902. The business was established in 
1873. Together with  subsidaries, 
Gunns, Ltd., is one of the largest 
packers in Canada. Dividends have 
accrued on preferred since February 
1, 1921. There is $1,500,000 7 per 
cent. preferred and $3,500,000 of com- 
mon of $25 par value. 


No. 5 


Place Cost of Duncan 


Maritime Proposals 
at $6,000,000 Annually 


Search for Oil 


in Saskatchewan 


The report of the Saskatche- 
wan Bureau of Labor and In- 
dustries shows a rapidly in- 
creasing public interest in 
petroleum production within the 
province. In the year ended 
April 30, last over 100,000 acres 
of land in the province were 
leased by the federal govern- 
ment for natural gas and petro- 
leum. “Probably,” says the 
report, “a greater interest has 
been manifested during the year 
in the oil possibilities of the 
province than any other of our 
resources.” 


Canadian Pacific 


Now Sells in Line 


From Our Own Correspondent. 

MONTREAL. — The rise in the 
shares of the Canadian Pacific Rail- 
way means little or nothing except 
that sound railway stocks are appre- 
ciating in price on the New York 
market, 

The rise was due to no new de- 
velopment in the railway itself which 
has just published a rather poor earn- 
ings statement for the concluding 
month of 1926—a result which was 
due, in part, to the abnormal weather 
conditions which prevailed during the 
month. The reduced December net 
earnings have lowered a little the 
earlier forecasts of earnings for the 
year. Despite this, the shares were 
in better demand in New York and 
the stock increased in price. 

In view of the bettered showing of 
the railway during the year just con- 
cluded, the stock was selling a little 
out of line with securities in an 
equally strong position. | 


Only Mess of Pottage 
Offered Tooke Preferred 


From Opr Own Correspondent. 


MONTREAL.—Within a day or 
two the preferred shareholders of 
Tooke Brothers will be asked to ratify 
a proposal of the management lead- 
ing to the liquidation of the arrears 
of preferred stock dividends. 

There are only two occasions upon 
which the preferred shareholders 
ought to forego their rights to divi- 
dend arrears. The first is when they 
are offered in exchange for their 
rights a quid pro quo equal to their 
dividend arrears; and the second is 
ie it might be expedient for the 
preférred shareholders to forego some 
of their rights in order that the man- 
agement of the company — usually 
the owners of the common stock— 
should have their interest in the prop- 
erty revived. In other words, if a 
rer om! is controlled by the common 
stockholders it is probable that the 
interest of the management in the 
property may weaken if there is no 
chance of ever obtaining dividends on 
the common shares. 

But in Tooke Brothers’ proposal, 
neither of these conditions apply. 
There is more preferred stock out- 
standing than common, and thus the 
control and management of the com- 
pany is entirely in the hands of the 
preferred shareholders. There is no 
reason why the preferred sharehold- 
ers of Tooke’s need give a moment’s 
thought to the fact that the common 
shares, on an earning power basis, 
are at present worthless—or practic- 
ally worthless, 

Common of Little Value 


Then again, the common shares 
which the preferred shareholders are 
offered in exchange for dividend ar- 
rears, will amount in real value to 
nothing like the equivalent of the 35 
per cent, dividend arrears. More than 
this, in view of the present position 
of the common stock, due to the prior 
claims of the preferred shareholders, 
the common shareholders of Tooke 
Brothers have nothing to offer the 
preferred which could in any way 
compensate them for their loss of 
more than $35 per share. 

Unless they give up their entire 
holdings to the preferred sharehold- 
ers, the common stockholders of 


OTHER LIABILITIES - 

Other liabilities include one of 
eome $13,000 due the Dominion Gov- 
ernment for customs and eales tax, 
unpaid taxes due the town of $2,000, 
and a water and electric bill amount 
ing to $1,056, and some $5,000 wages 
The order of ba 


Tooke Brothers have ene 
enough to offer the preferred which 
would in any way make up to them 
their loss in dividend arrears. 

There seems to be only one favor- 
able point in the whole plan. The pre- 
ferred shareholders are promised the 
resumption of dividends to date trum 
the beginning of 1927. But this is 
really not contingent on the plan be- 
cause, as has been said, the preferred 
shareholders control the company and 
can declare a dividend any time they 
see fit, Last year, for the first time 
in a number of years, the company 
earned its preferred dividend require- 
ments; it is understood that earnings 
are being maintained. Therefore, 
whether the preferred shareholders 
accept the plan or not, there seems 
no doubt that Tooke Brothers will 
once again resume dividend payments 
in the near future. If these payments 
can be resumed with the acceptance 
of the proposed plan by the sharehuid- 
ers, there is no doubt that dividends 
could also be resumed if the pre- 
ferred shareholders refuse to accept 
the compromise, 

Others Try it Too 
_ Of late, there appears to be a grow- 
ing tendency on the part of many 
companies which have got into dif- 
ficulties, to make the _ preferred 
shareholders bear the major portion 
of the burden of hard times, and, in- 
stead of working off the preferred 
dividend arrears, some compromise is 
arranged. If the preferred share- 
holders obtain the equivalent of their 
arrears, such deals are fair enough. 
But with Tooke Brothers there is 
nothing which the preferred share- 
holders can obtain from the company 
which would completely recompense 
them for their arrears. Furthermore 
it is not to be forgotten that the pre- 
ferred stock in this company is pre- 
ferred both as to assets and as to 
dividends. In the event of a sale of 
the property, the preferred share- 
holders, claims would rank senior to 
the common and there are many pre- 
ferred shareholders who feel that the 
company could be sold as a going 
concern for the full value of its pre- 
ferred stock plus the dividend arrears. 
May be Jammed Through 

If the plan is jammed through at 
the forthcoming special general meet- 
ing, those who have purchased the 
shares at around $80, the price at 
which the stock has changed hands of 
late, will be grievously disappointed, 


This in Addition to Capital 
Outlay of Some 
$12,000,000 


CABINET IN QUANDARY — 


Whether to Give Maritimes 
What Report Recommends 
or to Reduce Taxes, is 
Problem Now 


From Our Own Correspondent. 
OTTAWA. — The most important 


question that will come before parlia- 


ment when it resumes next week will 
be the Duncan Maritime report. When 
this report was first made public, and 
before its recommendations were an- 
alyzed by experts, there was fairly — 
unanimous opinion that it ought to 
be accepted. Premier King had prac 
tically -pledged himself to it; the press. 
was exceptionally friendly; oak the 
belief was that parliament, weary of 
Maritime Rights discussion, would do 
anything to rid itself of it. 

To-day there is a more challenging 
attitude. The reason is that a sub- 
committee of the cabinet, having gone 
into the report and all its im + Sa, 
tions, have come to the conclusion 
that if such be the price of Maritime 
content, then tranquility in the lower 
provinces will be costly, Indeed, there 
are those who, having studied the 
report, in its financial aspects, go so’ 
far as to claim that what the govern- 
ment and parliament are faced with 
is a choice between accepting the 
Duncan recommendations and being 
able to reduce taxation. In other 
words, it is held that the cost of this 
report, if it be adopted, will all but 
eat up Mr. Robb’s surplus this year, 
and make a surplus very difficult next 
year, with consequent non-reduction 
of taxes. : 

Estimate Annual Outlay $6,000,000 

According to authentic information — 
the capital outlay required by the re- 
port totals $12,120,000, with an addi- 
tional $7,500,000 should the St. John 
and Quebec vent be..taken over. 
‘The annual expenditures invo in-— 
cluding interest charges on ca in- 
vestments of $12,000,000, will be 


6,000,000. 3 

It is interesting to take the several — 
recommendations in the report : 
order, and to study their estimated 
cost. First of all there is the pro ; 
in regard to federal subsidies. It re- 
commends immediate increases as 


large | $6,000 


600,000 — 
Prince Edward Island .. 125,000 i 


Well oc: aos nas ..« $1,600,000 — 


Next is the recommendation that 
the heavy grades and curves on the — 
Prince Edward Island mileage of the — 
National Railways should be lessened. 
Information is that this work, which, 
because of its costliness, the report 
suggests should be done on capital 
account, will involve an outlay of 
$10,000,000. : 

Then there is the recommendation — 
that a second ferry boat be put into 
operation between Prince Edward Is- — 
land and the mainland. The new boat, 
it is said, would cost $500,000. But 
that would not be all. The present 
ferry is showing an annual deficit of © 
$150,000 a year; so that a conserva- 
tive estimate is that the two boats — 
would involve an annual loss of $300,- — 
000. Added to proposed improvements — 
in the harbors of Charlotteto : 
Georgetown and Summerside, all . 
them costly, the suggested bill for — 
Prince Edward Island is a consider- 
able one. 

Coming to New Brunswick, the re- 
port recommends the acquisition by — 
the National Railways of the Kent — 
Northern Railway, 27 miles in length, — 

(Continued on page 30) 
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Abitibi Int. Nickel . . . 
Alb. Pac. Gr. . . 

Asbestos ... .- 

B. A: O88}... 

Bathurst ... . 

Brazilian . 

Brompton... . 

P. Burns .... 

Can. Cement . . 

Can. 


N F. Power ...1 
Ont, Bakeries . . . 
Ont. Steel . . .. 


for they bought the securities on the | ra 


assumption that the company owed 

the shareholders $35 per share. 
Others, too, who have held the 

stock through the lean years and who 


Greening Wire . . 
Gunns, Ltd. . . . 
Ind, Alco. 


have patiently awaited some payment | 4 


of arrears will feel that those pre- 
ferred shareholders to whom the plan 
is agreeable have sold their birthright 
for a mess of pottage—and a very 
sorry mess, too. 

Viewed. from every angle the plan 
is distinctly unfair to~the preferred 
shareholders, and they would be wise 
o ae turn down one! such offer 
rom the management. e common 
shareholders would benefit alone. 


Blue Quartz... 
Barry Hollinger . 
Castle 

Cleriey .... 
Central Man. . . 


Hollinger ..... 

Howey ..... 34 
Kirkland L. . . . 33 
Keeley ..... 8 
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THE FINANCIAL POST 


Sugar Beet Pulp Used 
as Lamb Feed in S. Alberta 


Establishment of the sugar beet fac- 
tory at Raymond, in Southern Alberta, a 
couple of years ago, has in turn brought 
about a revival of interest in lamb 
feeding in that territory. It has been 
found that the refuse from refining 
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Sugar Production Satisfactory for the year 1926 amounted to 1,161,691]. 9 
“MONTREAL.—For the four weeks’|482 pounds as compared with 1,182,690,. = 
period ending December 31, 1926, the/|321 pounds in 1925. « 
total sugar manufactured in Canadian Exports of sugar during Decemb 
refineries showed a satisfactory increase.| were somewhat lower than during the 
The four weeks’ production amounted to/same month of 1925 and amounted to 14, 
90,167,873 pounds as compared with 72,-|900,900 pounds as against 16,749,500 
805,230 pounds in 1925. The production ' pounds in December, 1925. 
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keep a few lambs on their property, feed- 
ing them sugar beet pulp. 
This is in line with the marked trend 












WEEKLY REVIEW OF CONDITIONS rom, refining 
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Farm Revenue Figures Indicate no Drop in Rural Buying Power 
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permanent flocks. Dry land farmers are 
also adding sheep, for they find that 















transportation has)lumbia, on the other hand, reported 
gob me of the ee, fac-|little change from the previous year. 


























tors contributing to ae Volume of Trade Heavy sheep keep, thelr iaenie steam. in. ge In each important centre from Halifax to Vancouver a showing at ons The 
usin transac ose farmers - . . , 
aoe . ne The problems which Een tenets | Le cond to stick with their holdings are is at least one office of the Bank of Montreal. In oe a wear were $44.5 
the Tendon solimate have to meetiin. Domi Hh in the calendar year gradually. putting sheep on their lands, Montreal the Bank has 52 offices and in Toronto 29, ure which not 
every year in the movement of traf- 1926, reached a very high level de- eeee ised of aha aeeeokh aaa ny In all, the Bank has over 600 Branches in Canada. since 1917 when the ne 
fic, are probably unequalled in any spite the uncertainty of the English clover is being lentes extensively for No matter where in the Dominion you may be $46,546,000. 


he following are the 
finees for December 
1926 year compa 
figures: 
26 19 
ena $17,791,980 $19,81 


16,175,798 14,991 


both pasture and stacked feed. It will 
thrive, experience shows, in the dry 
areas where the rainfall is extremely 
light, and this crop with green grain 
and corn that can be grown even if not 
matured, ought to supply the farmer- 
rancher operating a section or more with 
abundant feed for sheep and cattle. 


other country, yet without any marked/ narket. Imports in the same period 
increase in new equipment, new mile-| were unusually heavy. The total value 
age or additional staff, the heavier|o¢ trade in this period was $2,292, 
volume of traffic originating since| 2s) 179, of which exports totalled $1,- 
1925 has been handled expeditiously. | 999 ,939,268 and imports $1,008,341,- 
‘With the transportation problems of/91;° In the previous year imports 
a country like this; the achievement| yor. valued at $890,193, 348 and ex- 


situated, there is always a branch of the Bank of 

























Montreal nearby ready to give you a complete 
banking service. 


DOLLAR VOLUME 
OF BUSINESS HAS 
SUBSTANTIAL GAIN 
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has been noteworthy and the assur- rts $1,283,098,795, making a total ( e = $1,616,182 a2 § 4,820 
ee re ene, = = of $2,178 292,143. Although _ — Thirty-one Steel Plants Established 1817 f Year 198,025,591 182,356 
7 son irty- i . - aaa 080,464 143,202 
times, has done much to stimulate|50%cavorable comparison of valuation | Low Values and Early Close pilenoen: ten cod elk peuiaaek aus. "Total Assets in excess of $750,000.00 Grose ip. 158,080 
manufacturing and generally quicken- statistics are apt to be misleading. f Navi . H Id D ing 1925, in which the capital invested Net $ 44,945,126 $40,154 
ing business activity. Rubber, cotton, wheat and other key| 01 Navigation Ho OWN | amounted to $80,757,625, and the value ~~ 
Railway Earnings Improve soommoctine Lave Sastuntes & vee Bank Debits Srey SAEDOENG wes event cu material ra an Abnormal Mo 


. during the past two years. Crude rub- 

Improvement in freight traffic oes ber lperied in 1924, for example, 
_ naturally brought about a wor teers amounted to 2,000,000 Ibs., valued at 
- in earnings of both the Cora dian ei. | #8000,000. In the following year, 
1926, the Canadian National reported | ynije value had jumped to nearly 
the following earnings: $26,000,000, or over three times. 


ile the net earnings 

cate tm December decline 

’ compared with 1925, yet th 
of nearly $18,000,000 comp 
torily with December earn 
ious years. The drop in the 
is due to operating expen: 
creased at the same time t 


so that the value added by manufacture 
was $17,402,086. The industry gave em- 
ployment to 4,946 persons, to whom sal- 
aries and wages totaling $7,079,099 were 


The Weybum Security 


Chartered by the Act of the Deminion Parliament 





The “dollar” volume of business in 
Canada during the year ended Decem- 
ber last, as indicated by bank debits 
to individual accounts, was 7.9 per 
cent. higher than in the previous year 
and 11.8 per cent. in excess of the. 























































figures for 1924. Total debits for Free Manual decreased. The month pr 

Net, 1926... 0.0000 #46,400,000 Again in the past year, quantity was | 0" Dominion in i926, according to'5|| comm ovr 1a unt Xow forse TWENTY-SIX BRANCHES IN SASKATCHEWAN {esrenansatiafactory from 
Increase over i955. ... 14'185,585 | Sor oeh ono” On a “anantity basis, |Teport of the Bureau of Statistics, ste "Also gives high ‘and low peices HEAD OFFICE . WEYBURN, SASK. viewpoint due in part to, 
This showing is all ‘the more ee lee import export trade of the with ee eS ee 5 copy rgn Chica _o DIRECTORS:—Alex. Simpson, Pres., Minn s, Minn.; Jos. Mer- ie costs during the mon 
orable in view of the fact that it does Dominion is undoubtedly on a larger | i995 ang 1994, Seapectively. H. C. SCHAUBLE & CO. ns, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; ee or caker | 


. A. Miller, Weyburn, Sask.; S, E. Oscarson, Fargo, North Dakota; 
- - McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, 
as J 
A General Banking and Foreign Exchange Business Transacted. 


63-65 Wall Street New York their appearance, it was 


that the Canadian Pacific 
show earnings in 1916 on 
stock of around 15. per cen 
with the bad luck whieh 
tered in December it has no’ 
the earnings available | 
stock—worked out on a | 
year’s figures—should amou 
14 per cent. on the commo 
7 Per Cent. From | 


Of the ten Aer cent. whi 
dian Pacifi¢e ilway pay: 
holders, 3 per cent comes f 
income account which con 
enues from ocean services 
investments and other 1 
sources. The femaining 7 7 
on the common shares com 
earnings of the road. In li 
itself earned 8.35 per cent. 
7 per cent. requi for divi 
year, earnings from railws 
will probably amount to ove! 
Between 1921 and 1924 iz 
ae from the railws 
about 7.5 per cent. It will b 
fore, that the position of 
when viewed only from | 
power of its rolling-stock ha 
rially improved during the 3 
While the earnings from 
self have of recent years 
excess of the 7 per cent. « 


Although the heavy volume of bus- 
iness transacted in 1926 would lead 
to the assumption that debits should 
have been shown at a larger sare, 
the lower valuation of commodities, 
especially manufactured articles, was 
mainly responsible in keeping down 
the increase. The wholesale price in- 
dex of some 236 commodities, for ex- 
ample, averaged for the whole of last 
year 156.3, compared with 159.8 in 
1925, a decrease of 3.5. Had the level 
remained the same as in the precedin 
year, it is likely that debits woul 
have been considerably greater. Fur- 
thermore, the late movement of the 
grain crop in the West was also in- 
strumental in carrying over a large 
amount of business which would or- 
dinarily be credited to last year. 

Quebec Most Active 

While each of the economic areas, 
with the exception of the Prairie 
Provinces showed increases in 1926 
as compared with the preceding year, 
the greatest gain was effected in 
Quebec province, where the increase 
was no less than 17 per cent. The 
total in Quebec during 1926 was $9,- 
909,000,000, as: compared with ” 
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A NEW SERVICE— 


Let us put our MONTHLY REVIEW 
on your desk each month 

The “Monthly Review” will bring you regularly a synopsis of 
conditions in Canada’s basic industries. 

Those interested are invited to send their names and addresses 
to any of our branches or to our General Office in Torpnto, and 
the Monthly Review will be mailed to them free of any charge 
or obligation. 7 


THE BANK OF NOVA SCO 


Established 1832. : 
Capital, $10,000,000. Reserve, $19,500,000. 
Total Assets, $245,000,000. 
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ie not include earnings of the Central)scale than would be surmised by a 
Vermont Railway system, the above| glance at the valuation figures. 


‘figures only representing results of| Returns now coming in for the first 
operations of Canadian lines. Provided|month of the present year, indicate 






























































parnings sh similar increase this there recession in : ; BRIAN BEWARD i ts, yet f its 
yee, is likely that the Canadian sanineeaies from the mark. set one on Se seomene yeas, See JOHN D. MACPHERSON account, after ideduetion of 
ferect requirements.) “n't Shon yaw boon no anetked aotiaZk’ is | ‘ial, the total being ‘$1,008,000 000,|/ ANGLIN-NORCROSS JONES, NEWTON & HEWARD able fo set aside annually 
as agains A A , an increase aroun ,' ° 
At the same time, the any one particular aS of nearly 7 per cent. The debits in a MEMBERS MONTREAL STOCK . 


Maritime provinces show an increase 
of nearly 6 per cent. over the low 
level of 1925, when they totalled $572,- 
499,530. In British Columbia a steady 
increase was shown, the total in 1926 
being $1.959,000,000, as compared 
with $1,842,000,000, in 1926, the gain 
being more than 6 per cent. The deb- 
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The Maritime Merchant.— 
to be given the privilege o 
(with the assurance that i 
granted), having to do with 


Canadian 

Pacific rts larger net aoe — all along 
oe for samp ears past. While sean gree y it is a little too early to 
- final figures for 1926 are not an opinion on how business 
. ceiiable, it is cxtimnntod that aed shape up for the remainder of the 
gent on tts conitaligation’ ‘Tile’ is|” January, usually one of the off 
much better than last ; in fact,| months ees — hn ps 
probab best years | awarded, year regis ° 

in Reus. _—— ¢ 771,800 worth of new work, accord- 
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in the past its of the Prairie Provinces showed a MONTREAL = TORONTO E. R. C. CLARKSO | § ment of our industrial wel 
Agricalteral production. for | the oa eee decline, in this comparison of, # per stnetnen eee cer eee SUL an ssueeed Bement S00 bur: 
year is now p a is cent., the to n in - 15 WELLINGTON STREET WEST ieee ; ad 
E5 by the Dominion Bureau, of Sta-|the first month of 1926 by 32 per | co” 7 TORONTO MONTREAL cur coal’ Sian Sapna 




















This to us seems to be the bi 
that we could get. We sh 
have a better market for o 
dustry and improved“ oppor 
selling many other Maritime 
tke west, but if we were to hi 
wish gratified, then our | 
would be a big outlet for c 
work for our coal miners thr 
year would give a stability 
conditions in the provinees 


,000. 

As will be seen from the chart, the 
surface line for the past year ranges 
above that of 1925, with the excep- 
tion of the last month, when it dipped 
below that recorded in December of 
the previous year. This is due to the 
early closing of navigation, which had 
an adverse affect on the dollar vol- 
ume of business. Quebec and Brit- 
ish Columbia, the most active prov- 
inces in the Dominion, were the only 
areas unaffected. 











tistics pared .| cent. and is the largest total for any 
in the ‘previous oe aie corresponding month since 1913. De- 


: tails of the report show that the 
ures include all field crops, wool and Prairie Provinces lead in new build- 
, accoun or abou per cen 

by — = ra oe yf em nage pine of the total. tario is second on the 
: rane, the per capita revenue a by bec, British Col- 
from this source last year amounted|"™bia and the times, in the 


. |; order named. 
to $271, as against $274 in the breced Contemplated new construction is 


year. 

i placed at $71,056,600, of which 80 per 

ress t eae Maritime cent. is likely to be proceeded with 
: vince to report a decrease, amount- this year. Taken with the carryover 
‘3 to about $2,500,000. Prince Ed- of $100,000,000 from last year, it 
_ ward Island’s farm income increased | ™€8ns that the activity of the past 
___ by $1,600,000 and that of Nova Scotia|Ye@t is carrying forward with in- 
s $6,000,000. Quebec’s revenue was | ‘teased impetus. The major items 


Member of F.T.D.A 





“ 














Making Collections 


This Bank makes a feature of 

its collection service. This sy Caan "ston thong ods 
means that your drafts will be ‘ Byte See 
forwarded promptly, presented largely tobing mceniioes « 
promptly and followed up until 
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the figures for the week ended Janu- 
ary 23, show that density of traffic 
has not fallen off to any extent. Se- 





and putting it in the other, 
no part of the world where, i 








































11,000,000 less, whi io’s in| PTO were pulp and paper mills, | vere cold weather during this seven the credits : to po i 

ow by about edison Of while warehouses, hospita » road con- | day period caused a decrease of 1,170 ) appear in your bank for’ webes ath Ootinte an 
the Western provinces Manitoba and|*tTuction, factories and residential | cars from the previous week, while account, the Maritime Provinces, at 
Alberta recorded increases of $5,000,-| Work contributed. comparison with the same week a BENNETT, HANNAH & - prosperity we have here 
000 and $10,000,000,000 respectively. Car Loadings Steady year ago shows an increase of 3,762 SANFORD fount tee bop and On 
Ponted bo Sasa t10:000,000 was re-| Car loadings are another valuable} C*rs. teary merchandise shipments Calgary, hiberte. Counts: | PE RIAL BAN K cheaper "in the’ United St 
ih . schewan, British Co-' indicator of the trend of business and with the exception of livestock lum- Hon. R. B. Bennett, P.C-K.C. OF CANADA — merhins i ‘he Un te 





179 BRANCHES IN DOMINION OF CANADA 
Aguas in f ENGLAND—Lloyds Bank Limited, London and Branches. 
SCOTLAND—The Commercial Bank of Scotland, Limited, Edinburgh and Branches. 
IRELAND—Northern Ranking Co., Limited, Belfast and Branches. 
Agents in FRANCE—Lloyds and National Provincial Foreign Bank, Limited, Credit Lyonnais. 


p L on. R. B. Ber CEO. its tariff, discourages the s 

dian products there. -But 
barrier to keep Quebec and ¢ 
ucts out of the time pr 
if those provinces were to 1 


in sufficient quantities, th 


ber, pulp and paper, cumulative to- 
tals indicate an increase for all items 
on the list, in comparison with the 
same period last year. 

Seasonal Employment Decline 


E. Might, E. J. Chambers, LL.B., 
H. G. Nolan, M.C.M.A. 
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a | Canadian Business Indicators | 
: Compiled weekly by The Financial Pest 




























































































































1927 Employment showed a seasonal de- stabili 
Yer fo dh ncrreccrgggeninccii: MER ARESTEE (1% | cline as at January Ist, involving proved opportunities for. th 
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52.845 there was a curtailment in all divi- TELEPHONES MAIN 618466185 find unusual opportunities for administrative - Successful production and 
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Eiareeeetn, tod oe.8 much more favorable than at any sim- : Sales P . ally aa Pe conat 4 
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eee tae ya th ae hee WHEN REMITTING roduc! ion Management Taylor, president: eee 
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1,000 people is springing up on the site. 
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MONTH WAS 
ABNORMAL PERIOD 
FOR CAN. PAC. RY. 








_ From Our Own Correspondent. 
. REAL.—Although the Can- 
Lo wacitic experienced a drastic 


Of these 
ment and immense sums never will 


showing as the company made in | tors, while the government has ap- 
gs | parently failed to grasp the available 
weapons to enforce collection. 

Announcement was made the other 
day of the failure of an. old-estab- 
lished Ontario firm. 

A newspaper account states that 
the princi liabilities include $70,- 
000 to the bank; $13,000 to the gov- 
ernment for sales tax and custom du- 


w not been reached 
i 1917 when the net amount was 


bowing are the gross and net 
lane for Decem and for the 
ian yer compared with the 1925 
figures: 
Dec.— 


What is the position of the govern- 
ment in regard to this company? The 
bank has a first lien .on the assets; 
ranking, because of that direct pledge, 
ahead of the government’s claim. 


An Abnormal Month 
While the net earnings of the com- 
in December declined sharply as 
with 1925, yet the gross figure 


creditors. Unless present efforts to 
re-finance the company are success- 
ful, this may conceivably be very seri- 


ous. 

Other businesses which have paid 
their sales taxes promptly, may, with 
much justice, inquire why this firm, 
or any other firm, running short of 
working capital and in a condition of 
financial instability should be per- 
mitted to utilize government capital 
to the amount of $13,000 to try and 
stave off its final collapse. In fact, 
the amount of public funds utilized in 


eerastectory —_ an opqeeting 
viewpoint due in pa o exceptionally 
bad weather aunditions. Thus, the oper- 
costs during the month may be re- 

as decidedly abnormal. 

Before the December figures made 
their appearance, it was generally felt 
that the Canadian Pacific Railway would 
show earnings in 1916 on .its common 
stock of around 15 per cent. However, 
with the bad luck which was encoun- 
tered in December it has now figured that 
the earnings available for common 
stock—worked out on a basis of last 
year’s figures—should amount to around 
14 per cent. on the common shares. 

7 Per Cent. From Road 

Of the ten per cent. which the Cana- 
dian Pacific Railway pays its share- 
holders, 3 per cent comes from a special 
income account which consists of rev- 
enues from ocean services, telegraphs, 
investments and other miscellaneous 
sourees. The remaining 7 per cent. paid 
on the common shares comes from the 
earnings of the road. In 1925, the road 
itself earned 8.35 iy cent. to meet the 
7 per cent. required for dividends. This 
year, earnings from railway operation 
will probably amount to over 11 per cent. 









MONTREAL.—The monthly ex- 
ports of asbestos give at least some 


power of its rolling stock has been mate- 
rially improved during the year. 

While the earnings from the road it- 
self have of recent years been little in 
excess of the 7 per cent. dividend re- 
quirements, yet from its special income 
account, after deduction of 3 per cent. 
of the dividend, the company has been 
able to set aside annually surpluses of 
around $5,000,000 


figures making up the graph are the 
exports of sand and other low grades, 
which, while amounting to about the 
same tonnage as the long fibre, 
higher grade asbestos, yet, are only 
about one-quarter of the value of the 
higher es. 

The chart reveals, that with the 
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Other People’s Views 


Want Market for Coal 

The Maritime Merchant.—If we were 
to be given the privilege of one wish, 
(with the assurance that it would be 
granted), having to do with the better- 
ment of our industrial welfare in the 
Maritimes, we should probably ask for 
an assured demand for our coal, which 
would enable us to give employment to 
our coal miners throughout the year. 
This to us seems to be the biggest things 
that we could get. We should like to 
have a better market for our steel in- 
dustry and improved ‘opportunities for 
selling many other Maritime products in 
the west, but if we were to have only one 
wish gratified, then our first choice 
would be a big outlet for coal. Stead 
work for our coal miners throughout the 
year would give a stability to business 
conditions in the provinces that is of the 
very greatest importance. 

And even though the obtaining of it 
should necessitate a sacrifice on the part 
of Quebec and Ontario, why should they 
not make it? For then it would be 
largely taking money out of one pocket 


UA IM YD 


exception of the month of June, there 
was some off in the demand 
for asbestos during 1926 as compared 


‘Inequality in Collection 
of Sales Tax Handicaps 
Honest Business Firms 


in net earnings in December, | appropriated in an enormous number of cases, the 
it is sary to go back ten years /| o. conduct of business or toy ————— 
in the records to find as favorable | stave off other more pressing credi- 


Asbestos Merger Puts 
Export Prices Higher? 


From Our Own Correspondent. 
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' Was Handicapped But Earn- 
z ings for Year Will be Laxity in the collection of sales tax has reached almost the proportions of 
About 14% a scandal in Canada. Honest business houses, that pay their sales tax to the 
vernment, promptly when due each month, are being penalized in the con- 
4 Pant uct of their business because other firms do not pay the tax when it is due. 


sums not promptly paid, much has never been paid to the govern- 
be paid. Although collected from cus- 
tomers and passed on as part of the selling price, the tax has been mis- 


funds being used for the 


the’ conduct of this firm’s business 
ran at one time even higher than the 
$13,000 figure. It is understood that 
sales tax due the government 
amounted to around $22,000 at one 
time. The firm had reduced this by 
about $9,000 before coming to the end 
of its financial tether. 

Handicaps Prompt-Paying Firms 

To understand what laxity in sales 
tax collection means to reliable, hon- 


25 1 ties; unpaid taxes of $2,000; light ; : 

Gross $17,791,980 $19,818,544 x$2,026.563 | bills. of 1,050 and one of $5,000. est firms that pay their taxes prompt- 
Wk exp. 16,175,798 14,991,762 1,184,045 | As custom duties are paid before any ly one ~ “ to ee - oe 
———_—- : ions of two firms; one that pays i 
Ne $ 1,616,182 $ 4,826,792 x$3,210,600 ce re Senet, — sealer ae bills promptly and operates on its 
A 198,025,591 182,356,005 14,669,586 | tax entirely and it is understood that | 0W" Capital and the other which keeps 
Wk. exp. 158,080,464 143,202,280 9,879,285 Chis is the case. ees san sees ont oone 

— > it by paying a little now and then, by 
Net 44,965,126 $00,154,765 | 04,700,088 Government Merely Creditor holding back funds due the govern- 


ment, maintaining a certain sales 
volume by under-cutting the market 
price for its goods, and definitely, 
with malice aforethought or through 
inefficiency, heading for bankruptcy. 


unsound competitors, always spring- 
ing up, will continually provide unfair 
competition, which will upset trade 
generally and greatly curtail the prof- 
its of the first firm. 

When the second firm is able, 
through failure of the government to 
enforce prompt payment of sales tax, 
to throw what is really public funds 
into the breach in an attempt to pre- 
vent its downfall, it is obvious also 
that the first firm, paying its sales 
tax ey at the end of each 
month, is being handicapped by a most 


out at the prices prevailing in 1925, 
and therefore, probably the benefits 


bestos exported, has shown some in- 
crease in price. This can be seen by 
noting that the tons and dollars lines 
in the graph are closer together dur- 
ing the latter portion of 1926. 

ile the Asbestos Corporation is 
not the only producer: shipping raw 
asbestos out of Canada, yet, it is the 
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predominant producer of that mineral 
and therefore the government figures 
should provide a fairly reliable index 
of the progress which it is making. 
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formation, such as steamship services, 
cable 


trade agreement, trade with Canada, etc. 













cerning Cuba, Porto Rico, Virgin Islands, 
tinique and Curacao. 


ated Canadian Industries, Inc., 35 


putting it in the other, for there is 
no part of the world where, in proportion 
to population, there is a greater market 
for Quebec and Ontario products than in 
the Maritime Provinces, and the more 
Prosperity we have here the better 
customers of Quebec and Ontario we are 
bound to be. Getting their coal a little 
cheaper in the United States doesn’t 
elp them to sell anything to the Ameri- 
= market; for the United States by 
ts f, discourages the sale of Cana- 
Products there. But there is no 
t to keep Quebec and Ontario prod- 
ie out of the Maritime provinces, and 
- Sons provinces were to take our coal 
cien iti 
stabilize nen quantities, they would so 
Proved opportunities for their products 
to be & market here. This seems to us 
& fair plea to make to our sister 





Better Production Methods 
Urged by N. B. Farm Leader 


ul Production and distribution 

standpoint of agriculture, 
pe considered jupt as energetic- 
& béing done by commercial and 
interests, 


Daly epe's ° Association, 
Whe Silty first athent neocon 
of the Association. . : , a ae 
Brunswick farmers can produce 
larger quantities of farm and dairy 
ey more intelligently un- 
© so," he said, “When we 
undertakings in agricul- 
with ite apt to think of the West 
mitt areas of tillage land and 
but oe of ee S ain grown, 
there, ea 
Maritime ; <1 possibilities in these 
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“We should 
Consider these and avoid 
Prete ventures,” he continued. 
oe Edward Island ‘is a striking 
what can be done within 
One® Particularly in its produc- 


for export. 
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coal industry as to open im-* 


with 1925. This, so it is said, is due 
to the fact that during the closing 
months of 1925, consumers of the 
raw product in the United States, 
recognizing the possibility of a 
merger, laid in large stocks and 
naturally the demand in 1926 declined 
somewhat. 
Consummated in February 

The asbestos merger was consum- 
mated on February 1, of 1926, but 
the component companies had many 
contracts which had to be. carried 
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When selecting a Trust Company as an Execu 
tor, choose one whose fixed policy is to givi 


Financial Assistance 


te Mtates being administered by it 


PAID UP CAPITAL 
AND RESERVE $1,259,430.3¢ 
The Imperial Canadian 


rust Co. 
Executor. ae Assignees, Trustee, 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 








SOLD AT AUCTION 


2 Court St. Toronto 2, Ont. For Economy 


Route Your Freight Shipments 
via 


Canada Steamship Lines, 


LIMITED 


“Real E ‘kate Department 
CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 


From 
Montreal, sein, 
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unfair advantage given to. its inef- 
ficient or dishonest competitor. 

Of course, all firms that are in ar- 
rears on their sales tax are not dis- 
honest, nor all firms that go bankrupt 
dishonest. But every time the gov- 
ernment permits one firm to hold up 
its sales tax payments for a term of 
weeks or months, it is permitting that 
firm to use, without interest, money 
that is rightfully the property of the 
public at large. It is acting the part 
of banker gratuitously and at the 
expense of every other tax-payer. 
This unfairness is additional to the 
possibility of bankruptcy or other fi- 
nancial difficulty robbing the conatey 
of all or part of the payment due. Suc 
a situation is unfair because it repre- 
sents -an unequal incidence of taxa- 
tion upon business firms that should 
be equally taxed in order that they 
may compete on an even basis in the 
field of business. 


| Book Reviews | 


WEST INDIES YEAR BOOK 


The first edition of a publication called 
the “Year Book of the West Indies,” 
is now being circulated. This work ap- 
pears at a most appropriate time, in 
view of the extensive arrangements now 
under way for furthering trade between 
Canada and that territory, and it should 
prove of value in giving Canadian manu- 
facturers and exporters a comprehensive 
knowledge of conditions in each of the 
Islands of the West Indian group. 

The opening section of the volume is 
devoted to an historical and statistical 
summary of the colonies as a whole, 
while the pages following each Island 
or group are separately treated and con- 
cise information given on such subjects 
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Price Movements 
A KNOWLEDGE of price 


movements will enable 
you to buy and sell intelligently. 
UR Monthly Commercial Letter 
indicates current price movements 
and comments upon general business 
conditions. It will be sent free to yor 
on request. 39 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 




















































DOMINION TEXTILE CO., Listen 


com : 
of $18,000,000 compares satisfac- | Formerly sales tax ranked ahead of} It is quite apparent that the first : hippi 
torily with ee ee qotaiaans bank liens but this is no longer true.|firm will continue in business during oe FT ee eg 
oan pene. soting expenses which in- | -2¢ government is merely a preferred | the lifetime of a dozen successive firms | production, trade, tariffs and prefer- 
see Se the same time that the gross yg and manet accept i, a of the second type but it is also true ential tables. es e MANUFACTURING 
sus i i i wea of other generai in- 
The month proved ces “tgs, tem, ; y the that the existence of the financially aiden: ata : AL Lines oF WHITE AND Grey Corrons, Prints, SHEETINGS, 


rates, chambers of commerce, 
social and sporting clubs, newspapers, 
income tax tables, Canada-West Indies 


SHIRTINGS, PILLOW CoTTONs, LONG CLoTHs, CAMBRICS, DUCKS, 
Bacs, TWILLs, DrRILLs, Quits, Bureau Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


Certain information is also given con- 
Haiti, Santa Domingo, Guadeloupe, Mor- 


The book is published by the sae 

t. 
Nicholas street, Montreal, and can be 
purchased for one dollar. . 





FIVE YEAR BONDS 


Five years is the usual term of a mortgage. “Canada Permanent” Coupon Bonds. 

are issued for the same period, bearing interest at 
FIVE PER CENT. 

per annum, payable half-yearly. 

Investors in these Bonds receive their interest the day it is due. 

higher ra’ n security not only cannot be 

prompt payment of interest, but have to see that buildings are kept insured, taxes 
paid and attend to many other details, the omission of which might jeopardize their 


investment. 
Please let us send you full of “Canada Bonds which are 
igh-grade 


particulars Permanent” 
a recognized h security and a legal investment for Trust Funds. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street 


Form Curb Firm 

MONTREAL.—A new Montreal curb 
Exchange firm has come into being with 
the formation of the firm of Williamson, 
Plow, Limited, by D. Williamson and 
H. A. Plow. Mr. Williamson spent some 
years with The Royal Securities Cor- 
oration, as also did Mr. Plow, who later 
Joined the firm of H. B. Robinson & Co., 
in which firm he was a director. 


The province of Quebec has 2,789,190 
of population, of whom 1,235,420 live in 
the rural] municipalities. 








Between 1921 and 1924 inclusive, the | idea of _ which the Asbestos|of the merger will not be felt to the 

corsings from the railway averaged | Corporation is making. full until the current year. But in REPORTS 

- t e pe cent. a will Ss ‘ae accomponying wnest oo a any — the graph discloses the APPR ve : soatio“s 

ore, that the position of the mnage and the value o i act that since the mer was eS 

when viewed only from the earning | exports of asbestos. Included in the| brought about, the value of the as-| — tndustrials-Public Utilities-Natural Resources ALCO-METER SERVICE 


tells you exactly how much 


you require in the radiator of 
your car, truck or tractor, to keep 
it from freezing. 


Sold at all leading garages, ser- 
vice and filling stations. 


CANADIAN INDUSTRIAL ALCOHOL CO., LIMITED . 
Distributing Warehouses 
Montreal, Toronto, Winnipeg, Vancouver 


GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 





Experience 





HE real test of an 

Appraisal is the char- 
acter of the facts upon 
which it is based. 





We will welcome the 
opportunity to discuss 
valuations as they apply 
to your business, and to 
review some of the CANa- 
DIAN APPRAISALS whose 
accuracy has been tested 
by bankers, investors, in- 
surance companies, courts, 
tax commissioners and 
others, 









Case goods, f: wire inlaid, leaded, plain, 
striped or nulla het church nk oe. 


Also sole manufacturers 
NoN-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 


PERFECTION GLASS COMPANY 
ive Offices LIMITED F; 











Canadian Sot keoporer St MONTREAL, Atlantic Ave. and Hatchinson sp. 
Appraisal Company 
Limited 
MONTREAL TORONTO. _NEW YORK 


TED 


Atlantic Sugar Refineries 


with Service 


General Offices 
211 McGILL STREET 
MONTREAL 


St. John, N.B. 


Refineries 





General Financial Agents 
SASKATOON 
First Mortgage Investments, Property Management 





Hamilton Montreal, Toronto, 
Hamilton, Windsor, 
Detroit . 
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Stock Market 
CPR. ASCENDS 


TO 176 IN WALL 
' STREET ACTIVITY 


Liquors Are Higher in Can- 
adian Market— Some 
Losses Registered 


MARKET INDICATOR 


Month of Feb., 1926 
10 Public Utilities 

Week of Feb. 3 
Week of Jan. 26 
Month of Feb. 1926 ..... Spaeene 

There were more losses than gains 
in the Canadian stock markets in the 
past week, but Wednesday found the 
market vergi on the spectacular 
after several quiet weeks. Penman’s 
Wednesday ascended fourteen points 
on a small turnover as the result of a 
rumor of a stock split. In New York 
the same day the directors of Rock 
Island placed that stock on a $5 divi- 
dend basis and immediately the rails 
began to rise, Canadian Pacific going 
up several points to 176, from its 
recent strong levels. Some of the 
strength in the New York market was 
attributed to covering by shorts, es- 
pecially in the motor stocks. 

Canadian industrial issues register- 
ed fractional losses during the week 
and the stocks of five banks also were 
slightly lower. These recessions may 
be attributed to the fact that annual 
meetings have been held in many 
banks and industrial companies and, 
following failure of directors to in- 
crease dividends, as could have been 
justified in many instances, the 
stocks have a tendency to recede to 
their former levels. 

Two Active Oils 

The New York financial writers 
continue to assert that the oil issues 
let an ome greed by — a to 
a extent, in the great bull mar- 
ket which is about ended or which is 

using for breath for ascent to new 
heights. Two of the Canadian oils, 
however, have been active and strong. 
British-American has witnessed a 
stock split and the new issue con- 
tinues to rise in price in advance of 
a dividend declaration on, the new 
issue. Imperial Oil also is strong on 
the assumption that cash accumulated 
in the treasury either must soon be 
distributed among the shareholders or 

in new development work in 

some corner of the world where oil 


has not vet been found. Is the latter | 7° 


course in contemplation? And, if it 
is, will the results be as happy as in 
Columbia or Alberta? 
Mines are Weak 
Liquor stocks have continued to sell 


BANQUE PROVINCIALE 
EARNINGS IMPROVE 


Net for 1926 Was $454,123, 
an Increase of 
$46,855 


From Our Own Correspondent. 

MONTREAL.—The annual report of 
la Banque Provinciale du Canada for 
the fiscal year ending November 30, 
1926, reveals a decided increase in the 
net earnings, which amounted to $454,- 
123, as compared with $407,268 in the 
preceding year. 

From the net earnings were deducted 
the regular 9 per cent. dividends, $58,- 
500 was reserved for federal taxes, and 
$60,539 was applied for amortization in 
full of the cost of installation and main- 
tenance of new branches. The last 
write-off has been a consistent policy of 
the management over a period of years. 

The Annual Meeting 

At the annual meeting of the bank, 
held this week, Hon. Sir Hormisdas La- 
porte occupied the chair, and the reports 
and statement submitted were read by 
the vice-president and general manager, 
Tancrede Bienvenu. 

Satisfaction is expressed by the board 
over the developments of the bank dur- 
ing the past year. An issue of $1,000,- 
000 of capital stock made in May last 
was largely over-subscribed and entirely 

aid during the latter part of the year. 

he paid-up capital of the bank is now 
$4,000,000. : 

The total assets are $47,888,000. Liquid 
assets are in excess of $27,000,000, or 
nearly 65 per cent. of the obligations to 
the public, this percentage being one of 
the highest reported to date by the Can- 
adian banks this year. 

The total number of shareholders of 
the bank is now over 3,300, and the re- 
port of the board also mentions that 
37,731 new deposit accounts have been 
opened during the year. 

The Banque Provinciale du Canada 
now has 131 branches and 185 sub- 
branches in operation in the provinces 
of Quebec, Ontario, New Brunswick, and 
Prince Edward Island. 


Alcohol Strengthens 
MONTREAL.—The shares of the Can- 
adian Industrial Alcohol Company ap- 
— to be returning to investment popu- 
ty and the stock has strengthened 
somewhat after its recent decline. The 
weakness was caused by the announce- 
ment that the Hiram Walker deal was 
off and also because the stock is now 
selling without the recent 20 per cent. 
stock bonus. There is no special news 
regarding the company to which the in- 
creased activity and higher prices of the 
shares can be attributed except.that it 
said that good progress is being made in 
developing the industrial alcohol end of 
the business, 


Say Flour Exports 
to Slovakia Steady 


From Our Own Correspondent, 
MONTREAL.—Business with 
Czecho-Slovakia is reported by 
the Canadian Millers Associa- 
tion as being very satisfactory 
as regards the export of Can- 
adian flour. The consulate of 
Czecho-Slovakia in Montreal 
has just issued a statement 
dealing with the Canadian ex- 
ports of flour to that country 
or the period commencing 
April 23 and ending December 
31, 1926, In this eight months 
iod 614,526 barrels of flour 
ave been exported to Czecho- 
Slovakia.. This period includes 
the time when the higher duty 
on flour was put into force by 
Czecho-Slovakia, namely Aug- 
ust 1 to December 6, daring 
which period exports dwindl 
to nothing. 


CANADA CEMENT 
SURPRISES ALL 
BY 1926 REPORT 


Despite Lower Prices, Earn- 
ings Were Maintained — 
Financial Position Better 


From Our Own Correspondent. 

MONTREAL.—It is little wonder 
that the shares of the Canada Cement 
Company made such a substantial ap- 
preciation recently, for the annual re- 
port, covering the year ending De- 
cember 31, 1926, shows that the much 
lower cement prices which have pre- 
vailed during the vear have had but 
little effect on the company’s earn- 
ing power. 

Sarly in April of 1926, the com- 
pany reduced the price from $1.72 to 
$1.42 per barrel. Four weeks later 
a further reduction to $1.15 was an- 
nounced. At that time, it was pretty 
generally felt that the reductions 
would have a material effect upon the 
earnings during the vear, but the 
company has increased its output 
and, so it is said, has found new 
foreign markets for its production 
and has been able to make up what 
it lost through lower prices by its 
increased output. 

The Year’s Figures 

The profit and loss figures and the 
working capital figures over the past 
three years compare as iollows: 


1 
° f. ... $1,576,966 $1,699,243 $1,661,445 
Other "income 697,041 644,762 544,145 


7 2,844,006 2,205,590 
*eeTs07 807-459 $26,190 


200, 210,000 

150,570) =. . «ss 

40,000 40,000 40,000 
16,500 11,000 23,500 
1,580,147 1,634,977 1,605,900 
735,000 735,000 735,000 
810,000 810,000 810.000 


35,147 89,977 6,899 
1,856,426 1,266,450 705,550 


1,891,578 1,856,427 766,449 
. 500,000 


200,000 
149,461 


—-— —— 


_. 1,891,578 1,356,427 1.266.449 
*After depreciation. * 


1926 924 
$6,163,784 $6,788,808 $6,194,857 
4,215,051 3,426,099 3,179,921 
10,378,885 10,214,907 9,374,278 
1,126,583 1,591,317 2,365,269 


9,252,302 8,623,590 7,009,009 


Curr. assets ; 


Work. cap. .. 


xNot in excess of market value. 


Profits Really Unchanged 

It will be seen from the foregoing fig- 
ures that the operating profits decreased 
during the year by $122,277, and that 
the income from other sources increased 
by $62,279. This made only a decline 
in the total profits for the year of some 
$70,000. The yt written off 
for 1926 was $1,650,884—an increase of 
$107,657 on the 1925 figures; so that, if 
the same amount of depreciation had 
been written off in 1926 as in the pre- 
ceding year, both the operating profits 
and the total profits would have shown 
an increase. 

The report differs but little from its 
predecessors and, as usual, only a small 
margin of profits over dividend require- 
ments is shown in the figures—most of 
the earnings were distributed into re- 
serves of one sort or another. As usual, 
also, the liquid position of the com- 
pany shows a further betterment. 

In the balance sheet, the plant account 
is again lower by some $1,100,000, and 
the investment account shows a decline 
of some $400,000. Cash on hand is up 
from $223,210 last year to $1,303,107. 
Among the liabilities the bonds out- 
standing total $4,543,146, a decline of 
$340,000 during the year. 

The President’s Remarks 

Regarding the remarkably strong 
showing which has been made by the 
company, Frank P. Jones, the president, 
in his remarks to the shareholders, says 
in part: 

“There was a marked improvement in 
Canada’s purchasing power during 1926 
over 1925, which, with the decreased 
selling price of cement, resulted in the 
total consumption of cement in Canada 
for the year 1926 showing a substantial 
increase over 1925, and enabled your 
mills to operate to approximately 57 
per cent. of their capacity. Export busi- 
ness showed a satisfactory and steady 
growth. 

“We regret that the sales tax, which 
was referred to in our last year’s report, 
is still in effect, but we hope that the 
continued improvement in Canada’s busi- 
ness will enable the government to abol- 
ish this tax. 

“Your company’s income during the 
past year, derived from sources other 
than the manufacture and sale of ce- 
ment, reached the sum of $697,041, and 
there is every prospect of this income 
continuing to increase. 


The Investment Account 

“Investments in and advances to other 
companies have increased by $203,826, 
which increase is entirely accounted for 
by your company having, during the 
year, paid in full for the stock which it 
subscribed for in the Pennsylvania Gyp- 
sum Company, of Chester, Pa. Other 
investments show a decrease of $602,023, 
which is accounted for by the sale of se- 
curities, proceeds of which have not yet 
been re-invested and are, therefore, in 
current assets as cash. 


“Current assets qre $4,215,051, to 
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BODIES — 
- ENDORSE STAND OF 
MAN. PAPER CO. 


Say Established Industries 
Should be Protected as In- 
ducement to Others 


Established industries should be 
fully protected as a means of paving 
the way for other industries, is the 
opinion of the Manitoba Industrial 
Development Board and the Winnipeg 
Board of Trade, which adopted a reso- 
lution fully endorsing the Manitoba 
Paper Company’s a to the 
government for additional wood sup- 
plies in the Lake Winnipeg district. 

The resolution read as follows: “That 
we are desirous of the Manitoba Paper 
Company being definitely assured of a 
proper supply of wood for a two-paper 
machine unit capacity (six million 
cords). In view of the existing circum- 
stances, we approve of a sale by private 
contract on terms fixing a price which 
would be fair in competition with prices 
existing in-Ontario and Quebec, and that 
this joint meeting appoint a committee 
of five to formulate a resolution em- 
bodying the foregoing views and dealing 
with other questions involved upon 
which the provincial government desires 
to obtain the views of this meeting, to 
be presented to an adjournment of this 
meeting.” 

A meeting was called at the request 
of Travers Sweatman, K.C., solicitor 
for the company, who wished to explain 
all details of the company’s request. to 
the government. 

Outlines History of Deal 

In outlining the dealings of the com- 
pany with the government, Mr. Sweat- 
man stated that the present plant and 
equipment consists of one modern high- 
speed paper machine, guaranteed, at 
1,000 feet per minute, to turn out 125 
tons of newsprint per day. The mill 
contains the necessary grinders and 
ee equipment, including a sulphite 
plant. 

When the company secured their first 
pulpwood berths it was found that the 
total cordage was not sufficient for a 
two-machine mill, and the government 
was so informed, Mr. Sweatman declared. 
The government’s reply was: “If you 
will build a one-machine mill of 125 tons 
capacity and show your good faith, after 
the selections are made, and we know 
all about the wood supplies on Lake 
Winnipeg, we will allow you to expand 
your mill to a two-machine mill of a 
capacity of 250 tons of newsprint. You 
will then be an existing industry and 
the rule that timber must be put up for 
competition will not apply to your mill 
on account of the fact that you are an 
existing industry. We will then give 
you the necessary wood to warrant you 
expanding your mill to a daily capacity 
of 250 tons.” 

Cause of Criticism 

Three clauses were inserted in this 
agreement, one of which, section 9, has 
caused most of the criticism, Mr. Sweat- 
man stated. This clause stated: “The 
government shall guarantee to the com- 
pany that no other pulpwood concession 
or concessions providing for other pulp 
mill or mills shall be granted on Lake 
Winnipeg unless and until it shall be 
determined by examination and estimate 
of pulpwood supplies available to Lake 
Winnipeg, that such wood oappres usti- 
fy such additional mill or mills, and pro- 
vide for their continuous operation.” 

Inserted for Guarantee 

This section was inserted to give to 
the bankers who financed the undertak- 
ing the guarantee of the government 
that, if necessary, the company could 
get all the wood that existed on Lake 
Winnipeg to make it possible to main- 
tain a 250-ton mill in perpetuity, Mr. 
Sweatman pointed out. 

The company is not asking for any 
more territory or any more wood than 
was originally contemplated, and the 
only. change the company made in its 


which may properly be added invest- 
ments in bonds, which would give total 
current assets of $10,378,836. Total.cur- 
rent liabilities are $1,126,533; therefore 
current assets exceed current liabilities 
by $9,262,303. 

“We are pleased to advise you that, 
during the past year, the price of ce- 
ment to the consumer has been reduced 
and the policy of reducing our price, as 
ne permit, will be contin- 
ued.” 


Even before Confederation— 
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PREFERRED STOCKS 


Safe and Permanent Investments 


ows 


HE Preferred Stocks we offer are safeguarded invest- 

ments in public utility companies and essential 
industries. They form a permanent investment, assuring 
the purchaser an income return in excess of what may 
be attainable in the near future; the current trend of the 
money market being definitely toward lower interest 
rates. These Preferred Stocks bear our recommendation. 


Prices to yield from 5.90% to 7.07% 
POWER CORPORATION OF CANADA LIMITED 


6% Cumulative First Preferred 


‘ CANADA NORTHERN POWER 
CORPORATION LIMITED 
7% Cumulative Preferred 
Price, Market to yield 7% 
DOMINION POWER # 
TRANSMISSION COMPANY 
LIMITED 
7% Cumulative Preferred — 
Price, Market to yield 6.90% 


SOUTHERN CANADA POWER 
COMPANY LIMITED 
6% Cumulative Participating 
Preferred Stock 
Price, Market to yield 5.90% 
EASTERN DAIRIES LIMITED 
7% Cumulative Preferred 
Price, Market to yield over 7% 


plans was that, instead of waiting until 
the government had made an entire 
survey of the Lake Winnipeg area before 
installing a second machine, the com- 
pany, due to a drop in the price of news- 
print, which necessitated the installing 
of two machines to ensure keeping the 
mill in operation, asked to instal the sec- 
ond machine immediately. It is impos- 
sible for the company to instal the sec- 
ond machine ‘before this difficulty has 
been ironed out, he continued. Another 
difficulty, Mr. Sweatman pointed out, is 
that the company has to deal with both 
the Dominion and previncial govern- 
ments, and in between is the question 
of whether Manitoba should contro! her 
own natural resources. The Dominion 
government, he stated, are the legal 
owners of the property, and are actually 
administering it, while the provincial 
government claims that the Dominion 
government holds it in trust for them. 
The application of the company was not 
in any sense an attempt to monopolize 
the resources of Manitoba, he stated in 
conclusion, but only an appeal for the 
wood originally contemplated in the 
contract. 


Agency Heads List 

MONTREAL.—The Montreal uptown 
office of the Mutual Life of Canada 
heads the list of all the agencies of com- 
pany for the year 1926. This agency, 
during the ser wrote 158 per cent. of 
the quota alloted to it—the highest per- 
centage obtained by any branch office 
of the company. . 


COMPANY 


We invit fries for ineestment hos 


NESBITT, THOMSON #& COMPANY 
Royal Bank Building, TORONTO, 2 


Montreal Quebec Ottawa Hamilton London, Ont. Winnipeg 


Ontario Bakeries Find 
New Loaf Profitable 


Ontario Bakeries, Limited, which was 
organized early last Fall to take over 
eleven established baking companies in 
this province, and which subsequently 
acquired by purchase two additional go- 
ing concerns, has brought out a new 
loaf, which they have soperignted under 
the name of “Half-and-Hal The 
is composed of one-half white bread and 
one-half whole wheat bread baked in a 
common mould in such a way that while 
om ee become attached they do not 

end. 

Following its introduction in the St. 
Catharines plant a 45 per cent. increase 
in sales was shown. 

All the units now being operated by 
the company have shown increases in 
sales since the amalgamation. Next to 
St. Catharines, which showed an increase 
of 45 per cent., North Bay unit made the 
biggest gain, with an increase of 25 per 


cent. 
The plants of the company, which are 
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The Huron & Erie Mortgage Corporation 


was a trusted institution with the Canadian people. 


Huron & Erie _ 
Canadian Debentures $ 19,931,000 $ 4,866,000 


Savings Deposits .. . 
Reserve Fund .... 
Total Assets ..... 


End of 1926 


8,647,000 
2,350,000 
39,558,000 


The “Old Huron & Erie” now safeguards for 
Canadians more deposits and debenture invest- 
ments than any similar institution in the Dominion. 


Surplus security now $7,350,000 
May we have the privilege of assisting you in 


financial transactions? 


Huron&Erie 


MORTGAGE CORPORATION 





ees, 


Branches in Five Provinces 


London (four) 
Windsor Chatham 


Toronto 
St. Thomas Winnipeg 


Hamilton 
Victoria 


Increase 


Price, Market to yield 6.18% 


EAST KOOTENAY POWER 
COMPANY LIMITED 
7% Cumulative Preferred 
Price, Market to yield 7% 


OTTAWA & HULL POWER 
COMPANY LIMITED 
7% Cumulatice Preferred 
Price, Market to yield 7% 


WINNIPEG ELECTRIC COMPANY 
LIMITED 
7% Preferred 
Price, Market to yield 685% 
OTTAWA-MONTREAL POWER / 
LIMITED 


7% Cumulative Preferred 
($50. por value) 
Price, Market to yield 7%_ 


located in centres of population, 
extensive country trade. 


Appoints New Directors 

At the annual meeting of the 
holders of the Toronto General 
Corporation, W. W. Near, presi 

general manager of the 

Tubes, Ltd., and Albert L. 

Matthews and Co., were appoi: 


tors of the corporation. “2% 


STERLING APPRAISAL COMPANY 


9-11 E. Wellington St., TORONTO 


i 


EES SH 
LPPLSP IAI FG APS PFI TIO 


ened 


1,686,000 
500,000 
8,091,000 


“Wim 


Page-Hers 


os, 4 the x 
AN Saal ¢ 
A -_ ar 
cesamennantnm ee eT ee TT we 








F 


D 
Rs 
Commerce 12 
eeceer ott ae 
Dominion eeeeeee * ef ef jf 
eveee ee . oo "12. 

ntreal codwecseeese 
Nova Seotia so00-0r-c00- 
ard. ooccsesccesceees Bf 
eeute oocseeece déaveeke- a 
a com. ) 5 
Abitibi, eam. (m0 Perr 4 
ne és 

ton (no eeee 

Beer. Paper, COM. o+e--++ 50 
Laurentide ..--- ~ ee vaene.© 
Price Bros., COM. «+++++++ 2 
Do. pref. eeeeeve eeeeeee 6 
Prov. oer COM, coscese “4 
STDo. pre weer g 
- ver, com. oneenee q 
. pref. eeeereeeeereee 3 


.E. Steel, com. eeeresece 
Boo. oe yao NP GR 
can. Car # Found, com.:: 

Do. se eeeeeeerenes 
n. Fairbanks, pref. ..+- 

Forgings, com. ..-..- 


Do. . tee 
MeKin’ Ind. é. (no par) .. 
Do. pref. eenee seeaeeece 
Massey-Harris, com. ..... 
Do. pref. eeeeeeeersesed 
N.8. Steel, pref. eeeeveree 
Ontario Steel, com. ..+-.. 
Do. pest seoceeseeesese 
— ersey, COM. .occeee 
Do. eeeteseseseree 
Russell Motor, com. .....+ 
Steel of Canada, com. ... 


Do. 
Atlantic Sugar, com. ..... 


B.C. - eeeeeeeeereeene 
Can. Bak., c. 


(no par) 


(A) (no par) 


Do. 
Domin: Stores 9 par) $2.40 


Hamilton Dairies, com. ... 
Do. 








I iter. . eeeneee 

Lake of Woods com. ..... 12 
Do. pref. ..... dvetsoace 9 

Loblaw, com. ....++00+++.$1.25 
Do. rights e*ree ee eee oF 
De. GRO. scoscdsvccieds ac¥ 

Maple Mill, COM. ..+ 7 

, on... 5 Pt 

St. Law. mo _— eeeee ii 
Do. pref. .....2.. eseeoe @ 

Viau Oriana 

wen . aS orcas 7 

we wine teases atten 

. ¢. (no par 
Utilities— 
; eereeere eee 8 
pids ....:.....-. 3 
ececesuvee 10 
R yececee as 
bee veka 
Power eeeeeeee 6 
, com, eeeeeeeetese ; 

Mexie . ht com. ..... 

Mont. H 4 Pr eeeeee eeee . 

Montréal Teleg. (oe bah % 

Nor. Mexico » com... 1 
rail ak Peagecocvescens 7 

= & Hull Pr., com. oe 7 

Ottawe i. H.'& Br. com.: § 

Quine cnodtniat Sckas 6% 
Do. | * #088868 ee 7 

gheriaieen re oevbdcvese 2 
-Do. pref. waren aughiades 3 

Shawinigan (new) ....... ° 

Can. 

Gan. Btecama EN. ; = 
Do. Wl sc 
Tractions— 

Seen, ee essa 
Do. Pye ae vevdnacne.i © 
Duluth-Superior ... -.--. | 
Illinois Traction, pref. eee 6 
Montreal. Trams ......... 10 
Ottaws Traction ......... 441 
> a Rlys., com. eeee 3 
Twin City, com, .......... 5 

is DOO Leeriodcccesetee € 

Winnipeg Elec., com. .... 1 
Do. P oe Peeeeseeeeeeee 7? 
Do. tat com. sadeguee : 

Can.’ Woollens: éoma"222212 s 

Cones Imp., com. ........ i 

Dom. Textile jeom. III 8g 

Me pref, pecdéncnedvecn.% 

uve POU incecccene. 2 

RL rere heedbens 
enmans, dedecssce 8 

Waban Soci: We iveck 5 Ses 

- . . > 
mer, ; 

De. pester oar em). 4 
Askestos Corp., COM. ees 
Bra - = @@eertecesetes 
Building "ty pf. (par $25) : 
ont i. 3 com. oN seesce 12 

» D = @¢e# eeeeee8@ ee 

Canadian Oil, com. .... °° . 5 

ole D PPh eee eeseee . 8 
nada com. .... 6 

oP BF (is pany as 7 

Crow's Nest Ceal soc. 8 

Dom. Glass, com. 222222227 

Py ie re coce 9 

Bom: Rubber, pie. "2.222. 7 

De. Theat.. ¢. (par $25) 

F an eamehbsiscasce: @ 

OPE INE: Sesctrcr 3 
5 ap aks on eee 

QR wees y 

Hol Renfrew, come 20-18 

King Bis wea coacnteees 

com. aL anita ; 


- PR pater gg 


3 








2s of population, serve an 
ry trade. 


s New Directors 

il meeting of the share- 
Toronto General Trusts 
. W. Near, president and 
er of the Page-Hersey 
i Albert L. Matthews, of 
50., were appointed direc- 
poration. 












= 


one 








































‘Div. Yield 
Rate Jan. 31 
wa sbeaere ae 

er .......c.. “ t19h1 B.77 
ee enais .....00000+. 10 6.06 
Con. RR *" 11841 5.92 
Imperial «-+++se re" "1942 4.82 
tas .......----- 16 5.24 
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ak...- See cantan 12 6.85 
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Steel, com. eeeeeeree . eee 
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Can. Car & Found., com... ; os 
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High Low 
Div. Yield for for Close Close Sales a oe 
Rate Jan. 31 wk. wk. Feb.1 Jan.26 forwk. H Low 
Do. ref. ceoccccccescocs U 6.86 37 occ eos eve eos 102 90 
Lyall ebteees, © oe 37 37 
Nat. Brew. c. (par $25).. 4 6.038 69% 65% 68% 35% 390 72 58 
eon DOES cobecscackhecds. -¥ 642 1089 # 109 109 116 410 110 101% 
ational Brick, So0ce" pen 8 & 8 10 186 12% 8 
DUO, cvvecstincvcta, e 9.85 71 71 71 65 405 72 - 60 
Pacific Burt, com. ....... 6 6.81 88 88 88 38, 10 110 88 
Do. peel. ebdecescscesce 0 ORR 207. 167 107 108 2 110 102 
Port Hope Sanitary, com.. $ 2.30 +e a¥e ae ae “a 130 74% 
Do. e eccccceseccesss. 6.66 ee ste jie see eee 106 90 
Rogers, Wm., com. ....¢.. « cos 68 68 68 7 100 70 45 
oe Beet peeecees csocce F 7.60 92 92 92 97 30 100 90 
Sher.- com. ..... 6 4.22 148 142 . 143 143 45 148 125 
poet paueaprenoss oo ® 5.83 im 118% 1% oi or 120 110 
Ces00e «© con 2 1 48637 21 14 
Standard Chem., ° eee ° a6 Pane ace hob 
oo rr obevescee 4 1111 ° is Se on ses “a 38 INVESTMENT BROKERS 
ooke Bros., COM. ....+. oe « eee ee eee eee ase ee 
errr reeeree a Oe cant ae ee pee heen ke et MRR al MEMBERS TORONTO STOCK EXCHANGE 
Tuckett Tobacco, com. ... 4 65.61 71% 69 71 70 370 13 58 
Geta es cee ee ee ee oe : 
Seeepeu Ss aii 8 
Do. pref. ..... Sepseeta - 7 +498 88% 88% 88% 89 25 90 171% Ask us for basic facts 
Set of any security. 
Central Canada .......... MY secs es Sie ae can ee 210 210 
Can. Landed (par $50)...10+1 5.78 96 95 95 94 8 100 90 
Can. Permanent ........ 2 5.45 ba ah pa om éa2 221 202% 
Colonial Invest. .......... 6 ose 7 7 7 6% 38 7 4d 
Huron & Erie ........... 74+% 5.39 ee oe ee ese ove 1389 - 127% 
Landed Banking ......... 9 5.59 os wide <- re Sdés 161 150 
Montreal Loan (par $50).12+1 6.50 os aay : ie dist 50% 50 
. yy cove . 5.17 iy sae ake “ie nie 255 232 
op MED cccccccccous e oss 24 20 22 24 297 25 20 
Ontario Loan (par $50).. 11 4.7 eee eee eee eee 115 103 
Real te M cccce 7 7.36 ee see sae eee ° 95 83 = 
an trina — = SB we me me BALANCE SHEET OF THE 
Union Trust ..........05 co Se Saree ik. ae an ; 105 98 
ial, oe gale TORONTO MORTGAGE COMPANY 
AREETS For the Year Ending 31st December, 1926 
ee ees jathbketrbas ° oe ee =e aka ate sae 6 6 ASSETS 
n PEGE. ccccccdgecs _ ad cola pais eats Saul 98 98 
Attenda Engine (par $i). | ::. 21 “jay “iam “is s20d 48 - eck eens eke tac coe eR, bo rragasaicnnssessasevwnl ete 
Asbestos-Warrants ... ... E <s 34% 34 34 34 257 34 34 Mortgages at face value, less provision for poesible depreciation— 
ERO GE convese reneees ge. oe 18% 18% 1188 ae eNO neta eer ea eerreeere 
YR trannies Botta ies oie rae 
Brit. Aon. Of (par 6663 184-000 398 083885 ts * OCS AGrarttiee of tho Dotaleiee of Gonads Seal tis peoebisee 120772 eeegigs : * 
ic PS oni rete EO Sia 23 21 22 21 16947 23 20 Securities guaranteed by the Dominion of Canada or by its Provinces.... 89,593.78 
Brew. & Distil. (par $5).. 4 4 4 4 205 5 4 Debentures of Canadian Municipalities ...........sccccessececeveeccece 
Can. Brewing... vate SO OD 30 30 ©8380 30 ost Cee SS one Dae 
n. Nor. Pr. ¢. (no par). ‘on: ae 51 51 50 85 52 SS Pe Cietiy C0e BEA OR. asa des kc cosecacusecesebiderilodcr cadealesrdescuctedusie tte "92.200. 
ci katademnene se «Ces, an 98 99 98 175 99 89% | §} Cash in Chartered Banks ...... . 
Cockshutt, pref. ...,..... 4 5.33 16 on 156% + 16 83 Ce a eee Nemo cnet ra sere aes - 
Continental Oil .......... $1 4.76 21 21 21 22 55 26 Ve) 0 | ee ee aoc 
Cosgrave Brew. $10) & 6.45 1% 7 1% 744 1126 9 5 LIABILITIES a 
Cooksville Shale ernie: apt \.beek Sucals Ukbhe= Medal? eines 10 10 Ve He, Putte 
ae Sm Os 7 : ose . to ini Debentures, Sterling ---.-...sesereesecsreesseeeperssesseseeesess $1.525.219.98 
Com. Kicohoi the oat *0a*-3 sco OHO Cite 50 49 49 Debentures, Currency ,.........scccccccccccccccccscccccccccscccee 284,867. 
Dom. Eostncer! eat . $3 2.14 140 135 140 135 128 150 65 — —- Goee ‘ 066000006 cbsor cep Udeece seb aboceoeeseved or isare 
c rene ae re . Depos ee EE” need <7 sn as a aeeneenh 134, 
Dom. Pow. «7 —.. . ie ig “is ia “ié 376 = “oa Reserved for accrued Income Taxes ...........ssccceeeceeecceecees 10,465.17 
oe (no par). . eee 2? 21 21% 1% 60 S S the Shareholders 
Eng. Elec., com. (no par). . ae a wr sre — ie 15 ikea Gavi hin ay Ubiiee RIGA eda ulan tae ial 
We weal hadvectesesces i as “ = oon . 75 Bete LEE i... RE TOD. Anos sovtyceasshononenscvanonndeegsguceaertedaascen 
bret. aunee ~ +s ave se a = oe% Os Wired’ aind ‘wngaia’ ve’ ist Yon i8F 0000 
Good. & Worts (no par).. $1 2.04 48% 46 48 46 5236 48% 27% | 8] . ‘Profit and Loss Account, Balance carried forward................. 
Hiram Walker ......... Pa ee 82% 39 4644 40810 40 28 
Imire OF 2 diane Eat By BET watt hy By lll gt “ame 
_— Ba rt} 32 Covedeccceee sesrecesntenssssecssvevstescvesesseisssescessesscccectanssessQh Ol SOROS 
ing. The eiore 6 Fr lt le OS Interest on Mating Baten, oa 
. Petroleum .....++.. terest Cc Debe 
Manitoba rower (no par) ie Sis ss 54 56 57 43 58 24 Interest = Deposits ee ee cedocvdcnecvedsscotouecel 
Ci U no par ° / 4 22 22 23 445 25 18% SERRE EEE EERE eee! 
Pi Miicsshesesieess 6 G0- TR to iat 101% 42 108 se 
Newsprint Corp. ........ . ee ie ise ae ee : 27 18 b chedieseu sab sibecds tos eressecases scene 
North Star Oil, com. ..... . vu om -e Kien Sain ‘ine 130 15 i: in cgnb-oulds's bs bbdbon nt bcanmoamateoaes tobaiateeatenanes 
Do. pref. fi ata siltation 7 as 600 500 600 500 50 500 450 ieee ee eee ee eee eC ee ee ee ee ee eee ee eee ee eee ee eee ee ee 
N.S. Car, COM. ..ccccscees « oe - ene See ast eee 23 7% 
Fe Be eomrcncee) eta a 3 - 365 + 18 TL eg TOME cecsecceceee ceereerceeneeeneeeetettensssesecesessacsseecesesessererecaens 
Do. pref. (par $60) .... 7 721 48% 48% 48% 48% 20 OE 8 Ae aaa Reet. Serta | 5 605 Finis tncsden sted cided cccdeeks 
Ottawa Riv. Pr. (no par) . oon 26 26 26 96 26 25 pbaxpipvach stnadkecotueaee 
Paton Mfg., (no par) ae = is ae bo ee 56 BO || BL EF TOERE OM SMO OF SOCUPIIES 2 nw ec ee cscs ecwcreseee reese eeraseesseesessesenebersscees 
Do. pref. . aes gee ea og ait 99 99 99 99 50 100 FE FR BOMB cic ccecccsccccce: cccvectceccdvvcccvcessddcecspocdtbioloedéddcdnesectotaes 
Power Corp. c. (no par).. . oes 28% 28% 28% 28% 300 29% 22 
DO. BOGE. cscecceccescce 6 6.25 97 96 96 96 160 96 92 
ee erermecnests 2 Oe Ml Ble ae ae ek oe ae aah ae ceees, Mor 
ue. . (no ae ae st 7 . and have verified the h, bank bal . Company. 
St. Maur. Power oe ci 96 96 96 96 55 101 12% After due consideration, we have formed an independent opinion — the in a the Company. 
St. Maur. V i wens — 50 50 50 50 560 65 40 = our opinion, so formed, and according to the best of our information given 
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ona a: woe you require for the manufacture of your products. 
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17.50 18.50 21550 10.00 4.51 19.00 9.60 other conditions. 
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THE STANDARD TRUSTS COMPANY 


OF WINNIPEG, MANITOBA 


h f W le as well as that of Eastern ha 
INVITES Siriacvee tet ae ee 


Nearly a quarter of a century in business, it was the first Trust Company to operate west of 
the Great Lakes, having its head offices there, and, with a Directorate of leading business men, 
well versed in Western affairs, it is capable of giving unquestionably good advice to all clients 
and patrons on matters fiduciary. 


It is especially equipped to handle executorships, administrations, and trusts of all kinds, 
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CANADA PERMANENT 
MORTGAGE CORPORATION 
Continues To Expand 


Profits at highest level in history of the Corporation 











Substantial increases in Deposits and in Debentures pay- 
able in Canada are conspicuous features. 


Total Assets Now Amount to $50,613,510.16 


ual General Meeting of Shareholders was held Thurs- 
a om January 27th, at the Head Office, Toronto. 











eeting i ll attended, was addressed by the 
ote mamien “Mn. W. G. Good the Vice-President, Mr. 
E. R. C. Clarkson, and the General Manager, Mr. George 


H. Smith. 





PRESIDENT’S ADDRESS oe ae 
inancial Statement which we have the privilege o 
eee Live been very gratifying to your Directors. We feel con- 
fident they have afforded the Share olders an equal measure of satisfaction. R 
There has again been an increase in the Net Profits, which are the a 
in the hi of the Corporation. These profits are net in the most meters - 
_ sense of the term. As stated in the Ropers, _ Sree ee ing 
i r interest on borrowed capital, 

E Rew posal ace and other charges on money borrowed and loaned, aes 
withstanding the contracts in both cases extend over several future years); 
after payment of the very heavy taxation to which the business continues to b 

subjected, and after deducting all actual losses: but also after oe — 

sion for possible losses and contingencies. Our experience over a long a 

justifies our confidence that this latter provision will prove to be more than 

—~ i 1 in excess of fifty 

i noticed that our Assets are now well in 

millions St iollars. It is just four years since we submitted a statement a 

ing that for the first time the Assets of the Corporation exceeded forty millions. 

We at once set ourselves the objective of fifty millions, scarcely expecting it 

to be reached in so comparatively short a period. In the past five years our 

Assets have increased by eleven and a half million dollars, or about thirty per 

cent. This has been attained entirely through the ordinary activities of our 

organization, as in those five years we did not absorb nor purchase the business 


and assets of any other company. ration and of The Canada Permanent 


i f the 
ee eres uae to $62,725,995, an increase in five years of more 


teen half millions, or about forty-six per cent. 

Oras balleve a will agree with us that these figures afford evidence of 
satisfactory progress, in which the Shareholders, as well as the Directors an 
Mana: t, may not unreasonably take some pride. eae 

I think there are many who do not realize the meres our Dominion has 
been making during those same five years. Business been re-establishing 
itself so gradually, though steadily, and the process of readjustment has been 
so free from features of a cular kind, that the steady progress being 
frequently been unnoticed. It may be profitable, as well as inter- 


esting, to indicate in a comparative way some of the evidences of that progress. 


total trade of Canada in 1921 was a little more than $1,600,000,000, 
abort cnoally divided between Saieas and Exports. In 1926 the total was 
nearly $2,300,000,000, an increase of about forty-four per cent. The excess 
of Exports over Imports in 1921 was so small as to be negligible, only about 
three million dollars. In 1926 it exeeeded two hundred and seventy-five mil- 
lions. We do not yet know what was the total value of our agricultural 
products in 1926. In 1925 it exceeded $1,700,000,000. In 1921 it was less than 
$1,400,000,000. Our exports of grain in 1926 were more than $430,000,000, 
an increase of seventy-two per cent. over those of 1921. In the development 
of our natural resources very wonderful p has been made. Our min- 
’ eral production has increased from $172,000,000 to $242,000,000. Exports 
of pulpwood, pulp and paper have increased about forty per cent. and now 
Sahe a large contribution to Canada’s favourable trade balance. ction 
of newsprint has doubled in this five year od. The development of electric 
energy through the utilization of Canada’s enormous water-power resources 
has continued at an extraordinary rate each year and officials of the govern- 
ment assure us that as yet less than fifteen per cent. of the ascertained avail- 
able supply has been brought into use. Incidentally it may be stated that the 
energy Eaviientd from Canada’s water-power is by a long way the cheapest 
ms sae gg indications might be given of the progress our country has 
been ing, but those mentioned will suffice. On the other hand, the picture 
lacks some features we should like to see in it. The population has not been 
increasing as rapidly as is desirable. We should very much like to see more 
immigration from the Motherland, of the good British stock from which the 
joneers of Upper Canada and the Western Provinces were chiefly drawn. 
While welcoming the capital which has come in large volumes from the United 
States in recent years, we shall be glad when Great Britain can resume its 
former position as the chief source of supply of the capital needed for the 
development of our young country, or at least share more fully in meeting 
i its 


ose requirements. 

Of the Government, Municipal and Corporation Bonds sold in 1926, Great 
Britain took only $10,180,000, while $287,361,757 were sold in the United States 
and $269,799,439 found purchasers in Canada. Until 1913 the United King- 
dom was the greatest investor in Canadian securities, holding four times the 
volume held in the United States. To-day the investments of the United 
States are twenty-five per cent. greater than those of the United Kingdom. 
The Old Land is passing through a very trying and difficult period of re- 
a tment and of recuperation from wounds much more severe than those we 
suffered. The war did not bring her immense profits as it did to the United 
States, yet with a fine British sense of obligation she has, in addition to the 
heavy burdens she is bearing at home, obligated herself to pay upwards of 
£35,000,000 annually for more than sixty years to her wealthy creditor, while 
her own large loans to other of her late Allies remain unsettled. How long 
the period of Bricain’s recovery may be cannot now be stated. Many causes 
of depression had been dissipated by the end of 1925 and the outlook at the 
beginning of 1926 was fairly bright. Then came the protracted coal strike, 
with which business was overcast for seven months, and the brief general 
strike. The latter was a revolutionary movement and its early failure is con- 
clusive proof of the comforting fact that Britain remains solid and sane. While 
the year has been a disastrous one for British trade, London’s position as a 
financial centre has not been affected. Sterling exchange has been maintained 
practically at a parity throughout the year, without having to utilize the 
credits established in 1925 when returning to the Gold Standard. At the 
moment we believe we may be reasonably optimistic that at last Britain is to 
enter upon a more prosperous era of trade, in which, while the improvement 
will be slow, it should this time be almost certain. We may take it for granted 
that John Bull will “see it through.” 

I shall later have the privilege of presenting a motion for the adoption of 
the Directors’ Report, but before doing so I am sure you will be glad to hear 
from the Genera] Manager, who will more fully discuss existing business 
conditions and the affairs of the Corporation. 


GENERAL MANAGER’S ADDRESS 


It has come to be generally recognized that Canada has entered upon a new 
period of prosperity. At our Annual Meetings for the past two or three years 
we ventured to direct attention to what appeared to be clear indications that 
this prosperity was on its way. The revival, at first somewhat hesitating, has 
— strength slowly and gradually, and perhaps it is not su rising that 

y many it was unobserved. If it continues to make progress in the same 
orderly manner as it has proceeded thus far, and without undue attempt at 
acceleration, it will probably continue for a considerable period and it may 
a well prove to be the era of the greatest prosperity we have as yet experi- 

nced. 


The weary days of “watchful waiting” for the outcome of the 1926 
are now behind us. With weather conditions throughout the threshing aie 
even worse than those of the previous year, the Autumn of 1926 has passed 
into history as the period of the greatest anxiety our farmers have yet experi- 
. They are entitled to the greatest possible credit for the manner in 
which they met a most difficult situation. The outcome has been a yield of 
wheat estimated at about six million bushels less than the splendid crop of 
1925 and, while much of it is of low grade, prices have been well maintained 
and its value is estimated at only sixteen and a half million dollars less than 
that of the previous year. The estimated total value of all field crops is again 
in excess of eleven hundred millions of dollars. We have had the unusual ex- 
_perience of three profitable crops in succession, the total value of all field 
crops for the yee ree years having a gated more than $3,200,000,000. 
Although the purchasing power of Great Britain, our best customer for 
1, animal and dairy products, was very seriously affected, especi- 
ally in the latter half of the year, by the severe disturbance of trade, to which 
the President referred, our exports of agricultural and vegetable products 


d| bined exports of the United States, 


increased by about one hundred mil- 
lion dollars, The reduced purchasing 
power of the British people was par- 
ticularly felt in a large falling off 
in the number and value of our ex- 

orts of cattle, in meats of various 

nds, and in the principal dairy prod- 
ucts. 

The aggregate of our exports for 
the cahadae year only slightly ex- 
ceeded those for 1925. On the other 
hand, our imports increased more 
than $100,000,000, resulting in a con- 
siderable reduction in our favourable 
balance of trade, notwithstanding 
which the latter amounted to the 
very respectable sum of more than 
two hundred and seventy-five million 
dollars. Among imports which were 
considerably greater than in the pre- 
vious year are iron and rolling mill 
products, crude petroleum, rubber and 
silk, some of which are raw materi- 
als for Canadian manufacturers. A 
large increase in the latter part of 
the year in the volume of raw cotton 
imported may possibly be an indica- 
tion of coming activity in the textile 
industry. eee se 

In this connection it is significant 
that while in 1914 raw materials con- 
stituted 21.8 per cent. of our total im- 
ports, in 1924 they had increased to 
28.4 per cent. In the same peri 
manufactured imports fell from 68.9 
per cent. to 60.4 per cent. In_ the 
same decade there was a reduction of 
from 63.2 per cent. to 43.4 per cent. 
in our exports of raw materials, and 
an increase of-from 26.7 per cent. to 
39.8 per cent. in our exports which 
were fully manufactured. 

Our total trade in 1926 amounted 
to nearly $2,300,000,000, which is at 
the rate of about $250 per capita, 
much the largest of any country in 





























Toronto, January 12th, 1927. 


the world. The aggregate volume is} fi 2... mesase held for sale .......cess apsoebeawesees 0 0666.20 dena viene nea 

— by ed four eae aomines ee is teaeans ibaa. eOescccceccccccecece a 

t nite in om, nl es, t TOBCe cccccccccccsscsecesess $16 1, 

France and Germany. In aggregate _ 42,950,647.88 

aca Sulttie the mations ar toe tonne, on Sone, Senate, tetas SO See suena i, -<Semenae 

world, in proportionate gain since { ot a cecccccceces 1,200,698 28 

: Bonds of Dominion of Canada and Provinces Canad eee ee 5 

ocr a a we by a ver Bonds guaranteed by Dominion of Canada and Provinces of Canada..... am - 

ratio has moved from seventh place Bonds of City of TOFONtO ....cccccccccees eeececccsesece 0 oo eeeesere 213,880 95 

in 1913 to second place. Bonds guaranteed by City of Toronto......... sesesees cers seveccseoses 75 607.90 
Cilenis. hes telly ‘eotebiilied ‘tke Canadian Pacific Railway Company Collateral Trust Bonds ... Sinead ares 

edalaion nucaoneadl ‘ote be the United Stocks — Including $980,000 of The Canada Permanent ee 1,516,706 fs 

States in volume of wheat grown ag ern Sn a es pg B. 3ci5cceeitsa cabs 3b Gasecaukacs 1,860,897. 4 

and as by far the largest ex- Cash in Chartered Banks and on Han e eoncese $50,613,510.16 


porter of wheat; shipping to prac- 
tically every country of the world, 
approximately as much as the com- To the Public— 


Argentina and Australia. 

Among other commodities of which 
we export largely are pulp and paper, 
now our largest industry, and continu- 
ing to expand rapidly; during the 
whole of 1926 our production of 


3undry Accounts 
To the Shareholders— 


newsprint having exceeded that of Capital Stock subscribed and fully DAIG. .cecccccsecees se eo ccccccccceses 7,000,000 .00 ‘ 
the nited States; flour, our second Reserve Fund . Sete eee ren sae eeetraseees ee eeseseeseeees C8 He Seneesesess 7,500,000 .00 
largest industry, in which exports are Dividend payable 8rd January, 1927....... eteccecccecccccses goes ccses 210,000.00 
about on a parity with those of the eeeeeseeesessesce 222,529.22 


United States and, in fact, exceeded 
them during the twelve months period 
ending 31st July, 1926; fish, minerals, 
ete, hile the United Kingdom and 
the United States are our principal 
customers, taking respectively about 
37 and 36 per cent. of our exports, 
we sent $97,000,000 worth of our 
roducts to other parts of the Empire 
ast year, and to other foreign coun- 
tries $253,000,000, an increase of 
about 22 per cent. over 1925. Amon 
the latter the largest importers o 
Canadian products aré Japan, the 
Netherlands, Germany, China, France 
and Belgium. We are, however, ex- 
porting to one hundred and ten dif- 
ferent countries, as against sixty-nine 
in 1910. 
_ Canada’s mineral production again 
increased and had a value of $242,- 
866,000, the largest in our history, 
and exceeding the record year of 
1920, when many minerals sold at 
greatly inflated values. During the|. 
year an additional 266,000 horse- 
power were added to the hydro-elec- 
tric development of the Dominion, 
representing a direct investment of 
at least $25,000,000. While this was 
not equa] to the record installation 
sompleted in 1925, there are uncom- 
pleted projects actually under way 
which, when completed, will add 
1,700,000 horsepower to the present 
total development. Employment was 
in greater volume than in any other 
year since 1920, there having been al- 
most uninterrupted expansion from 
early in January til! October. The 
decided improvement in industrial pro- i 
duction which was noticeable in the last quarter of 1925 was well maintained 
during 1926. 

Diversified farming in the Western provinces made a further advance in 
1926. Dairy production increased considerably, particularly in Manitoba, 
where about thirteen per cent. more creamery butter was produced than in the 
previous year, and about seventeen per cent. more cheese. Very fair increases 
also took place in the quantity of butter manufactured in Alberta and Sas- 
katchewan. The cash returns from poultry were about thirty per cent. in 
excess of 1925. Good increases took place in the live stock population of the 
three provinces, and there is little doubt that there would have been larger 
returns from dairying but for the falling off in the export demand. Saskatch- 
ewan is somewhat proud of the fact that 273 prizes for live stock were awarded 
to live stock owners in that province at the exhibitions in Eastern Canada and 
the International at Chicago. In one branch of the live stock industry Sas- 
katchewan is pre-eminent, as it is by far the leading horse owning and horse 
breeding province of the Dominion. Sheep growing is evidently being taken 
up to a greater extent, there being a larger increase than usual in the number 
of sheep and very substantial increases in the wool clip, that in Alberta being 
fifty-five per cent. in excess of 1925. 

It is worthy of note that the grand championships at the Chicago Inter- 
national Show for the best wheat and the best oats were won by Canada and 
by the same individual, Mr, Herman Trelle, of Wembley, in the Peace River 
District of Alberta, where, without previous farming experience and with 
practically no capital, he filed on a homestead only six years ago. ‘Canada has 
had the award for the best wheat grown in North America fourteen times out 
of the last sixteen years, and has also previously won the championship for 
the best oats, but this is the first occasion upon which both awards have been 
obtained by the same exhibitor. 

The year 1926 has been one of considerable expansion in British Columbia, 
Lumbering, the leading industry of the province, was quite active with an 
increase of about ten per cent. in the cut of timber, but at prices affording a 
very narrow margin of profit. The cut is estimated at 3,000,000,000 feet and 
the value of the production at $85,000,000, as compared with $82,000,000 in 
1925, notwithstanding an approximate reduction of five per cent. in lumber 
prices, As elsewhere, the pulp and paper industry continues to make rapid 
strides. The fishing industry had a very satisfactory year, the salmon pack 
of approximately 1,900,000 cases being 200,000 in excess of 1925, which was a 
record up to that time. Mining has also been prosperous with an increase of 
about $6,000,000 in the value of minerals produced, and an increased invest- 
ment of about $25,000,000. ; There was a very active construction season, with 
building permits several millions in excess of 1925. There is also an increase 
of about $4,000,000 in the production of agriculture which has, generally 
speaking, had a favourable year. ‘ 


In the central provinces of Ontario and Quebec farmers’ crops we - 
versely affected by a long-continued period of wet weather. Notwithstanding 
the reduced export demand, prices obtained for cattle averaged ‘about equal 
to those which prevailed in 1925. Hogs commanded considerably better prices 
for the greater portion of the year, with a tendency to lower quotations in 


Corporation. 


the Corporation. 


Toronto, January 10th, 1927. 


Mackenzie, K.C., of Regina. 





CANADA PERMANENT 
- MORTGAGE CORPORATION 


Making available for Gistribution .....cccoccossecvccss sieee eceeceseeesSeecess $1,062,629. 22 


has been appropriated as follows:— 
oe a quarterly dividends of Three per cent. each on the paid-up Capital Stock.. $ 840,000.00 
Balance carried forward at credit of Profit and Loss COPS Ogeorpegeeesseeoserse © 


All which is respectfully submitted. 


FINANCIAL STATEMENT. 
31st December, 1926 


“Office Premises: Toronto, Winnipeg, Vancouver, Saint John, Edmonton, 
Regina, Woodstock (Ontario), Halifax....csessssscers + 


benture Stock and accrued Interest (£174,816 2s. 64.) ..... 
pehentereeteiaiaa-and accrued Interest (£2,809,445 98. 64.)....... 18,672,620.07 
Debentures—Currency—and accrued Interest ...... 
Deposits and accrued Interest Petes eeeeeeeeeeeeSeeseeeeee © ee SG Geetesees 


Balance carried forward at Credit of Profit and Loss 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
We beg to report that we have audited the books of the Canada Permanent Mortgage Cor- 
poration for the year ending 3ist December, 1926, and have verified the cash, bank balances and 
securities of the Corporatiof. 
That we have examined the foregoing statement and that it agrees with the books of the 


That after due consideraticn we have formed an independent opinion ag to the position of 


That after our independent opinion was tormed and according to the best of our informa- 
tion and the explanations given us, we certify that, in our opinion, the statement sets forth fairly 


ly the state of the affairs of the Corporation. 
soa "That all transactions of the Corporation that have come within our notice bhve been within 


the powers of the Corporation. 










REPORT OF THE DIRECTORS | 
The Directors have pleasure in submitting to the Shareholders the Annual State- 
ment of the affairs of the Corporation for the year’ 1926, together with Balance Sheet 
ificate of the Auditors. 
" oe saint the credit of Profit and Loss at the beginning of the year was..§ 94,804.43 


t profits for the year, after deducting interest on borrowed capital, ex- 

oT aaeee of management and all charges and losses, after payment of Dominion 
and Provincial Taxes, which amounted to $110,468.51, and after making 
provision for possible losses and contingencies, WET@ soscessccseccccceseses 


967,724.79 





222,529 . 22 
$1,062,529 .22 


W. G@. GOODERHAM, — 
President, 












ASSETS 
ce cocceeesS 813,874.18 








LIABILITIES 
coccccces ct 850,771.80 





9,398,689 89 
15,602.00 





$35,680,980 .94 








14,932,529. 22 


i $50,613,510.16 
W. G. GOODERHAM, President 
GEORGE H. SMITH, Genera] Manager 
















A. E. OSLER, 
of Osler and Herington 


HENRY BARBER, F.C.A., 


Auditors. 
of Henry Barber, Mapp and Mapp 


The following Directors were unanimously re-elected: W. G Gooderham, EB. R. C. Clarkson, 


. Albert E. Gooderham, F. 
ween Archibald B. Campbell, W.S., of Edinburgh; William Stone George H. Smith and Norman 


Gordon Osler, William Mulock, K.C.; George W. Allan, K.C., of Win- 


At a subsequent meeting of the Board of Directors, Mr. W. G. Gooderham was re-elected 
President, and Mr. E. R. C. Clarkson, Vice-President. 


General Manager—GEORGE H. SMITH. 
Inspector of Branches—ROBERT HENDERSON 
Manager. Ontario Branch—CHARLES 8. ROBERTSON 


Secretary—WALTER F, WATKINS. 
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later months. The large volume of dairy production of recent years was main- 3 


tained, but owing to reduced demand from Britain the quantity remaining in 
storage is considerably greater than a year ago. Most of the industries were 
quite active, with an increased volume of building and other construction. 

In some classes of building present immediate requirements appear to have 
been exceeded. There is not, however, any boom and no probability that one 
may develop in the near future, though it may be advisable to carefully observe 
to what extent the activities of speculative builders are controlled by dis- 
cretion and sound business sense. 

In the Maritime Provinces, while it has not been very noticeable, there 
has been some slight improvement in conditions generally and there exists a 
more optimistic feeling than for some time. This is, to a considerable extent, 
due to expectations of benefits to be derived from the adoption of the recom- 
mendations of the Duncan Commission. As to how far these expectations 
may be realized, one would not like to be too positive, but anything our Dom- 
inion and the other provinces can reasonably do to remove the grievance of 


our partners down-by-the-sea, and to assist in bringing into line provinces ~ | 


which have lagged behind the ‘others in the march of Canadian’ progress, 
should not be delayed. We can say this much, while recognizing that they 
have themselves “left undone many things they ought to have done.” The main 
increase in industrial activity and production has been in the mining of 
seventy per cent. more coal than in 1925, with consequent improvement in 
other industries dependent thereon. There has been a gratifying increase in 
the fisheries of Nova Scotia, with a small decrease in New Brunswick and 


Prince Edward Island. There was again considerable ship building for the — 


fisheries service. Agriculture in the Maritime Provinces is not nearly as 
important an industry as it should be, considerable quantities of food products 
having to be imported into both Nova Scotia and New Brunswick every year. 
The agricultural production of 1926 was, however, somewhat in excess of 
1925, notwithstan ing the fact that the apple crop of Nova Scotia, which is an 
important factor in the exports of the province, was again below the average. 
Our two important winter ports, Halifax and Saint John, have again been 
taxed to their capacity, affording evidence of the need for immediate enlarge- 
ment and improvement in their facilities. 

The general situation may be briefly summed up by repeating the faith to 


which we have given expression on previous occasions. With immense areas ~ 


of the most fertile soil; proven to be such by consistently, year after year, 
producing greater yields than have been obtained anywhere else, of grains 
demonstrated to be of a superior quality, and with these lands obtainable at 
prices much lower than are required for the purchase of poorer lands in other 
countries; with Canada’s immense natural resources—of forest, as to which 


some settled policy of conservation may be necessary; of minerals, the surface . 
ed; . 


of which has only yet been scratch of practically unlimited reserves of 
water power ;—there can be no doubt that the interrupted flow of immigration, 


upon which we fix.our hopes for the necessary increase of population, must . 
inevitably be resumed. When this takes place we may feel reasonably confi- ” 


dent of a long continuance of sound expansion. 


Coming now to a consideration of the Corporation’s affairs and of the | 
, we are naturally gratified by a further increase in the | 


Statement submitted 
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~ increased liabilities were assumed during the years of inflation, it has also 


‘fied with the amount of the cash payment received, a which were 
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resem es Canada 


Met Profits. This is a featute of our Annual 
fe her justifiable to 





produce net profits exceeding those of the previous year, after making 
precautionary provisions we have always made agairist contingencies 

rily attendant upon a business of such dimensions as ours atid now 
extending to every province of the Dominion. We do not entertain the slight- 
est doubt that we can continue to show quite satisfactory profits. We were 
able to do so throughout the years of severe depression from which happily we 
have now emerged. You are, however, aware that interest returns on all in- 
vestments have been manifesting a distinct tendency downward, a trend 
which appears likely to continue for some time. While we are obtaining a 
gonsiderable portion of our borrowed capital at reduced rates, and expect to 
effect further reductions in the interest we pay, it may quite possibly be found 
necessary to operate on a closer margin between the rate lending institutions 
jike ours are compelled to disburse and the interest they receive; while un- 
fortunately it is not always possible to effect corresponding economies in the 
of transacting busitiess, especially as such a large portion of that 

” expetise is made up of the uncontrollable item of taxation. This necessity for 
_gevepting 4 lesser returh can only be met by increasing the volume of loaning, 
to which we have erergetically bent our efforts. 







ments. This has necessitated some reduction in the aggregate of bonds owned, | world, excepting South America. 
you will observe we retain a substantial amount of these and that they 


are all of the highest grade. Our mortgage investments have been carefully | aviation in this country 


in our total Assets is a little more than two and one-quarter million doMars. 


We regret to again have to record a reduction in the amount of our British 
money. The British investor has become accustomed to, and is de- 
& better yield on securities than prevails either in the United States 
nada. The British war loan continues to sell on a five per cent. basis, and 
eAii proéure other securities which he considers safe, although perhaps not 
of the same gilt character upon which he at one time insisted, to produce 
an even higher yield. Business cotiditions in the Old Land were very greatly 
throughout the year, and had ati adverse effect upon the amount 
of money available for investment. The amount of out debentures which 
was very heavy and, while we renewed a large proportioti, the money 
received fell about £70,000 short of meeting the amount of maturing deben- 
tures of which payment was taken. 

The reduction in British money was, as you will have seen, much more than 
made up by an increase of more than two and one-half million dollars in our 
and debentures payable in Canada. Fortunately, under existing con- 
which differ greatly from those which prevailed when we first sought 
motiey market more than half a century ago, Canadian funds cost 

ag somewhat less than those obtainable in Britain. 


We had expected to be able to show a reduction in the amount charged 
real estate for sale, but in this we have been disappointed. This is} Ontario has for several years had 
notwithstanding the fact that the aggregate of our sales during the year was| its own air service, as a part of its 
the largest to-date. We have before stated frankly that, with our widely| Department of Lands and Forests, 
extended interests and large volume of business, we do not expect under our | and in mapping its timber resources. 
= oath! dealing with our accounts to see the item of real estate entirely| The Province of Quebec has contracted 


it is li ; | with commercial companies for forest 
ted. For a few years at all events it is likely to amount to a consider explorations ad. mapping, and bee sive 


done some work in fire detection. It has 
, added tremendously to the knowledge 
ave always followed the practice of | of the Province’s forest resources, an 


airplanes in the 
and also in the 


of smuggling on the Pacific coast. 

Map Making Highly Developed 

The Dominion Topographical Sur- 
veys Branch has developed the mak- 
ing of maps from air photographs to 
a very high state, and is now turning 
out excellent maps with a rapidity 
heretofore absolutely impossible, and 
at a reasonable cost. 









able sum, though one who makes an analysis of the Statement, keeping a sense 

of proportion, will realize that even the eer figures are only about one and 
per cent. of the Assets. We 

urAgihg & thortgagor to retain his property and have assisted him in doing| this work could never have been ac- 


éo by extending every possible leniency and indulgence. When, however, his | complished short of ten or fifteen years 


by ordinary methods. 

Commercial aviation has developed 
slowly for two reasons—one because the 
A . . field is new and the public must be edu- 
been our practice to courageously meet the situation and take the necessary | cated. The second reason has been that 

steps to acquire title to our securities. When properties are neers in| both the Dominion and Ontario govern- 


i i i ments are doing large amounts of work 
= — they continue in our Assets as Real Estate till actua) bona fide sales ie ae a he ane i ae 
u 


commercial companies, s considerab! 
In connection with the sales made last year, there were, as usual, some | cutting down the field for the latter's 
oomegeng in which we were compelled to accept losses. In the aggregate, | operations. 

, as has beeti out experience in the past, the sales were for a sum con-|, In Europe, almost = ————_ 
siderably in excess of out values, All the losses sustained were written | have subsidized comme te trangporta: 
off out of the year’s profits. In all cases in which we were not thoroughly satis-| ti5, of assengers and mails. In the 
Z n United States the government started 
in the earnings of | and brought to a high state of efficiency 






financial salvation proved hopeless, which has been much more frequently the 
ease in recent years as an outcotte of the almost unanimity with which greatly 













made have been held in reserve and have not been inc 


~ the ope. A large proportion of the real estate is rented, but rentals| a transcontinental air mail service and 
recei 


i i i also the New York-Chicago air mail 
are also not taken into profits until after the properties have been Seuka, nd edeek Guakecebentine Wah Tats 


sold on satisfactory terms. work could be done practically, has let 

The a te amount of mortgage interest received during the year again | contracts for numerous other routes to 
considerably exceeded the amount of interest charged. All our negotiable | commercial companies, giving them the 
securities are of the very highest class and are carried in our books at a sum | benefit of its oS and nanne to 
very much less than their market value. In addition to this, the stock of The — aren — “x7 7 night 
Canada Permanent Trust Company, which is practically all owned by the| . natter of policy, refused to do any 
Mortgage Corporation, is carried at par, although it has an asset value of 128, Development Slow 
according to its Statement; and with respect to the latter we may say that, 
ante of the Mortgage Corporation, they are worth more than their 

value. ‘ 

As an indication of the liquidity of our investments, it may be worth while 
mentioning that receipts for mortgage interest and repayments of mortgage 
principal, receipts of interest only on bonds, stocks, etc., and similar items, 
: ted more than $8,000,000, about a half million dollars greater than in 
1925, and the largest receipts in our history. 

With a clientele of nearly 50,000, consisting of Shareholders, Mortgagors, 

reholders, and Depositors, and the various customers and clients of 
our Trust Company, we have business relationships with, and are endeavour- 
ing to the best of our ability to serve a very large number of people. Consider- 











ee rer erry Ty Tree $8 4,876,122 
$15,468,212 


Company Rate Date Amount 


Amer. Salesbook, pref. ..1%q 1 § 63,782 














ing that the number is so great and that the element of human nature enters are yee eae ; oe 
every transaction, the relationships existing between them and us have] B.C. Pulp, pref. ........ x8%q 1 48,667 
been and are of the very pleasantest kind. We have endeavoured to the utmost | Belding Corti. yn Re 3s J Ra 
of our ability to make them such, and to develop and extend our business on the Se potest aie 16 30.335 
basis of the best service it is possible to give. This is something in which it is] Canadian Oil, com. .......14q 15 20,000 
difficult to attain, one hundred per cent. success, but every sincere effort will | Brompton Pulp, pref. ....1%a us coon 
meet with at least a reasonable measure of the success it deserves. on ae, eee oe ee 
I can assure you that we have had the assistance and co-operation of a very | Cosmo Imp., pref. ........ 1%aq 15 26,250 
loyal and devoted staff of officials who have, to the best of their ability, en-| Cosgrave Brewery »......l4a 15 22,800 
dea ed to promote the interests of the Corporation and to extend and | Christie, Brown, com.....30c.q 1 23.567 
enlarge its sphere of influence and service. On your behalf, as well as my own,| _Do., pref. .........0+++ 1%q 1 15,424 
I assure them of our appreciation of their efforts and offer them our thanks. ee eet age Se 
VICE-PRESIDENT’S ADDRESS Humbersione Shoc, com---bdea 1 6800 

10., TOT, scccccceseceees * 
Again the Directors have the pleasure of meeting the Shareholders with | Inter. Utilities, pref. "ia 1 52,500 
4 rt which must afford us all a very large measure of gratification. se, eee ss pete ; aeaee 
@ are happy to be able to present a Balance Sheet showing our invest-| inter. Paper, com. ......b0eq 15 2'500 
ments exceeding fifty millions of dollars and in this fact, as well as in the] Lyall Construction, pref.,.3%4s 1 45,500 
rapid growth of these assets during the past few years, the Directors and | Loew's — _ covesare os rae 
Manager may be pardoned for fee}ing no small measure of pride and | Waseey-Merrs. pref. an 
ion. Montreal Power Cons..... 50c.q 15 1,000,000 
Canada is, this year, to celebrate its Diamond Jubilee. Sixty years is a| Montreal W. & Pr. ¢...62%4e.4 . —_ 
long period in the history of so young a country. We do not, however, forget oy SE ‘NS. Ag i 9/312 
at Confederation the “Canada Permanent” had already been actively | National Brick. pref. ....1%q 15 58,448 
transacting business for more than twelve years. In 1867 it had assets in ex- | Ontario Steel, com. ........ lq 15 a 
ees of $1,600,000, and had made more than 4,500 loans. Who can estimate | ,Do. Pref. ------------18a 15 Is.Age 
he great service the Company must have rendered in those early days in thus| po., pref. ...........++ 1%bq 1 16,125 
assisting this large number of people to acquire homes, which is one of the | Russell Motor, com. ...... 1% 1 10,000 
portant steps in the development of good citizenship. suena FEE aohveetnarges i 
We are glad that we shall have the privilege of again welcoming His Royal | st Lawr. Flour, pref.....1%q 1 10,062 
» The Prince of Wales, to assist in the Jubilee Celebration, and hope | Steel of Canada, com. ...1%aq 1 201,250 
also that it will be possible for the Premier of Great Britain, the Right Hon- oan: tereeeerees me : 1 
ourable Stanley Baldwin, to realize his expectation that he may accompany | 7,.; Skee Fete ee - -% 237.357 
‘One who is giving so unsparingly of his great ability and sound business | Western Trust ............ 2 1 20,100 
sense and wide experience, to the creation of a new feeling of amity and eek he ten nate 7 ~s 
concord among the people of the Old Land, and to the restoration of national | wripht-Hargreaves Digs f12ky 1 412590 
ity, may be assured of the heartiest welcome in any of the Empire’s cic $4,876,122 


ons. 
I shall not enter into any discussion of the affairs of the Corporation, 














: t—Five months. 
which have been very fully dealt with in the remarks of the General Manager,| +—Ronus. 
than to say that the business which has been submitted to us from a 
to week has afforded all the Directors the greatest possible satisfaction.| {—ilr-yeariy. 
While the volume of immigration to Canada is yet far short of what we| m—Monthly. 





should like to see it, there was a fair measure of improvement in 1926, the 
The ing rather more than sixty per cent. in excess of the previous year.| BOND INTEREST a FEBRUARY 
the department also reports that more than 55,000 Canadians returned from | company a 
nited States, declaring their intention to remain permanently in Canada. | Abitibi Pr. & Paper 6 1 1927-84 $79,395 
necessity for a reduction in taxation has been a subject of discussion | Anticosti Corp. .... 6% 15 1941 195,000 









at our previous meetings and the importance of the question has been empha- | Bloor St, Geo, Re'lty 7 15 tad at. A8 
, many other quarters. Some careful study should be given to the whole | Canada Foundries : s ‘ 1943 seers 

n i ‘ j Can. St ips ... 
with a sincere and determined purpose of removing as much as Cea. ca es . aos ¢aeeae 





Possible of this discriminating burden upon Canadian business. In his re- 
ew at our Annual Meeting last year, our General Manager stated “Canada 
three great needs, more or less interdependent, they are: more population, 
ity of governmental and fiscal regulations, and relief from the oppressive Maple Leaf Mill Hn 
oot taxation, which discriminates against Canadian business.” It is| Mexican L. & Pr... & 
sting to note that a few evenings ago, in Toronto, Mr. E. W. Beatty, the | Monterey Rly. “A” 5 
President of the Canadian Pacific Railway Company, made the following) Do. “Ro 9 
nt:— , National Grocers .. 6 
“Our problems revolve around the necessity for more people, lower tax-| Ottawa & Hull Pr.. 6 
ation, and definite fiscal policies, national in their purpose and their scope.” 
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thea r°.c2n be no doubt that if we could reach a satisfactory solution of | citurb. Rap. Trans. 5 1 
three questions the revival of our Country’s prosperity might be ex-| st. Meur. Power... 6% 1 1958 298 864 
paagmtinue indefinitely, ee 
the have very much pleasure, Mr. President, in seconding your motion for | ¥*"** o ene 
Corporation Bonds .........++++++: $3,320,558 


me adoption of the Report of the Directors. 
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ada Lags Behind All 
Other Nations in Growth 
of Commercial Aviation 


Valuable Service Rendered in Mapping Timber Limits, 
Power Sites atid Land, But Passenger Traffic 
Negligible—Government Subsidy Suggested 


By ELLWOOD WILSON, 
President, Fairchild Aerial Survey Company of Canada. 


Aviation in Canada, both govern-| fl 
ment and commercial, is probably as | cial concerns. 
efficient as in any other country, but 
; in amount and as a. means of trans- 

you have compared the Statement with that of the previous year, you| porting passengers, mail and express 
will hive tioticed an increase of four million dollars in our mortgage invest-| is woefully behind the rest of the 








Both government afd commercial 
practically 
selected, are well diversified as to localities and classes of security, and are | dates frot 1919. The Dominion gov- 
mostly for moderate sums, the average being less than $2,500. The increase| ernment, under the Air Board, has 
made great strides in finding uses for 
overnment service, 
evelopment of new 
and special types of machines. Its 
activities tow comprise the training 
of pilots and mechanics, the taking of 
air photographs for the different gov- 
ernment services, and the detection 
and suppression of forest fires over | P 
the lands of the Dominion Forestry 
Branch in the Prairie Provinces and 
British Columbia, and the detection 


qd | 255,826 miles were flown, with no acci- 
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Commenced in 1919 


The first use of aircraft for commercial 
purposes in this country was in 1919, by 
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the St. Maurice Forest Proteetive As- Depot Coatral bocdesccosdosess 
sociation, which with the aoe ef the Government and — Gecurities .............. 
Department of Marine and Fisheries Debvemtares and Stecks 


carried out experiments in the forest fire 
detection and fighting and air mapping. 
The next year this service was taken over 
by the Laurentide Paper Company, and 
operated by them in various kinds of 
forestry work until 1922, when they 
rented their equipment to the Laurentide 
Air Service, which, however, had no 
connection whatever with the paper com-| §/ | jj|$ > .sa6ee ea seat Butate sold by the Bank ...... 
pany of the same name. This company 
contracted for two years with the On- 
tario government for its fire protection 
‘work and it also operated an irregular 
assenger service into the Rouyn min- 
ing district. The taking over of its own 
air work by the Ontario government 
forced the Laurentide Air Service out of 
business, but their operation did a 
great deal to forward the use of air- 
craft. ; 

At present there are five companies 
operating in Canada: Canadian Airways 
Limited, doing general transportation 
business with six flying boats; West- 
ern Canada Air Lines Limited, operating 
one machine between Sioux Lookout and 
Red Lake; Compagnie Aerienne Franco- 
Canadienne, operating two flying boats 
on contract with the Quebec Govern- 
ment; Fairchild Aerial Surveys Company 
(of Canada), Limited, operating four 
machines in aerial photography and map- 
ping, and carrying on a general trans- 
ne business; Patricia Airways 

imited, operating one machine in the 
Red and Woman Lakes mining district. 

Figures of operation for 1926 are not 
yet available, but during the year 1925, 
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CENTEAL aad SOUTH AMERICA, alse LONDON, NEW YORE 


and BARCELONA. 
Auxillary: THE ROYAL BANK OF CANADA (France) 








































factory to undertake extensive educa-{manufactures, has undergone a stead 
tional work in connection with the| improvement due especially to the devel- 
oyster industry. The Director of the| opment of the automobile business. 
Station hopes to make ‘he Fisheries Ex-| In the past few months the manage- 
perimental Station of as much assistance| ment has been approached more than 
to the fishing industry as the Agricul-| once by financial interests who desired 
tural Experimental Farms have been to|to purchase the property, but as far as 
agriculture. can be learned there is little chance of it 
changing en ted ~ endl years 
. the financial position o n o Stee 
Ontario Steel Products has steadily been improved. The balance 
Has Poorer Second Quarter sheets have always revealed very con- 
From Our Own Correspondent. servative and safe accounting methods 
MONTREAL.—On December 31, the| which allow it to take every possible 
Ontario Steel Products concluded the sec-| advantage of inproving business condi- 
ond quarter of its fiscal year. It is|tions. Over the past three years the 
understood that earnings during thej| business of the company has undergone 
quarter were somewhat lower than those|a steady improvement which has more 
which prevailed during the corresponding| than been reflected in the increased 
period of 1925. However, the outlook} earnings applicable to the shares. 
is considered satisfactory for, since the 
beginning of the year, several substan-| There are 22,000 farmers in British 
tial orders have been booked. Columbia and a total farm ulation 
During the past two years, the de-| of 90,000, according to the Hon. E. D. 
mand for springs, which the company! Barrow, minister of lands. 


_* 


“ 


















































dents, The total number of fatal acci- 
dents from 1923 to 1925 was only three, 
a record of which any country might 
well be proud. 


Airplane Proves of Service 

The use of the airplane in mapping 
has been of tremendous service in rap- 
idly poe accurate maps of new min- 
ing districts, and also of districts being 
opened up for industrial development. 

uch location of new lines of railway 
has been done by aerial photographs, and 
the water power companies have made 
extensive use of them in locating trans- 
mission lines and planning work at power 
sites. In addition, a large amount of 
forest inventory work has been carried 
out by sketching or photographing from 
aeroplanes. Considerable work has also 
been done in carrying passengers, but 
mostly in regions without railroad com- 
munication. 

If the experience of any other country 
is of any use in prophesying the future 
of aviation in Canada, it is certain that 
this method of transportation will within 
the next few years be of great import- 
ance and will continue largely to the 
development of the whole country. 























































Manufacturers of High-Grade 


KNIT UNDERWEAR, HOSIERY, SWEATERS 


MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont. 
ALMONTE, Ont. COATICOOK, Que. and 


8ST. HYA’ 
General Office : Paris, Ont. . 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON 
Terente and Mentreal. 








































































SELLING AGENTS TO RETAIL TRADE EXPORT REPRESENTATIVES 
Fdward Burns Co., Léd., Ont. 8, Elliott & Co.. St. John’s, Nfid. + 
B. 8. MacFarlane, Mostzeai, Que. H. W. Airey, Ltd., Auckland, N.Z. 
John J. Wilson, St. John. N.B. L. C. Carrick, Cape Town, Gouth Afvics, 
ae 6 Ch, ee ee Tidtiell a Ml G Scotland. 
FAR EASTERN REPRESENTATIVE > nae 
H. P, Surrey. Shanghai. China. 
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INVEST YOUR SAVINGS 


in a 5:4 DEBENTURE of 


TheGreat West Permanent 
Loan Company 


x—Figure is determined by dividing by 12 
the estimated total intergst payable during the 
year on these issues. 


SCIENCE OF VALUE 
TO P.E.I. FISHERIES 
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Co-operation Being Received Interest gee 14,668. 

; - ital’. cccccccscccccecs Gaye 00 

from Those Who Scoffed Sete irre cslecteiiuciciey Saal 
at Idea Return ABBE cc crcccciccccccccccccscsss 6,184,420.00 


Branches Sescnte' biota, Galanan Bdmonten, Vancouver, 
Fee Victoria, Réinbargh, Scotland. : 











Although science has aided tremen- 
dously in the development of the meat 
industry, of the production of dyes and 
various materials from the coal tar 
former by-product, the fisheries to-day 
stand in the unenviable position of be- 
ing without such a history. Considerable 
progress has been made in this direc- 
tion, however, by the Federal Depart- 
ment of Marine and Fisheries, and at 
a meeting of the Rotary Club at Char- 
lottetown. H. E. Tanner, educationist of 
the Halifax Fisheries Station. spoke of 
what science was doing to aid the fish- 
ing industry of the Maritimes, more par- 
ticularly Prince Edward Island. 

In the course of his address, he said 
for years it has been seen that one of 
the great hindrances in the way of 
progress in the industry was the lack of 

























the aid of science. To overcome this 
handicap, the Biological Board estab- 
lished an Experimental Station at Hali- 
fax for the express purpose of investi- 
gating questions concerning directly. 
the welfare of the industry. Committees 
were formed on such matters as can- 
nine, freezing, ete., and on such com- 
mittees were practical men. These 
committees suggested the problems 
which face the industry. or which the 
industry faces. and which they wish to 
be investigated. 

Extensive investications have been 
made in the smoking of fish. freezing of 
fish and in the dryine of fish. When it 
is realized that the Station is less than 
two years old the record is a very satis- 
factory one, after most of the problems 
remain vet to be investigated. 

One of the most encouraging features 
is the fact that those in the industry 
who formerly scoffed at the idea of 
science assisting them, dre now eagerly 
seeking its assistance. Besides the ex- 
nerimental side, the rrowth of the Sta- 
tion has necessitated snecial attention 
heing given to the educational side. This 
‘neludes practical demostrations to 
fishermen, schools of instruction to 
hatchery officers and fisheries over- 
seers. and instruction in conversation. 
eannine. and a number of other lines of 
the work. 

Considerable attention has been civen 
in the nast to the improvement of the 
lobster situation on the Island. The re- 
sults have been very encouraring, but 
owine to changes in the markets and 
the demand for hicher standards, also 
to new regulations in certain countries 
other chances must be made and the 
future will be attended to as soon as 
possible. 

It is the aim) of the Experimental 
Station as soon as conditions are satis- 
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,000.00 
$5,776,000.00 


Capital Authorized ...............--0+55: 
Capital Paid Up and Surplus 


(As at November the 30th, 1926) 









BOARD OF DIRECTORS 


President: Honorable Sir Hormisdas LAPORTE, P.C., President “Laporte- 
Martin Limitee”; President “Societe d’Administration Generale”; Vice- 
President “Credit Foncier Franco-Canadien.” 

Vice-President: Mr. Tancrede BIENVENU, Director “Lake of the Woods 
Milling Co.”; Director “Credit Foncier Franco-Canadien”; Local Trustee 
“Guardian Assurance Co., Ltd.” 

Vice-President: Mr. S. J. B. ROLLAND, President “Rolland Paper Co., Ltd.” 

Hon. Nemese GARNEAU, M.L.C., Quebec, “Les Prevoyants du Canada.” 

Mr. Emilien DAOUST, President “Librairie Beauchemin Limitee”; “Montreal 
Harbor Commissioner”; President “L’Ecole des Hautes Etudes Commer- 
ciales de Montreal.” 

Mr. Alphonse RACINE, President “Alphonse Racine Ltd.” Wholesale Dry 
Goods, Montreal. 

Mr. H. GERIN-LAJOIE, K.C., Legal firm, Kavanagh, Lajoie & Lacoste. 
















BOARD OF CONTROL FOR SAVINGS DEPARTMENT 


President: Hon. N. PERODEAU, Lieutenant-Governor for the Province of 

Vice-President: Hon. E. L. PATENAUDE, P.C., Director “L’Alliance Nation- 
ale”; Administrator “Universite de Montreal.” 

Mr. Samuel CASAVANT, From “Casavant & Freres Ltee.,” St. Hyacinthe. 

Hon. Cyrille F. DELAGE, N.P., Superintendent of public Instruction Depart- 
ment for the Province of Quebec,—Quebec. 

Mr. J. L. FORTIN, merchant, Three Rivers Harbor Commissioner,—Three 

Rivers. : 

Hon. Sir Hormisdas LAPORTE, P.C., 
officio. 

Mr. Tancrede BIENVENU, General Manager of the Bank, member ex-offico. 


President of the Bank, member ex- 





HEAD OFFICE 


TANCREDE BIENVENU, General Manager 
Chas. A. ROY, Asst. General Manager; L. F. PHILIE, Asst. Gen. Manager. 
J. A. TURCOT, Secretary; J. E. ST-ANDRE, Acting Chief Inspector. 
SHAREHOLDERS’ AUDITORS 
J. A. LARUE, C.A., L.LC., Quebec; L. E. POTVIN, C.A., L.LC., Montreal. 





REPORT BY THE BOARD OF DIRECTORS TO THE SHARE- 
HOLDERS AT THEIR GENERAL ANNUAL 
MEETING HELD ON THE 2ND 
OF FEBRUARY, 1927 


Gentlemen, 

We beg to submit for your approbation the General Statement and the 
Profit and Loss Account of your Bank for the year ended 30th November last, 
when the Books for the fiscal year were closed. 

In spite of frequently difficult circumstances, the year 1926 was marked 
by ‘thew developments of the productive strength of the Country, notably in 
the pulp and paper industry which has received such wide encouragement 
chiefly from our neighbors of the United States. 

Canada has also benefited by the abundance of its two recent harvests, 
followed by an increase in the demand from abroad for our products. The 
Government of the Country has happily become more stable; balancing 
of the budget more assured, which is certainly very encouraging. It is to be 
hoped that efforts actually being made to secure a permanent and desirable 
increase of population will succeed, and that we shall enjoy an era of calm 
and prosperity. 

Conclusions equally encouraging result from a careful examination of 
the general situation in the different Provinces of Canada, more particularly 
in the four Provinces in which the Bank has branches. In each of these prov- 
inces there has been general improvement, and the better conditions in the 
West have been felt to the advantage of the Provinces of Quebec and Ontario. 


In the Maritime Provinces, signs of progress are not wanting, and there 
also there is promise of a brighter future. 

. Notwithstanding the abundance of unproductive capital during certain 
parts of the year, and in spite of the continued decrease of rates of dis- 
count and of interest on loans, your Bank has been able during the past 
year to use its funds and other resources satisfactorily. 

’ As you are aware, in the month of July last, a new capital issue of One 
Million Dollars ($1,000,000) was offered to the Shareholders of the Bank, 
and it is with pleasure we once more recognize the constantly growing con- 
fidence in which your Bank is held by its numerous Shareholders, for this 
issue of new stock was largely oversubscribed. 

This subscription brings the paid-up capital of the Bank to the important 
sum of Four Million Dollars ($4,000 000) on the 30th November last at which’ 
date the subscribers had entirely completed their payments. The average 
capital of the Bank during the period under review was $3,378,672. Our 
paid-up capital of $4,000,000, divided amongst a considerable and increasing 
number of Shareholders (3,304), generally grouped in localities where our 
branches are established, is an element of strength for the Bank which we 
have pleasure in mentioning. 

Since our last meeting, the Bank has suffered a great loss by the death 
of Honorable Paul Tourigny, Legislative Councillor, and a member of the 
Board of Censors. His business knowledge and his high sense of honor were 
known to all and we are certain that you share our sincere regrets. 

In order to fill this vacant seat and the two additional seats, since created 
to represent new Districts, Mr. Samuel Casavant, of the firm of Casavant 
Freres, of the City of St. Hyacinthe; the Honorable Cyrille Delage, Superin- 
tendant of Public Instruction of the Province of Quebec, and Mr. J. L. Fortin, 
important merchant of the City of Three Rivers and Harbor Commissioner 
of that city, have been elected during the year. These nominations, bringing 
the number of members of the Board of Censors to seven, will, no doubt, on 
Dae account of the well-known competence and influence of the new members, 
+ meet with your approbation. 

Following the custom established by several other banks in Canada, your 
Directors have recently elected to this Board, Mr. H. Gerin-Lajoie, K.C., one 
of the Bank’s legal advisers, replacing Mr. W. F. Carsley, who thought it 
advisable to offer his resignation on account of his departure for a very 
long voyage abroad. Under the circumstances, with much regret, your Direc- 
tors have thought it proper, in the interest of the Bank, to accept Mr. Cars- 
ley’s resignation, and they now desire to express their recognition of the 
valuable services rendered by him during his eighteen years of Membership on 
the Board. 

It is not necessary here to make the eulogy of Mr. Lajoie, who is so favor- 
ably and generally known. He is one of the Bank’s legal advisers and a Share- 
holder since its foundation. 












standing and in particular the services he has rendered the Bank in the 
course of his long connection with it. 


Following these general considerations, your Directors are pleased to 
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In electing him, the Board wished to recognize his high professional | 
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be able to inform you that the operations of the Bank during the period 
ended 30th November last have had favorable results, as will be shown in 
the present report. 

We have much pleasure in informing you that the number of depositors 
has considerably increased and that in the course of the year 37,731 new 
deposit accounts have been opened. Keeping in view the fact that the pay- 
ment of the new issue of capital already mentioned here was almost entirely 
subscribed and paid up by depositing Shareholders of the Bank, amounting to 
a sum in excess of $1,220,000, and adding this sum to the increase shown by 
the Statement, the increase in deposits over the figures of last year will 
amount to about $3,400,000. The total of our obligations and deposits on the 
30th November last was $42,063,242 (Forty-two Millions Sixty-three Thous- 
and Two Hundred and Forty-two Dollars). 

The period under review shows a net profit of $454,123.37, as against the 
sum of $407,253 last year. The annual ordinary dividend of 9 per cent. was 
paid to the Shareholders, and also a sum of more than $107,000, to the 
Federal, Provincial and Manicipal Governments, to wit nearly $9,000 monthly. 
Moreover, as is the custom with this Bank, the sum of $60,539.47 was applied 
to write off completely the cost of maintenance of new branches and also to 
reduce the following accounts, namely, Bank Premises, Furniture and Fix- 
tures and Real Estate other than Bank Premises. 

Doubtful debts have, as usual, been provided for by Reserves considered 
sufficient by the Shareholders’ Auditors, as will appear by their certificate. 

The total assets of the Bank on the 30th November last amounted to 
$47,880,504. (Forty-Seven Million Eight Hundred Eighty Thousand Five 
hundred and Four Dollars), and of this sum there are liquid assets exceeding 
$27,000,000., nearly 65 per cent. of the obligations due to the public, to de- 
positors, ete. The Statement shows more than $6,300,000 cash and in banks, 
more than $5,000,000. Bonds of the Dominion of Canada and of the Prov- 
inces, and also over $5,100,000 in Municipal, Railway and other Securities, 
etc., finally loans on demand guaranteed by securities generally quoted on 
the Montreal Exchange exceeding $11,000,000. (Eleven Million Dollars). The 
Statement shows as well $2,209,000 of Loans to Municipal and School Cor- 
porations. 

The Head Office and all of our branches situated, as you are aware, in 
the Provinces of Quebec, Ontario, New Brunswick and Prince Edward Island, 
as well as all sub-agencies, have been visited by the Inspectors and other 
competent officers during the year. 

The members of the Board of Censors have given the usual and very 
devoted services to the interests of the Bank; their monthly duties, laid 
down by the By-laws of the Bank, have been regularly fulfilled, as appears 
by their Report which will be submitted to the Meeting. 

As in the past, intelligent devotion and assiduity have been shown by the 
Bank’s Staff, and you will be good enough to join with your Board of Di- 
rectors in offering to the Bank’s Officers and Employees this testimony of 
generally well-deserved appreciation. 


FOR THE BOARD OF DIRECTORS, 


(Signed) H. LAPORTE, 
President. 
(Signed) TANCREDE BIENVENU, 


Vice-President and General Manager. 





Report of the Board of Censors for the Fiscal Year 1925-1926 


Gentlemen,— 

In order to carry out the mandate you were pleased to confide to us at the 
last General Meeting, we beg to report that each month we have examined the 
Investment Securities and others held by the Bank, and our verification has been 
perfectly satisfactory. Thus we have regularly each month verified that the 


Treasury of the Bank contained securities in quantity more than sufficient to 
satisfy the requirements of the By-Laws regarding the liquidity of the Bank’s 


assets, and the payment of the deposits in case of necessity, as appears from the 
minutes of our monthly meetings. 

We are pleased to bear witness to the rapid and considerable development of 
your Bank. That the confidence of its customers increases day by day is shown 
‘by the great number of new deposit accounts, as shown by the Report of the 
Board of Directors. 


During the last year we had the misfortune to lose one of our colleagues, the | be 


Honorable Paul Tourigny, Legislative Councillor, whose sound judgment and wide 
business knowledge were most valuable to the Bank. You will no doubt share 


our regrets. 
FOR THE BOARD OF CENSORS, 
(Signed) S. CASAVANT, 
For the President. 


THE PROVINCIAL BANK OF CANADA 


PROFIT AND LOSS ACCOUNT 
as on November 30th, 1926 


CRNDIT 


Balance at credit of Profit and Loss account, November 30th, 1925 ........... 
Profits for the a — ane — 1926, after deducting 
managemen interes jue depositors, rebate t disco 

($25,046.15) and provision for losses and doubtful debts Snae mor, 
Premiums on new stock (Issue of $1,000,000 April 80, 1926) 
Supplementary premium paid by new shareholders ............... 


$ 25,463.23 


454,123.37 


eee ee eee ee eee ee ee 


220,155.00 
$699,741.60 
EE 


DEBIT 
Appropriated as follows :— 


For two quarterly dividends at the rate of 9% per annum on 
ID ahah ite Wena died oho Beg cus 6 cdbinaes 3a cus aednlbisddounts $135,000.00 

For two other quarterly dividends on the fully paid-up shares and 

the interest accrued at the rate of 9% per annum, on the partial 

payments made on account of new stock subscribed (July, August, 

September, October, November, 1926) (Paid-up capital to date, 

$4,000,000) 169,266.00 


Dominion soveapmens taxes on Bank Note circulation and provision for in- 
I IE rie bk tindnckhb00she0 shod 55b565565000b00b seek asd oUdbaes 6hseetaee 
Amortization in full of the cost of installation and maintenance of new branches 
and written off “Bank Premises,” 
and Fixtures” Accounts 


eee eee eee ee eee eee eee ee eee eee eee eee eee eee ee eee ee ee 


$304,226.27 
58,500.00 


SETHE EEE HEE EEEEEEHEEE EH E EH EEe 


60,539.47 


423,305.74 
276,435.86 


$699,741.60 


COTM H HERE 


RESERVE FUND— 


Balance at credit, November S0th, 2026....0.ccccccscccccsecccccvcccccccocces $1,500.000.00 
Eee 


General Statement of the Bank on November 30th, 1926 


LIABILITIES 
Ot G0 ONE CURD ila rdana Munns eeeuen es bn60's0 Fas ny 600s cos ccdedens 
Deposits bearing interest, including interest accrued to date of statement ...... “retinas 
Balance due to Dominion Government ............ccscccscscccscecsccceccces, "108,152.97 
Balances due to Provincial Governments ...........cccseccccsvscccececccncs 238,893.81 


Balances due to Banks and Ba 
and Foreign Countries 


SOPOT HEHEHE HEE E HEHEHE EEE EEE EEE E SEES 


11,307.47 
6,450.00 


POOH ERE HE HEHEHE EEE SEES 


Notes of the Bank in circulation ..:...ccccccccccccccccccscccccceces ow 

Unclaimed dividends vsseeee+. sees ceceeecece ccc, LUE 

Quarterly dividend, payable December the Ist, 1926 ...........cccececececn.., 89,458.81 
ees SONOS OD Be TUNG. odin ak orccddecedévecdidececasrv<. 

CEE ME” suhis caren eteht Scatdensedécaccecrttarertccks: eek Meier eente 

EE hb tankn deco cedbebhtevnbicesnsdoeeevnsrccncsactestcocee te, race 1,500,000.00 

Balance of Profit and Loss carried forward 


COOH EEHEHH EEE EEE HEE EEE Eeee 


276,435.86 

lc Co eorwrv— 
$42,839,678.28 
40,825.82 





Liabilities not included in the foregoing 





$47,880,504.10 
Seen emer 





Gold and Silver coin current 


Dominion Goveramest Notes «00.0... oe ree es 
ip ME WEE WOME Marcas is Stccesorcces ete eer ene 984,986.00 
United States and other foreign currencies ............ccecececccnccel ll... 81,196.88 
Cheques on other ban SASS SNMON SMI SN Eaus GaN) at's wewnedidese¥ecsecreaosecc, 2,097,831.55 
Balances due by other Banks in Canada ..............+cscseccreccececcc,  1887°750-74 
Balances due by Banks and Banking Correspondents elsewhere than in Canada ..~- °254'041.. 


254,041.99 


Dominion and Provincial Government Securities not exceeding market value .., * sarysenne 





Toronto’s Hotel 


































Projects to Add 
1,200 Rooms 


Toronto’s two new hotels—one to 
be erected by the C. P. R. and the 
other to be erected under the sponsor- 
ship of the C. N. R. will add about 
1,200 new rooms to the city’s hotel 
accommodation. 

The C. P. R. Hotel will be of 1,000 
rvoms, but it will be necessary to 
tear down the Queen’s hotel. This 
means a net increase then of 700 
rooms through this project. 

The C. N. R. Hotel will have 500 
to 600 rooms, probably . the latter 
figure. f 

Construction should begin shortly 
on both projects. 

Announcement of the C. N. R. 
Hotel, to be built on Queen St. at 
the foot of University Ave., was 
made on Tuesday morning and the 
next day President E. W. Beatty of 
the C#P. R. was in Toronto announc- 
ing his railway’s new hotel. Both 
hotels have been under consideration 
for some time and the C. P. R. pro- 
ject was decided upon some weeks 





ago. 

The new hotels will give Toronto 
about 2,000 first class rooms, addi- 
tional to present accommodation. This 
is still under the total of existing 
accommodation in Montreal and is 
under the average for American cities 
of similar size. 


THE NATION’S BUSINESS 


(Continued from page 1) 

man of the Ontario Hydro-Electric 
Commission, a man who understands 
Canada’s immigration problems very 
well. He wants immigration taken 
out of politics and put under a cap- 
able young business man. His sugges- 
tion of Ross H. McMaster of Montreal, 
president of the Steel Company of 
Canada, for the job is a happy one. 

The value of the suggestion is the 
more apparent when the record of 
shift in the department of immigra- 
tion is considered. While not denying 
Mr. Forke’s abilities, and his earnest- 
ness of purpose, it is no doubt true 
that the work of his department would 
be better done if it had a strong man 
to carry on its work, some one to 
bear a relationship to Mr. Forke and 
the Cabinet that.Sir Henry Thornton 
does to the government that owns the 
Canadian National Railways. 

Mr. Magratly apparently realizes 
the need for virtually “conscripting” 
the most successful business men for 
public service. . 

Successful men will not usually of- 
fer their services publicly. They are 
afraid they would be misunderstood. 
Office-seekers would indicate - that 
they were looking for a job with high 
salary. The responsibility is on the 
government for picking out these men, 
urging them to accept important posi- 
tions and giving them a free hand so 
that they can do their best work. 


[X HIS address this week, Mr. 
Magratly spoke strongly in favor of 
an Imperial preference plan, which 
would consider the Empire as a 
whole. Public men seem to have 
pretty well abandoned this policy as 
not being practical or feasible. The 
Financial Post has consistently main- 
tained, however, that a start should 
made on some Imperial preference 
scheme which would take in all parts 
of the Empire. We believe it would 
be so successful that it would be grad- 
wally enlarged as results.seemed to 
warrant it. : 

The British Empire contains one- 
quarter of the world’s population and 

















































earth’s surface. No other nation or 
gtoup of nations can compare with it 
in buying power. We have great var- 
ieties of climate and of natural re- 
sources. Other countries are erecting 
high tariff walls to keep out British 
Empire products and to develop their 
own home industries. These policies 
seem to have worked out successfully 
and there would seem to be no reason 
why the last Imperial conference 
which brought together leaders from 
the various commonwealths making up 
the British Empire should not have 
given definite attention toward 
working out some plan, which would 
retain for ourselves much of the trade 











































Compared with the books and found correct: 
(Signed) J. R. CHOQUET, 
Chief Accountant. 







To the Shareholders of 


occupies about one-quarter of the]: 





which is now going to foreign coma 


es. “ee 

As Sir Herbert Holt remarked at” 
the recent annual meeting of the 
Royal Bank of Canada, “Through 
systematic policy of ie develop~. 
ment we may secure a better distri- 
bution of population and find readier 
markets. In this direction, assuredly 
lies the future of our political and 
economic life.” 


eee ; 
Iz IS one of the most unfortunate 
-features of Canadian public life 
that politics bedevils our sentiments, 
and admirations to too great a de« 
gree. When the prime minister of 
Canada travels about the country, — 
the reception he receives in any part. 
of the country depends upon the pre. 
ponderance of political supporterg cr - 
political opponents. He is not the 
ruling executive of the Dominion, byt - 
the head of. a particular polt 
party. He is a big man or a small - 
man, not because of his attributes ‘and 
his record, but because of his political 
stripe. Even among our statesmen 
who have passed on, only two Wave 
been able to begin to break down the - 
mental political barriers in the mem 
ory of Canadians; even these two tes 
main as the great Tory chieftain and 
the great Liberal chieftain more thag 



















































as great premiers, At 
Toronto’s treatme:t of fier 

King and his cabinet v-as, perhaps 

what was to be of a politic. 













ence of inability of Canadians to 
the honor of the highest office in : 
land above political prejudice. f 
course, all sorts of explanations and 
excuses are now offered for the res 
fusal of the city of Toronto, domin- 
ated by small politics, to off : 
entertain the cabinet when it honored 
the city with an especial visit—-eyen 
with cabinet sessions. The exenseg 
are futile; every one knows why To. 
ronto feil down, ba 


ee 6 
WEEN the vresident of the United 
States travels, he is evetywhére ~~ 
honored as the holder of stich. an Of 
fice should be honored and only 3 
he is definitely on a campaign téut ~ 
orior to an election, doés anyoné @one 
sider him as related to party politics — 
at all. Even in England, vier party. 
‘ines have been established for gem 
erations, the prime minister is the 
nrime ministe? and not a party 
when he travels about. ; 
hated Ramsay Macdonald was given 
the hichest honors everywhere he” 
went during his tenure of the pie. 
miership. 
Canadians ought to grant to 
public men at least as much honor 
as we were targht. when we went 
school, there is &@ ed to 
that give high opportunity to 


Waterloo Trusts Assets 
Show Large Inere 


Waterloo Trust and Savings Comp 
had larger earnings in 1926, earnii 
approximating the dividends, plus $ 
000 put to reserve, 

Comparative figures follow: 




























































































































































Profit and Loss 
1926 1925 
Profits ... .... $ 80,650. $ 76.121 
Income tax .. . 7,011 7,739 
$ 73,639 $ 68,382 
Distribution— oe 
Dividends ... $ 48,750 §$ 48,750. $: 
Reserve .. .. 25,000 20,000 
8 78,750 $ 68,750 
Ralance ... ... 111 x$ 368 x8 








x$ 
balance .. 2,240 2,608 
Prem. on stock . tae seb 


P. & L. bal... $ 2,129 $ 2,240 
xDebit. 









Twelve Years’ Record 
dsu 

























aldsup xNet % on 
Year Capital Profits Div. Av. Cap, , 
1926 $750.000 $73,639 6% 9.8. € 
1925 750,000 - 68,382 6% 91 TA 
1924 750,000 63,482 6 8.5 id 
923 729,685 62.657 6 87 | TB) 
1922 707,920 57.672 6% 8&8 68. 3 
1921 674,295 54,687 6 84 69> 
1920 638,764 56,994 6 91 79 
1919 604,331 49,648 6 92 [9252 
1918 481,802 40,462 6 93 88) 
1917 415,366 $4,355 6 85 24 
1916 $83,779 $1,762 6 88° Ts 
1915 $32,876 25,323 6 7.8 TM) - 


“Income tax deducted. * ‘3 
+Per cent. capital, nd bala’ eee 
beginning of year. eee a ae 
Assets show a gratifying increabe 
from $5,213,883 to $6,269,930. There was 
a large increase in guaranteed funds. © _~ 
Both deposits and guaranteed receipt 
business are rising as Waterloo and 
Kitchener increase in wealth. c? * ae 
Estates under administration have ih- 
creased by $273,000 to $851,490. ‘ 











Canadian Municipal Securities and British, F d Coloni - ; : 
ane other than Canadian, not mei al ao — mee 1,332,367. er 
oo way and other Bonds, Debentures and Stocks, not exceeding market value ... 3,800, 
1 and Short (not exceeding 80 days) loans in Canada on Bonds, Debentures aft 
and Stocks and other Securities of a sufficient marketable value to cover ... 11,016,488.14 ; 
RNY FORME Bilan Cooks ecole bates ae 
Loans to Cities, Towns, Municipalities and School Districts .. |. |$ 2,209,581.84 Ta 
Other current loans and discounts in Canada, after making full ashe oe ? 
provision for all bad and doubtful debts ............-e.eeeee 15,467,428.28 
Less rebate of interest on both items .............cccccccceeeees Bere oee ae ; 
Liabilities of customers under letter of credit as per t a rH 
Deposit with the Dominion Government to secure Bank ‘nate aivouintons eae 156'400.00 
Non current loans, estimated loss provided for .......... 142,836.82 
Real Estate other than Bank premises ...................0 777700" 470,807.91 
Bank premises, including furniture and fixtures, at not more than cost, less 
- amounts ae ott Spe unebhesabkediod dv eccees aiune . 1,826,507.84 
ortgages on Rte ‘enbd by -Che- Bank”. 36.5... ck cc cee ceeeeccoccceneee 104) 
Other Assets not included in the foresving 2c «. aa 
$47,880,504,10 
Eee 


: For the Board of Directors: 
(Signed) H. LAPORTE, President, 
(Signed) TANCREDE BIENVENU, 
Vice-President and General Manager. 


SHAREHOLDERS’ AUDITORS’ CERTIFICATE 


THE PROVINCIAL BANK OF CANADA: 
We have compared the above statement with the books and accounts of THE PROVINCIAL 
BANK OF CANADA and with the certified Branch Returns. We have verified the investments 
and securities at the Head Office. We have obtained all the information and explanations that’ 


we have required. 


In our opinion, the transactions of the Bank which have come under our notice have been 


within the powers of the Bank and the above 


statement discloses the true condition of the 


Bank, after providing for eventual losses, and is as shown by the books of the Bank. 
(Signed) J. A. LaRUE, C.A., of LaRue & Trudel, Quebec. 
(Signed) L. E. POTVIN, C.A., of Turcotte, Merrill & Potvin, Montreal. 


Montreal, December 18th, 1926. 


The members of the Board of Directors and of the Board of Commissioners-Censors were 


all unanimously re-elected. 


" 


At a subsequent meeting of the Board of Directors, the following were elected: Honorable 


Presidents. 


Sir H. Laporte, P.C., President, and Messrs, Tancrede Bienvenu and S. J. B. Rolland, Vice 
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King Edward, with 861 
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may conclude that fir 
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when everything is ct 
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charged. 

Profits have come fr 
of concessions and stor 
ants and the rental ¢ 
tions for conventions a 
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will be one of the be 
years in the history 
the King Edward. 
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t is commonly said th 
of another first-class | 
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» Under its presen 
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he most unfortunate 
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evils our sentiments, 
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e prime minister of 
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of his attributes and 
ecause of his political 
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barriers in the mem- 
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atme:.t of Premier 
abinet vas, perhaps, 
expecied of a politic. 
ity. But it was evid- 
of Canadians to put 
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ists Assets 
Large Increase 


and Savings Company 
es in 1926, earnings 
dividends, plus $25,- 


res follow: 
and Loss 
6 1925 


1924 
650 $ 76.121 § 70,918 
7,011 7,739 7,431 
3,639 $ 68,382 $ 63,482 


$ 48,523 
15,000 





8.750 $ 48,750 
5.000 «=: 20,000 
3.750 $ 68,750 $ 63,523 
111 x$ 368 x$ 41 
b.240 2,608 ~ 1484 
iat ois si el 1,815 
129 $ 2,240 § 2,608 





ars’ Record : 

(Net % on Earn.t 
rofits Div. Av. Cap. Rate 
3.639 6% 98 17.5 
R.382 6% 9.1 7.1 
3,482 64% 85 6.8 
2657 6% 87 7.8 
7,672 6% 8&3 6.8 
4.637 6 84 69 
6,994 6 91 7.9 
1,648 6 92 9 
0462 6 93 828 
4355 6 8.5 9.4 
1.762 6 8.8 7.7 
5.323 6 78 7.0 


eserve and balance at 


gratifying increase 
269,930. There was 
guaranteed funds. 

| guaranteed receipt 
' as Waterloo and 
in wealth. 
linistration have in- 
to $851,490. 








ahem 1,332,367.02 
value 3,800,486.68 
ntures 
over 11,016,488.14 
-+++++++ $27,366,245.08 
9,581.84 
57,428.28 
7,010.12 
55,046.15 

$17,591,963.97 
rane 6,450.00 — 
\pesecne 158,400.00 
bees x 142,886.82 
a aaa 470,807.91 
st, less 
er 1,826,507.84 
> abcess 104,991.53 
sbeeie 212,300.95 


$47,880,504.10 
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}. President, 

JE BIENVENU, 
General Manager. 
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TK ng Edward Hotel is. - 
Profitable but is Only 
61 Per cent Occupied 





Earnings Come From Leases 
of Concessions, Conven- 
tions, Restaurant 


COMPETITION COMING? 


wer Houses Do Not Always 
Tiimere Older; First-Class 
Standards Afe Being 
Well Maintained 


guniial report of the King Ba- 
ae Hotel Co., which will be pub- 


before March Ist, will show a 
pant itiptoved position at 





énd 6f 1926, than at the end of 


aiid it is asserted that, judging 
advance bookings and the Janu 
sin é current year will 
st in the history of the 


financial structure of the com- 
was simplified some time ago 
the exchange of the old common 
$100 par value for common of no- 
value on the basis of two for 
one. The primary mortgage against 
the property is $2,500,000 held by the 
Metropolitan Life Insurance Co. After 
this comes an authorized $3,500,000, 
of which $2,500,000 is held in th 
treasury for the redemption of the 
first mortgage. Series B_ bonds, 
$50 were issued for retirement 
of 000 principal of the ectzopoll, 
tan mortgage, leaving $2,450,000 of 
Sot toons entstanding. Taave iso are 
ture shares, $2,500,000 of series 
A and $850,000 of series B. Series A 
¥ giiaranteed unconditionally by 
nited Hotéls Co. which owns 51 pér 
cent. of the comnion. The first mort- 
and bonds bear 7 per cent. in- 
rést and the debenture shares 8 
per cent, ; 
Write Off Goodwill 
Interest is being paid on all these 
senior issues and it is asserted that 
forthcoming report will snow 
moderate earnings for 1926 on the 
totittion shares. Jt js not éxpéc 
that @ divideiid will be paid on thé 
témmon immediately, but recent ac- 
tivity in the stock on the Toronto ex- 
change indicates a belief in financial 
circles that the dividend-paying per- 
iod is not far off. It is said that the 


ee ear aren oe 
c és last year an a 
interest on the series A debenture 


stock Was earned tWicé over. 

The balance sheet, it is expected; 
will show B er impfovémént. An 
item of $160, for goodwill which 

eared at the end of 1925 will have 

wiped out and a capital surplus 
of several hundred thousand dollars 
will be shown. 

More than $150,000 is being spent 
in renovating the older part of the 
hotel. The older building is thorough- 
ly modern in construction. although | 
is more than twenty years old. The 
money is béing spent in installing | 
néatly 200 bathroonis of the most 
modern type, feplacing equipment 
which ome obsolete. The entire 
— t been recarpeted and the 

tnishings of 90 rooms have been 
replaced with new. 

The improved financial condition— 
which has made possible the better- 
ment in the physical condition of the 
hotel — has been achieved more 
through the most rigid economy con- 
sistent with maintenance of first-class 

rds in all departments than by 
increased biisiness. 
Only 60 Per Cent. Occupied 

Although there is much talk of one 
of more additional first-class hotels 
fot Toronto, the fact remains that the 

ing Edward, with 861 rooms, in 1926 
was jist slightly more than 60 per 
cent. occupied. This is a scant per- 
centage higher than in the previous 
year. Moreover, while the uninitiated 
may conclude that first-class hotels 
make profits on rooms, the figures 
show an actual loss in this department 
when everything is charged against 
the rooms which may properly be so 
charged. 

Profits have come from the leasing 
of concessions and stores, the restaur- 
ants and the rental of accommoda- 
tions for conventions and other meet- 
ings. The King Edward has about 25 
rooms of varying sizes available for 
these purposes and recently has found 
its resources in this particular taxed 
fully. Business of this character has 

increasing in Toronto and the 
King Edward is benefiting therefrom. 
It is already determinable that 1927 
will be one of the best convention 
years in the history of Toronto and 
the King Edward. 

Although Toronto has the reputa- 
tion of a peculiar city, from the view- 
point of the hotel business, the future 
—at least the immediate future—for 
the King Edward appears. promising. 
t is commonly said that the building 
of another first-class hotel in a loca- 
tion west of Yonge Street might dam- 
age the King Edward. But this, in 

opinion of some close observers, 
cannot be predicted with any degree of 
certainty. In other cities where newer 
and larger hotels have been built, 
older, established houses have not suf- 
ered. This fact has been demon- 
strated in New York and it has been 
demonstrated in cities of similar size 
oronto. There is one instance of 
2 hotel magnate making two build- 
attempts to put on older house in 
ne second class. He succeeded on 
his second attempt only by buying the 
older house and reselling it with the 
Stipulation that it be not used for 
hotel purposes for at least twenty 
years. That hotel was converted into 
an office building at vast expense. It 
was by no means so modern a hotel 
as King pererd. But, like er King 
» 10 was known to travelers a 

Over the world. 
It is nointed out that the King Ed- 
its present excellent man- 





| will have assumed a more me®-opoli- | 



















Dale Fs Oe ee aa ae Oe ee ee eee 


encouraged by the “forthcoming re- over his former duties. J. C. Joy has 
vision in the Ontario liquor laws, there taken over the downtown office, and 


: Victor Archambault will manage a new 
will be room for two or three hotels branch to be established in Maisonneuve. 
of the most modern character. 


Both the new managers have been with 


Power Corporation Over- 
MONTREAL.—The recent issue of 
first preferred shares of the Power Cor- 
poration of Canada was over-subscribed 
immediately. The additional issue of - 





to accept the position of vice-president 
and managing director of the invest- 
ment house of Versailles, Vidricaire and 
Boulais. Last year, Mr. L’Esperance 
personally wrote insurance totaling $2,- 











1926 — aed 245000. This outstanding record made | the company for over ten years. At the | stock amounted to $2,500,000, and has 
x1927, 200002. TIIIIINIIIIIN 29% 20 | him the largest personal producer on | present time, Mr. Joy is president of the | already been distributed to over 1,000 
the Imperial Life staff. quarter-million-dollar club. The presi-| new shareholders. Thus the average 

xTo Jan. 31. At a dinner tendered to Mr. L’Esper- | dential honors of this club go to the| distribution of the new issue was in 25- 








salesman producing the largest amount 


: . share lots. The stock was sold at 96, 
of personal paid-up insurance. 


and the present market price is 97. 


ence it was announced that two branch 
managers, with equal status, will take 


L’Esperance Appointed 


British Columbia to Versailles Firm 


From Our Own Correspondent. 
Industries Triple MONTREAL, — E. J. L’Esperance, 


Montreal manager of the Imperial Life 
for the past eleven years, has resigned 









British Columbia industries 
have more’ than tripled in the 






UNLISTED SECURITIES 






British Capital is Interested in 




















ast ten years, according to the 
latest provincial statistics. In Alberta Pac. Grain, com = — 
1916 there were 1,700 industrial Da) GOUL.-vissistceccccccncs OC: 
plants in the province, with Brooks Motor 1 pref. & com..... 6 q we 
40,000 employees and payroll ‘ amet ee. & 2 com.......... : : = pnt OO 
of $32,000,000. Now there are ||Can. Westinghouse, com, 20... 18e 190 
4,000 plants, with a payroll of Farmers Dairy, com. ........... 62 ss 
more than $115,000,000. Agri- Dunlop Tire, pref. i........6005 90 93 
ctntews l=;-  +:\1 GOLD MINES LIM 
valued at 000,000, fisheries || Fanny Farmer, com. ............ 281 
at $14,647,000, minerals at $42,- Federal Alcohol & Dit. steeeeeee Fs ah No P. 1 Liabilit 
900008 and forestry at $8 |lSramiase ec: BM te 
’ . 7 ing Edward Hotel, Deb. A...... < é e ° 
as follows: agriculture $69,000,- eee ee Se Incorporated under the Ontario Companies Act and subject to part XI thereof 
rae ETS oes ts | [eon rat Me cic: : 
$85,000,060, aim mn sel. ss T IS common knowledge that British capital is not as easily interested 
Seer dec eee ae in Canadian mines as formerly. It is highly significant therefore to 
Ray its abil Empire Life 0... ..sesses 2408 find Carstairs Wheeler & Co., of Byron House, London, Eng., closing 
one ee eee iit went as. te a deal with Lonergan Securities Limited for half a million shares of 
earn the interest on all the senior se- Moregage Diseourt, aie cee ae Porcupine-Kirkland capital stock for their English clients. 
te oe ts et etl ieee ee They were keenly interested in the report on the property by W. E. 
reserve, The management is not stint- ie tas tee eee a Simpson, one extract from which is as follows: — 
ing cash to keep the property up to a 7 iy ae eter ‘j ‘. : ‘ ; 
lak aiaahaad ee ceultalination re ee a? “From what is showing on the properties I consider that the 
better balanced since the old common | Sansda bite fgattineaesci pcos = indications are very favorable for the ultimate development of 
shares of $100 par were converted |mount Royal, pref. ............ 64% 66 a large enterprise. The ore bodies have the earmarks of being 








extensive, and the outlook generally is exceedingly good.” 
W. E. SIMPSON 


Now, as there is little likelihood of the company making any further 
offering of the treasury shares, and as we have only 35,000 shares 
left from the last treasury offering at $1 a share, we would recommend 
that reservations be made at once. We can take care of orders only to 
the extent of 35,000 shares. 


into common of no-par. And, al- 
though the new wing was built at the 
peak of construction prices, that part 
of the structure has proved to be an 


t. 
in any évént, the King Edward will 
not be faced with new more ikl 












under one year and it is more likely 
to be two years before any new 
hotels are operating in Tvronto. By 
that time, it is possible—some opti- | 
mists say it is certain—that the city | 








Write for the complete Simpson report on 
. Porcupine-Kirkland Gold Mines Limited 


LONERGAN SECURITIES 
LIMITED 






347 Bay Street Toronto 










tan aspect and, with the Dominion 
prosperous and the tourist business | 















SUMMARY OF STATEMENT FOR YEAR 
ENDING DECEMBER 31, 1926 


105 Victoria St. 
Elgin 4289 






Union Trust Bldg. 
TORONTO 


Money 


The picture shows workmen pouring 
|molten gold in the Royal Mint at 
Ottawa. Possibly you know how Can- 
ada’s money is made. Probably you 
don’t. And it’s altogether likely that 
you have no idea of how the vast 
problems of our national finance are 
handled. 







































































TOTAL INCOME $1,073,655.48, of which $884,903.74 represents 
Premiums received. 

DISBURSEMENTS $497,803.08, which is $575,852.40 less than 
the Company’s Income. 

ASSETS $3,822,315.82. The Company’s entire Invested Assets are 
in Trustee Securities. 

Paid-Up Capital $331,000. 

Surplus in Excess of All Liabilities $246,158.26. 

New Insurance $7,789,416, bringing BUSINESS IN FORCE to 
a total of $33,050,441. 

The 1926 gains and records were the most successful in the Com- 
pany’s history. 


THE ONTARIO EQUITABLE 
LIFE AND ACCIDENT INSURANCE COMPANY 
Ss. C. TWEED, PRESIDENT WATERLOO, ONTARIO 
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Messrs. D. WILLIAMSON and H, A. Plow 


wish to announce that they have be- 
come associated under the name of 


illiamgon, Plow, Limited 


to conduct a general Investment Banking business. 





Get a glimpse into the counting house of Canada’s 
beneficent miser, the Department of Finance, by reading 


TREASURY OF THE NATION 


By NORMAN REILLY RAINE 


FEBRUARY 1s 


A MASSEY GOES TO WASHINGTON 


Our first ambassador to the United States is sketched vividly for us by a well-known newspaper 
red Owen E. McGillicuddy, who knows his subject well. Massey is a unique personality, 
reserved, uncommunicative, yet imbued with high ideals and capable of many and contrasting 
activities. This article throws into relief the character and habits of a man who is very much in 


the public eye. 
FRUITS OF THE IMPERIAL CONFERENCE 


Just what status did the Imperial Conference give Canada? This is 
a question most of us have been asking ourselves. JA. Stevenson, 
a publicist with an analytical mind, answers this question with 
authority. 


A WONDERFUL FICTION ISSUE 


Main 2142—3-4 


Issue of 
MacLean’s 


4 Hospital Street Montreal ha 


the 






A New High in 


Canadian Stock Prices 


, 1927, set a new high in Canadian stock market 
wrices. This is one of the facts shown in the 


FINANCIAL DIARY 


10,000 DRUG ADDICTS IN CANADA! 


As a Canadian citizen, you ought | 
to know the facts concerning the" 
ghastly traffic that is ensnaring s¢ 3 ¥ 
startling a proportion of our n tf Z 


4 
Sy 
< 
a 
aa 
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hood and womanhood. Yer 


’ . . bl amy s ” , gz 
Februar - 1927 MacLean’s is proud to print learn how the _pro 1 £2, 
7 “THE CRATER,” by Theodore Goodridge Roberts or on 0 = oy 
It gives a complete record of important stock market g 


happenings scheduled for February — ex-dividends, divi- “PROFESSOR McHUGH RESIGNS,” by C. E. L Ami DRUG ADDICTS? ae my! 2 
& 


dends payable, corporation meetings. It also records - “THE SWAMP BRIDGE,” by W. G. Hardy ee ‘a 
portant new financing, indicates the trend of prices, an ° 
analyzes prominent Canadian securities. Let us send you ; nfag 





a copy. 
R. G. HOERNER & CO. 
4 Montreal: LIMITED New York: 10 cents 
Investment 14 a copy 
57 
St. Francois Xavier St. Bankers Wall Street 
"MAin 0123 DIRECT PRIVATE WIRES Rector 4901 
Correspondents: 
Pask & Walbridge—Members New York Stock Exchange. Direct Private Wires. 
———— OO ail 
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commendation made, it may be said 
that the $6,000,000 a year is neither 
here nor there if it is the price of a 
contented East. It is certainly not 
more than the cost of the purely po- 
litical handouts that have been given 
the Maritimers in the form of public 
in- | works of doubtful value and that have 
never done more than stimulate mone- 
LARGEST : tary civic pride and the whiter forms 
ANY CANADIAN FINANCIAL PAPER of graft. t 
Canada might as well make up its 
¢| mind that if its protestations of sym- 
pathy with the Maritimes mean any- 
- thing they must mean the assumption 
of certain financial obligations. 












in unusual quarters. 













owner of these bonds also had put in 
$5,000 cash, making his holdings $20,- 
000. He has put rather an important 
egg into one basket and there is no 
evidence that he is in position to 
watch the basket. 
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a — 7 STUDY HOME TRADE It is not a new principle of invest- 
oo eae a ETAIL merchants bring up aj| ment that women who are dependent 
Canada and the oo ee ne R voint worthy of study when they | on the return from investments for 


their living should invest only in the 
safest securities procurable, even 
when the rate of return is not so high 
as could be wished. It is a sound prin- 
ciple, also, that everyone’s investment 
outside his own business should be 
widely diversified. An investment of 
$20,000 in an outside industry is not 
adhering to this principle unless the 
investor be enormously rich. We 
doubt if an enormously rich man 
would be attracted by the offering we 
have in mind, even granting that the 
salesmen possess more than ordinary 
skill in painting rosy futures. 


suggest the establishment at Ottawa 
of a department of domestic distri- 
bution, within the Department of 
Trade and Commerce. 

The distribution of merchandise and 
other commodities is a large factor 
in commercial life and yet it receives 
*| less governmental study than does 

foreign trade, banking, insurance, 
transportation and other factors in 
business. Undoubtedly great loss is 
occasioned to the consuming public 
because of lack of leadership in study- 
ing distribution problems. Such a de- 
partment could give this leadership. 

The government may not care to 
establish such a department at the 
moment. Economy in expenditure, 
they may feel, comes before the estab- 
lishment of any new department, how- | 
ever worth while. But it should re- 
main a live -issue. 
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RUNNING ON PUBLIC FUNDS 
N? DEPARTMENT of the govern- 
ment of Canada has any moral 
right to permit a private business to 
finance on government credit. Yet 
that is what is done when some firms 
are allowed to take as long as they 
like to pay their sales tax while other 
firms, knowing the law, make their 
payments promptly each month. 
There is evidence of very loose ad- 
ministration of sales tax collection. 
Many firms are allowed to run greatly 
in arrears in their payments. Usually 
the firms that are slow to pay are 
firms of somewhat doubtful finan- 
cial standing that find it advantage- 
ous to stave off all creditors, includ- 
ing the government. Such firms are 
always a menace to business, for 
from them emanate price cutting tac- 
ties, bankruptcies, and other business 
evils. The government only adds to 
* the troubles of their honest competi- 
tors when it fails to exact prompt 
payment from them. 


WHY NOT A BLACK LIST? 
7 Home Office, in England, has 
compiled a list of undesirables, 
























































































































, WAGES PLUS DIVIDENDS 


NVESTORS, and some who are not 

investors, will agree that any busi- 
ness deserves to exist only if it is 
capable of earning a fair return on 
a reasonable capitalization. 

It is but an adaptation of the dic- 
tum that the laborer is worthy of his 
hire. A_ well-managed business 
should be able to pay good wages 
even before it earns reasonable divi- 
dends. Moreov«r, it is doubtful if, in 
the long run, benefit accrues to em- 
ployers who take undue advantage 
of a surplus of labor. 


CASE FOR CO-OPERATION 


HE need for a scientific collection 
of statistics on municipal finance 
and administration in Canada is very 
apparent. No central government 
body is now doing the work. For a 
time the Dominion Bureau of Statis- 
tics attempted to compile informa- 
tion relating to the municipalities of 
Canada, but was forced to discontinue 
the work after 1922. They found it 
too difficult to reconcile the nine dif- 
ferent systems of collecting statistics 
that are in force in the nine different 
provinces; moreover, collection of the 
statistics, apart from provincial co- 
operation, was too onerous and expen- 
sive both to the bureau and to the 
municipal officials themselves, who 
would thereby be required to make 
out different returns for different 
authorities. 
A somewhat similar condition of 
uncertainty prevailed for a long time 





FEWER MILLS; SMALLER 
MARKET 

WE ARE told by a government 

department that “the Canadian 
woollen industry, in spite of reputa- 
tion for quality upon which it has 
been based and in spite of the pro- 
gress it has made under the guidance 
of able leaders, has not kept pace 
with the increase of population, and 
with the development of other lines 
of manufacture.” 


We are also told that the Canadian 
mills rank high in efficiency and 
equipment and that lack of such effi- 





Daily Mail. in regard to vital statistics—births| ciency therefore can not be the rea- 
marriages and deaths. This was} son for th lagging behind of th 
eas ee eke a ons ironed out by a conference of officials | woollen pn ae 


from each of the provinces with the 
Dominion statistican. Now every 
province collects their vital statistics 
in exactly the same manner and turns 
the figures over to the central bureau 
at Ottawa for analysis. 

It would be simple to bring similar 
order out of the confusion in regard 
to municipal statistics. If one officer 
from each of the nine provinces would 
meet with the Dominion statistician 
at Ottawa for about one day, a plan 
could be evolved that would prevent 
duplication of work, establish uni- 
formity in the compilation of muni- 
cipal information and léad to the col- 
lection of a valuable body of munici- 
pal information for business and fin- 
ancial men. . 


The reason for the decline in wool- 
growing industry in Canada is cer- 
tainly not due to lack of areas suit- 
able for sheep ranching as a map on 
this subject recently published for 
free distribution by the Natural Re- 
sources Intelligence Service of the 
Department of the Interior, Ottawa, 
shows that there are vast areas suit- 
able for sheep pastures in practically 
every province of the Dominion. This 
map, which also shows the number 
and location of knitting mills, clearly 
indicates that a sheep raising indus- 
try many times greater than has yet 
been developed, could pe maintained 
without fear of running short of the 
necessary pasturage. 

All this being true, why is it that 
Canada’s woollen industry is practi- 
cally stagnant? We have the mills 
and we have the wool-growing areas. 
But we have only a very small pro- 
duction of woollen cloths and our 
farmers raise only moderate numbers 
of sheep. Industry and agriculture 
alike are losing from the lack of an 
expanding woollen industry in the 
country. 

Heads of the woollen mills declare 
the chief difficulty is inability to 
compete with mills in other countries 
that have not greater efficiency but 
have much lower pay rolls because of 
the miserable wages paid. The upset 
in world currencies also handicaps 
Canada, with its dollar at the peak, 
when it attempts to compete with 
countries with currencies that are de- 
preciated. Such depreciation has up- 
set world price levels. Canadian 
woollen mills declare they are entitled 
to tariff protection that will compen- 
sate them for their disabilities in 
meeting the low wages of other coun- 
tries, where education has not pro- 
gressed as in Canada, and in meeting 
problems created by unsound money 
systems in other nations. 

It is quite apparent that if the 
woollen industry of Canada can be 
soundly established, agriculture will 
be a gainer. Every active woollen mill 
in Canada will expand the market for 
wool and create greater profits for 
ae sheep-raising farmers. There are 
hat fewer sheep in Canada than there 

of | Were forty-five years ago. Lack of 
prosperity in the woollen industry 
’ tells why. 


EDITORIAL NOTES 
A CANADIAN investment house 
tought out four new issues in one 
vy this week. This breaks records 


activity in the Canadian bond 
‘et, 


* ¢ 

E. RUNDLE, general manager 
National Trust speaks in lan- 
hat paints clear cut pictures. 
the whole story of the Can- 
siness outlook in one sen- 
‘n he says: “We are now 
er clearer skies and in 

“3. 


left the country. Where is Factor 
now? There is no evidence that he is 





EXPRESSED IN DOLLARS 
"Gsm examination of the recom- 

mendations in the Duncan report 
has made possible some estimate of 
what the adoption of these recom- 
mendations would mean to the nation- 
al treasury in dollars and cents. The 
total is large; large enough, we fear, 
to change the viewpoint of many who 
have been willing to be theoretical 
supporters of “Maritime Rights,” 
ready to give the Bluenoses and the 
Herringchokers and the Islanders a 
friendly and sympathetic pat on 
the back, but never ready to count 
the cost in dollars and cents, to the 
nation as a whole, of granting those 
“rights.” To be told that implement- 
ing Sir Andrew Rae Duncan’s recom- 
mendations will cost Canada about 
$12,000,000 in immediate capital out- 
lay and about $6,000,000 a year here- 
after is going to change many sym- 
pathizers into less ardent friends. 

Certain of the recent claim- 

Maritimes have been h- 
definite reference tr © 
America Act. “ 
in chan~ 
tha* © 


AN IMMIGRANT SUCCEEDS 

MAY men have won national and 

even international reputations 
for themselves on Western Canada’s 
farms. They prove the opportunity 
for the intelligent, hard-working im- 
migrant who enters upon his new life 
in Canada with seriousness of pur- 


pose. 

Axminster, one of the new wheats 
that has added to the wealth of West- 
ern Canada, was developed by S. Lar- 
combe, at Birtle, Man. Mr. Larcombe 
is an Englishman who came to this 
country about thirty years ago. Since 
then he has done wonderful work in 
raising the stendard of wheat and 
other gra‘ asses and vegetables 
in W- a. 

*. Larcombe twelve 
new rust-resistant 
this year enough 
it its real start 


NESTEGGS 
elds dangled 
avestors by 

my a gov- 
‘ty which, 
e nature. 
was ac- 
howing 
‘ertain 
pre- 































industrial bonds of the highest grade. 
We doubt if there are many such wo- 
men in Canada who would be at- 


tracted by the blandishments of secur- j 
ity salesmen who find their prospects 





Another transfer noted in this 
highly interesting diary was an ex- 
change of $15,000 of government 
bonds for this eight per cent. stock. 
We were informed that the erstwhile 




















































































































whole nation and consequently have a 
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Hartley Withers Discusses 
Tendency to Foreign 
Bond Buying 


LEAN ON BOND HOUSE 


Tendency to Accept Judgment 
of Investment House Throws 
‘Responsibility on 
Bankers 














































By HARTLEY WITHERS, 
‘Copyright, 1927, The Financial Pest. 


A leading American banker, Dwight 
Morrow, a partner in J. P. Morgan 
& Co., has been investigating the 
uestion of American investments in 
iuosien vernment loans and pub- 
lishing his conclusions and comments 
in “Foreign Affairs” for January. 
From a summary of his views in the 
Economist of January 8, it appears 
that he was stirred to make this in- 
SS py Ba mem that the list 
of forei nds quoted the 
Chicago Tribune has increased in ten 
yoees from six items to 128. The 

ritish public has, of course, been 
accustomed to investing in foreign 
bonds for over a century, and now 
that all countries included in the 
circle of civilization are interested, 
either as debtors or creditors, or 
sometimes as both, in the qiestion of 
forei investment it is important 
that the principles should be consid- 
ered on whieh it should be carried 


ut. 
Small Investors Buy Them 


Mr. Morrow’s investigations proved 
that in America the le who buy 
foreign bonds are largely small in- 
vestors—“people all over the United 
States who are investing their sav- 
ings”; the reason why they do so is 
sometimes sentimental, as when Ger- 
man bonds were taken, not only be- 
cause the interest rate was attractive 
and the principal seemed secure, but 
beeause the buyers felt that “they 
were thus associating themselves in 
a fine venture to help Europe on her 
feet.” But the question of safety of 
principal and interest and the attac- 
tiveness of the rate are generally the 
consideration which are tippérmost. 

Now, concerning the safety of 
principal and interest in the case of 
a foreign government bond, the aver- 
age citizen in all countries is gener- 
ally possessed of little or no informa- 
tion on which to base a judgment. 
We pride ourselves in England on 
the fulness of the statements that are 
provided concerning the financial 
position of our oWn government but 
these statements are very difficult 
to unravel; and if it were a question 
of inauiry into the solvency of 
Czecho-Slovakia or Brazil, the man 
in the street would be most unlikely 
to know where to look for the facts. 
and still more unlikely to be able to 
understand statements in a foreign 
toneve. dealing with a mass of figures 
in foreign currencies. 


Following Lead of Bankers 

According to Mr. Morrow, the 
American investor usually puts in 
the forefront, of the reasons whv he 
buys a particular bond, the confid- 
ence that he feels in the bank which 
offers him the investment. In view 
of his own necessary ignorance, this 
is a very sound reason to give. 
throws a serious responsibility on 
the issuing house, but no more than 
they ought in any case t~ feel and no 
more than the best of them do feel, 
in offering bonds to the public. In 
London, as everyone knows, the is- 
sues made by vertain hotises are ap- 
plied for eagerly by investors simvi~ 
on the strength of their reputation 
for sound selection of the wares that 
they put before the market: and in 
Continental centres the ruhlic fol- 
lows the banks that have acquired the 
oe reputation, with the same con- 
fidence. A special responsibility lies 
on the houses which issue the bonds 
of foreign governments, use 
there is a snecidl weakness attached 
to the security, namely the fact that 
if the debtor chooses to default, he 
cannot be haled before a court of law 
and made to pay or declare himself 
a bankrupt. Those who invest in rail- 
way bonds or in the obligations of 
industrial concerns do at least enjoy 
this legal protection, especially if due 
care has been taken to secure the 







bond on property that is necessarv | - 


to the operation of the concern; but 
a defaulting state can, if honesty 
does not oblige it to make an effort 
to meet its liabilities, snap its fing- 
ers at its creditors, as long as it does 
not want to borrow again. 

Should Force be Used? 

Mr. Morrow, indeed, discusses at 
some length the question whether the 
governments or citizens who have 
lent money to defaulting states 
should use their armed forces in 
order to enforce the claims of their 
nationals, and he quotes a saying of 
Mr. Root in 1906 to the effect that 
the United States have never con- 
sidered this proceeding to be suitable. 
This is also the view adonted by other 
lending nations and Mr. Morrow adds 
that he has not been able to find a 
single clear case of a nation going to 
war for bondholders, thovgh ex- 
amples of something like it have 
hanvened in Mexico in 1861, in Feynt 
in 1880, and in Venezuela in 1902. He 
considers that war would be a quite 
fruitless remedy for such a breach 
of contract, and there is little need to 
discuss the question, for it is in these 
davs hardly practical politics. 

Nevertheless in snite of the impos- 
sibility of compelling a defaulting 
tate to pay, government bonds are 
a popular form of investment because 
they have the advantage of being se- 
cured on the taxpaying capacity of a 
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Man, When Constructive 


Hartley Withers Writes 
on Foreign Investing 


Hartley Withers’ article from 
London this week discusses a 
subject that has recently grown 
in its importance to the Cana- 
dian investor. 


The tremendous 
investment of Canadiai money 
in foteign bonds, raises live 
topics for discussion. 

r. Withers is one of the 
outstanding British writers on 
economic subjects and con- 
tributes each month to The 
Financial Post an. article on 
some subject of international 
importance. 


wider foundation than the obligatiotis 
of any pattictilar industry of enter- 


Loans Highly Beneficial 

With this advantage behind them 
the loans of sound and honest govern- 
ments as long as the money borrowed 
is put to the right use, are highly 
beneficial both to the borrowers and 
the lenders, and since it has been 
shown that issuing houses have spec- 
ial responsibilities in this matter it 
is evidently their business to see that 
_ government loans which they 
offer come within this description. As 
to what the right use is, Mr. Mortow 
seemed to confine himself to stipulat- 
ing that the loans should be used for 
“constructive” purposes. But since 
constructive is rather an elastic word 
and might cover the construction of 
e ve and unnecessary buildings 
to utify the state capital, we sure- 
ly ought to go further and insist that 
money borrowed abroad should only 
be used on purposes that will d te- 
ly increase the ee and taxpa ne 
th e, and és v 


this ultimately can only. be done by 
increased exports. If the money bor- 
rowed is not used for the direct or 
indirect encouragement of exports, 


loans, especially if they are too 
d fiumerotis, will be burden 
obli ofis, etidangerin = stability 


of the exchange value of the country’s 
currency. 


As Others See Us 


Liked Gypsim Afticle — 

Halifax Herald. —The Fitiancial Post of 
Jan 14th contains an interesting out- 
line of the development of the gypsum 
industry of Hants County which leads 
all Canada in 1926 in sum production, 
exporting in all, according to the Post 
article, 650,000 tons. 

This enterprising Canadian journal 
has been devoting considerable space 
to Maritime matters recently, showing a 
disposition to study and understand 
Maritime conditions and _ problems. 
This is appreciated by Maritime people. 
With some of our Canadian journals, 
Canada begins at the St. Lawrence and 
ends at the Pacific Ocean—that is judg- 
ing from the lack of attention paid to 
Maritime affairs. Not so with the Post, 
however. 

The Financial Post has recently inaug- 
urated a section entitled “Canadian Min- 
ing News,” and now that it has started 
so well in paling the mining news 
of this —- it is hoped that this 
welcomed policy will be kept up. 





Canadian Trade Index 


The sixth annual edition of the Cana- 
dian Trade Index, published by the Can- 
adian Manufacturers’ Association, is now 
ready for distribution. This is one of the 
most —— and authoritative lists of 
mafiufacturers, exporters and of articles 
produced in the Dominion. 


For greater convenience to buyers and | 


exporters, the book is divided into four 
classifications, the first of which deals 























Stock Market 
rans.actions 


. STRATHEARN HAY 
Member Toronto Stock Exchange 


with manufacturers and their add 
branches, export representatives, ¢ 
marks, brands, etc; part two, a dire 
of manufacturers, of Canada, ¢ 
according to articles made; pa e 
list of exporters of agricultura prod 
and allied lines, forwarding agents, 
port merchants, etc.; and the last sect 


an alphebetical list in French and § n- 


ish, with parallel English, of the 
ings in the previous section. 


There are nearly 900 pages in the 
ume, and it is available at the cost pr 
0 “ 
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Investment 
Consultation 











you are in doubt about 
the safe investment of your 
mottey, (whether it be a small 
or larie aitioufit) do fot 
hesitate to cttisuit us: 






























By so doing you incur no ex- 
pense whatever, and place 
yourself under no obligation 
to us. 














Correspondence Invited. 












R. A. DALY & Co, 


a Gr POSED BEL BEBE 
TORONTO 
Member: Toronto Stockh Exchengs 
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FLOOD, BARNES 
& Co, 
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Investment Bankers 











































































INSURANCE EXCHANGE 
BUILDING 


145 Notre Dame St. West 
MONTREAL 


















F YOU wish to secure alert, experienced assistance 
to prepare and place your advertising, perhaps I, 
with my staff, can provide it. We work in all mediums, 
particularly newspapers, periodicals, direct mail and 


painted signs. 


I don't employ canvassers because experience has 


vertiser’s disappointment. 


taught me that they usually develop high pressure 
methods and make promises that lead only to the ad- 


Modern advertising demands creative ability, technical 
skill and wide commercial experience; and for my part 
I am endeavouring to place these operations on a pro- 
fessional basis, believing as I do that present and pros- 
pective advertisers will eventually retain their advertis- 
ing advisers as they now do their solicitors. 


Northern Ontario Buildin 
330 a Street, Toronto 2, 
Telephone Adelaide 6222, 


and at 
164 St. James St., Montreal. 





5 
Sales and 
Advertising 


Counsellor 
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mission Co., of Hamilton, and the 


rest going to consumers along the 
Canadian shore of the Niagara River 














nancial condition, The company’s 
last statement which was as of 
cember 81, 1925, shows admitted as- 
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we sets of $377,666 and surplus of] above Niagara Falls. The bulk of the 
1suctions a e Cc U r ity R evi e WwW $331,277.” . power, however, goes to Buffalo. . 
it ee ee oa Politicians in New York State from S 
ral Nickel and Brazilian time to time have attacked the power cr 1pts Investments 
llance - i f i t I have several shares of Brazilian. It ay Presumably attacks cannot 
sustomers’ ro a e cost me about $80. I am advised to sell| be avoided in the future, but it is fi r Febru 
rests. and buy International Nickel. noted that the courts of the state and m ; 3 Oo ary 
Would you kindly advise me? nation are conservative in dealing ees ae a 
A ful review of one’s investm The opinion in investment circles is | with te company and the of another day would be shocke 
Al Meine geen, to. teenn eineiaeetine sueteiee feck ee that Brazilian is a sound stock with| consumers of power on the New York | by the peaceful penetration of the Funds 


social graces into modern day busi- 
ness. Now a bank, trust company or 
insurance company annual meeting 
would be incomplete without a lunch- 
Sun Life Endowment eon ees os > =~ ee 

I have recently been canvassed by a| ‘Ors, and usually for shareholders, 
representative ey Sun Life Renpenaae business friends, important clients, 
Co. of Canada for a $10,000 two-year en- | etc. : 
dowment. This is a “with profits” pol-| But it took a Toronto fire insurance 


almost invariably results in discovering some profitable 
exchange, sale, adjustment or —— of new invest- 
ment. Then, too, accumulating fund for new invest- 
ment may be available from: 


1. Incoming funds from sale of property. 
2. Money now drawing a low rate of Taterect. 
8. Bond or mortgage interest. 

4. Bank interest. 

6. Stock dividends. 

6. Early maturing bonds, ete. 


State side feel well toward the gen- 
erating and distributing companies. 
























great ——- of appreciation in 
value in the next year or two.. It is 
paying dividends. 

ere are also possibilities in Inter- 
national Nickel with the yield at the 
moment somewhat less than Brazil- 
ian. The switch in the long run might 
prove profitable especially if you have 
a profit on Brazilian at this time. It 








Our February List may 
supply just the information 
you would like, whether 
you are interested in 
Government, Public Utility 
or Industrial bonds or Pre- 
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THEARN HAY might be well to hesitate, h icy, guaranteeing me $10,000 in two years, | company to break new ground this 
omto Stock Such funds may be safely and profitably employed tehstuiae as well Sy tea ten tae at which time the agent advises I can, if week when it invited its friends to af- ferred Stocks, 
and adjustments and exchanges made, at present, to or not the present rise in Brazilian | 13° 2¢sire, leave the amount on deposit | temnoon tea in the offices of the com- would lik 
i¢ a eee is to continue. the funds (84 per aaah balion thei gue: pany “from 4 o’clock to 5.30 p.m.” Perhaps you e to 
_scasteesseiemasichasptnainemes.,, ei We shall be glad to make stiggestions as to the better- anteed rate ane two per cent. théir sur- Now private secretaries to business have us place your name on 


men keep social calendars for their 
chiefs. 


plus.) I presume there is no likelihood 
of the rate of interest being decreased in 
the near future, but in any event, I 
understand funds left on deposit are 
subject to call at any time. 

What is your opinion of the company 
mentioned and the safety and desirabil- 
ity of the investment. 


You may purchase the policy in the 
Sun Life with the utmost confidence. 
This company is exceedingly strong 
and thoroughly reliable, and may be 


our mailing list, toreceive 
these monthly announce- 
ments regularly. Arequest 
will be sufficient. 
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ment of investment liste or to consult with those i 

df having investment probleme, National Steel Car 
Would appreciate it if _ would give 

time be aise me your opinion on the pur- 

chase of National Steel Car Corp. shares 

as a good Speculative investment at the 

current price of around $20 per share. 

_ You will find a review of the Na- 

tional Steel Car Corp. in the Steel and 

Construction ey anne to The Fi- 

nancial Post of January 28. 


The outlook for this company ap- 
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Utmry companies, the rates of 
which are closely scrutinized by 
governing bodies and commissions, 
occasionally are apparently detected 
in picking up pin money for little 
extra services in a manner which 
would not be considered in competi- 
tive commerce. This observation is 


























A. E. AMES & CO. 
LIM 


ITED 




















53 KING STREET WEST 
TRANSPORTATION BLDG. 


RONTO 
be MONTREAL 

- Jrecstment + BELMONT HOUSE, yMicToR! B.C. Business 

~ Sewitie SPWALL STREE . ANCOUVER, B.C Established 

| 11 WALL STREET NEW YORK 












































! ‘ LONDON. _— ars to be somewhat better than it| counted upon to give the best pos-|prompted by the recent revelation Members Montrea! Stockh Enchenge 
ilable at the cost price mee as been for a number of years, so|Sible service to its policy-holders, that the telephone charges from ten 465 St. John St., Montreal 
ey that the sock at the present market} As regards your question as to| cents to 35 cents the month extra for alse Mount Reyal Building 
ossibly would be a fairly good buy.| whether or not the rate of interest | telephone cord longer than the stand- TORONTO OTTAWA 
t should not be overlooked, however, | is likely to drop in the near future, | 4%, which—you probably do not know 14King SerestE. 46 Kigin Strect 
that the capacity of the plant at|the chief point to consider here is|—is five feet six inches. oo s¢rene t Street 


. An official of the telephone ~com- 
pany admits that, on the surface, the 
practice of the company in charging 
as much each month for the extra 
length of cord as the cord is worth Bicycles Still Popular 
seems arbitrary and unfair. But he| Despite the increasing use of the fliv- 
explains that by actual experience the | Vet bicycles still remain a octaler net 
company has found that a cord longer| of travel Ta, mest the demand for these 
than the standa roduces a higher ‘ ; 
percentage of trouble. In offices it] Stick aes (208 abl rabsemaied he oa 
is continually becoming entangled in| of materials. 
feet or allowed to rest on the floor, 
where it is soaked with scrubbing 
water. ‘And it often serves the pur- 
pose of making a telephone available 
for two desks, thereby rendering the 
proper type of telephone service un- 


Hamilton is large and that while some 

substantial orders have been booked 

LOU INVECSTINENILS _|| recent, rere must still be several 
: idle units at the works. 


t questions and problems submitted by subscribers of The 
sireeaal Peat will be enstored by letter and those of general interest Standard Stocks 
will be published in this column. We cannot extend this service to non- I would like to secure a list of standard 
bscribers. A two-cent stamp or stamped envelope must always be Canadian investment common stocks and 
enclosed to cover the direct reply. a list of speculative stocks. 
Any list of standard Canadian com- 
mon stocks would include C.P.R. now 


° ; : . | selling at a price to yield a d 5.91 
gram’s are a _ de of industrial secur g Pp yi roun ) 

I should be pleased to receive your + and the aceent is paid regularly. | per cent. Also we would put on this 
opinion of ‘am’s, which I notice is| They bear 6% per cent. interest, and | list the following: Steel of Canada 
selling around 17. while they are not traded in exten- | Selling to yield 5.80 per cent.; Con- 

There is no reason to think that Sea-| sively, they ought to be worth about |Sumers Gas selling to yield 5.81 per 
gram’s will not share in the pros-|close to par or par. We consider the |Cent.; Brazilian selling to yield 5.31 


that the rate of interest will be deter- 
mined by the general investment 
level, and if there is any decline it 
will be only after there has been a 
general decline in securities, from 
which the company derives its inter- 
est returns. 





stment 
nltation 






















a 




































































B.C. Pulp & Paper 


Apparently after payment of preferred 
dividends the British Columbia Pulp 
and Paper Company showed a surplus in 
1926. Therefore, do you think there 
is any chance of dividend payments be- 
ing made on the common shares? Would 
you let me know, also, whether the man-. 
agement intends to list the shares of 












B. H. PORTEOUS 














































which seems to be due the dis-| bonds of this company a good invest-|per cent.; Montreal Tramways sell- | the company? necessary in the view of the subscrib- & Company 
and breweries located in On-| ment, assuming, of course, that the |img to yield 5.74 per cent.; F. N. Burt| No, we do not believe that dividend rth t is th ficial a and Bond 
tario. Seagram’s at the present price} principle of diversification is not |Selling to — 5.08 per cent. and| payments will be initiated on the Fr rte th “at "ie exp sy i 4 Stock Brokers 
has speculative possibilities. overlooked. The question of invest-|Tucketts Tobacco selling to yield 5.71] common stock of the British Colum- the : va th a a, ¢ gad cae ea 
ment on behalf of minors is one which | Per cent. There are others, of course.| bia Pulo & Paper Company for some | ®* Meas aoe ‘co, perm! Fi ia 
Page-Hersey Tubes should be considered by a lawyer, as| _Common stocks of a semi-specula-| time. Surpluses, as they accrue, will ca adendl : d wh e Dor a on a Seetonh tad —— 
I -would appreciate your opinion of|the law wisely stipulates a procedure |tive nature would include: ssey | be utilized to build up the financial — _ - Sehtb ‘eked. ane ‘oe 
Hersey common. to safeguard the principal. Harris common, Twin City common,| strength of the company before dis- — 8 ve ne “oe a desk, 17 St. John S 
page 25 of the January 28 issue Arnolds common, Loblaw’s cémmon, | bursements are made to the common | the longer cor the es tor longer yo ae 
of the Financial Post you will find a t ’ Health — American Oil, Gooderham and as ny pa cana ae S at 609. baer Ig e 
r- ravelers orts. , o y the common and the pre- t . 
Se ieen” The Seer aaueres ferred shares of the British Columbia} _At a recent luncheon, this explana- 





. The com is sound fi-| Can you give me an idea of the safety —_—— 

nancially, well aaaoel and has an} of th i contracts taken with the Dominion Alloy Steel 
excellent. outlook. The financial + mt ning 4 b —-. ne = Can you give me some information in 
structure is such that ew — coast oinnaates - sound te Dominion Alley Steet Co., Sar- 
eae ree Sina et possibili- The Travelers’ Health Association pteatess the ooneerh og tag 
ties in the common. is not licensed to do business in Can-| was a time when a monthly, or quarterly 
ada ee —— = - any pemottn ye issued = ates ohare- 
s of the provinces and any solicitation | ol¢ers of the operations of the Com- 
Greening Wire that they carry on must be done en-| pany: ,tts, but these ceased some time 
I would like some pogo on the tirely through the mails. This means . any market for the stock? 
PD eeeeene Wire Co. as yur fel lowing: |that their contracts are not enforce- The Dominion Alloy Steel Co., 
. Whe e company ‘lable in the ordinary way and action| Sarnia, galvanizes sheet metal, 4l- 


tion brought the cynical comment 
from one quarter, that a rope long 
‘enough has resulted in unscheduled 
hangings. Public ownership senti- 
ment is not entirely dead, although it 
is often discredited. 


FOLKS 


Pulp & Paper Company will eventu- 
ally be listed on one of the Canadian 
exchanges but in the meantime we 
understand that the board of direct- 
ors had not considered listing the 
shares. 

If you are anxious to sell your 
stock we believe that there is a mar- 
ket for the preferred, but as far as 
we can see you would probably be 
well-advised to retain your stock 





















































































































































































































until such time as the company can e 
B ae aoa eee is the (a) factory, cannot be taken against them if they though the company was organized to present to investors a record of earn- and F iInance 
ARNES 8. Are their bonds sound and do they| fail to pay their claims. Taking in- produce other classes of steel. ing power extending over a year or 
Co ry ae ace TS onde anal SUS mpgs of hl Cha ce ee oe ee | 
\ at is the vaiue o e bonds an nvolves ce n 0 In. e 
ITE Dp eaten de they a bonds | 2mount of risk. We believe that they | have been told, however, that the ae ENDELL McL. CLARKE, the 
‘Bayh ae a tacos are ng on a continuous cam- profits of the galvanizing plant for Woman’s Investment v¥ newly appointed executive of- 
nt Bankers who will inherit from an estate? paign in Canada through the medium |the six months ended December 31 are| Will you please give me your opinion | ficer_ of the Dominion Board of 
The B. Greening Wire Co. was in-|0f the mails, far from sufficient to pay a reason- | on British American stocks (new) at $21| Trade has already been active in one 
ted in 1923 to tak 7 the| The deputy insurance commissioner able return on the capital at present. | per share? of the branches of his activity—the 
ra n e over puty i : “This j Dealers in unlisted securities report I have been told this is good to buy | organization of boards of trade in 
which has-been established| of Nebraska informs us: ‘tine joceasional sales of this stock, but | ®t the present low price, and that it is | towns that now have no such body. cific Travel 
since 1858. The factory and head of-|}an assessment —— a none ‘recently. ° = seer eure and wotl oteinionered com- | He was in Orangeville, Ontario, last — ae, cae as 
- fice are at Hamilton, Ont. The bonds] health insurance, and is in good {fi- : sie like” to make 0 = Menene but’ elends week helping Cat town 10 get 2 abiy, Alirecd Bat 
RENN AE EN LL SR A Pacific in affor to ose it. 4 . . , eo yours a 
lberta Gra i inion, h i Wolfville, N.S. 
_ EXCHANGE YOU CAN HEAT YOUR HOME BETTER WITH GAS) you win oblige me with your opinion | shall be very grateful. Tam cadaaitg Lbaiped 40. erpaniac’ tue? Gamelahen cone oe John, NB. 
A * ;} a stamped envelope for a reply. boards of trade of the Annapolis Val- from your 
ame St. West Understand they are meeting with cone], The stock market thinks that Brit-|ley. train into the luxur- 
al W. t siderable opposition from the wheat pool. ish American Oil at the present price} It is quite apparent that Mr. Clarke ious interior of a Can- 
TREAL e e ay oO % B.A. Ohi is of ae share (new) -is a good|is going to be a:busy man. — news '. 
razilian Com. ; speculation. SiN alia asinteeeeeian peasithaenttion mista tudateae nvenience is a key- 
H . og Pacific Grain Pref. All the oil stocks have done ve f . note of travel arrange- 
F eat our ome 10 oo Pacific Grain, Com. | well, but for a woman who cannot af- | ther factors which perhaps are not ments by Canadian 
10 Canada Bread “B” ford to lose her capital or any part | *° liable to affect companies on this Pacific Steamships. 
10 Canada Bread Com. of her capital, government bonds or 5p . iti os 
ne aor 10 International Pete. the first grade utility or industria] e are not aie Sa ion to answer Ask your local agent 
10 Shredded Wheat. bonds are the best investments. Hard- Sean Set ‘ok tate ;: thet’ te ivlawr ae JE. PARKER 
at. Cas eg. . i “ ’ Agent, Ocean raffic, 
20 Imperial Oil. . ices “shone antag ae te phn tan the satisfactory management and the Set eee ciGe Building, 


What achange gasheating brings to the 10 Famous Players, Pref. 
i home. No work, no not the Alberta Pacific Grain preferred is 
stance , ; worry— a_ stock of a semi-speculative type. 
aps I, slightest responsibility for any member The company is a successor of com- 


panies which have been in business 


satisfactory sponsorship of this issue, 
that you could safely invest in one of 
these bonds. ’ ; 

Naturally, of course, bonds yield- 
ing 7.3 per cent. are not as gilt- 
e 


is the first consideration, as it ap- 
pears to be in your case. 

We cannot foresee any condition 
likely to arise which will affect the 









































chances. 


: ; ° i earning power of this company, but : . 
diums, of the family. The gas burner, automat- since 1902. While it meets the. com-|the future in investments of this aoe ee ak ae nme 
e es in i i . . Se 
I and ically regulated, goes from fall “eill the West, there is also room for in- sitar meeiiane tha dead cosoien holdings will probably allow you to 
. opting providing complete heating § — [etn and exeativee "are exper: | ime te Sati eee | 
- ee ' -|there is the possibility of some in- 
ine comfort without requiring a moment’s enced. . vention which will reduce the con- 
. N, The other industrial stocks you list] sumption of gasoline. This, of course, 
sure thought or attention. ot even fuel are good holdings for a business man.| is not probable, but it is possible and 
sa. An the possibility must be considered by | ’ 
: word os pay come fk | a ra over (eee ea =|] DOMINION BRIDGE CO. 


J 
after you use it. A conemen Des ieee crostdoving, i 
z vesting aroun ; n 
nical This clean, safe, silent method of home Power, peeteeres, 7 per cent, "present 
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International Power 

























































Stee ket $29, yielding 6 t, . 
past heating is ideal. Your gas burner con- falo Teme & Eastern (1 edeletine a Would you give me your opinion of the M t Pp 3 
pro- trolled by heat regulator insures com on selling at $26, yielding around | 7 per a. somes — a the Inter- on re » * 
a ° per cent. ' national Power Securities Corporation, 7 
pros- Oo t is looki Series E. I have just received a circular 
om fortable, even temperature all day long. investment Stik a tte stalt te teen frp ¢ Montreal financial house which ENGINEERS, MANUFACTURERS and 
. , s ti ; r —just 
At night the clock automatically lowers your comments as‘to the standing and others. Nevertheless, I notice that the ERECTORS of STEEL STRUCTURES 
the temperature level for economical, _|Prsiblitien of eh companies menifoned | recorat fs componed of vod men and 
iagara Falls Power preferr s ; ; . 
=scand in the morn- a high grade stock, with ample assets | (prcs ,Pcfore doing so, I desire to HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
heal ting in - t ¢ ed opinion. For your 
ing raises it back 00 the house is warm’ [fet conteny wPerzuit oeeny | tuaraeen a nao get tlds ar ea 
- 00 ounda- 
e fy from Niagara Falls and it is pos- | tion of government and municipal bonds. P.O. A Mon PQ. T wa and peg: 
s when you get up. . ‘sible it will get a further license to} We believe that the Series E bonds 
aan 4 ‘ develop | power from the rapids below of the international Power Securities Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
inding the Estimate e catara alo, lagara an orporation, yielding about 7.3 Edmonton, Vancouver. 
fleet ator Ask Sa ; haa ——— a. = age lass - — -_ an excellent a mee for . oe 
Clock pproximate ajone such as yourself who has a we 
“furnace cad a er for your home. It will obli- Falls Power Company, the Niagara, | diversified list with a foundation of 
ing” youdo with heats ng or write today. Lockport and Ontario Power Co., the | goverment ‘and municipal bonds, 
£43 heating. gate you in no way. Phone Buffalo General Electric Co., and aj In the first place, the investment 


houses which sponsored this issue 
have a record of successful financing 
extending back over many years. 
Then again, as you remarked, the 
company is backed by outstanding 
men, 

The reason the bonds sell on such 
a high yield basis is due to the fact 
that security back of the issue is a 
foreign corporation whose earnings 
might perhaps be affected somewhat 
by extreme variations of exchange or 


number of smaller concerns. The 
management is virtually the same as 


The 9 the Niagara Falls Power Co. and a 
CONSUMERS GAS COMPANY  [iis\ife :cSig Mans 
The Canadian Niagara Power Co., the 

only remaining privately owned gen- 

OF TORONTO ~~ ncn the ee — 

of the cataract, is a subsidiary o e 

amount of this power is consumed on 


the Canadian side, a block of it being 
talon by Dominion Power and Trans- 































MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 
AUTHORIZED CAPITAL : $6,500,000 
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News of I nves 


ANNOUNCE ANOTHER pe 
INVESTORS’ TRUST 
BY TORONTO GROUP 


Aim to Provide Safety and 
Diversity of Security for 
Small Investor 


Public financing will be undertaken 
by the Economic Trust Ltd., which 
has been incorporated under the Dom- 
inion Companies Act, to carry on a 
business similar in character to that 
of investment trust companies in 
Great Britain. Capitalization will 
amount to $5,000,000, of which $2,- 
500,000 represent common shares of 
$50 par value, and the balance 5% per 
cent. cumulative redeemable preferred 
shares, each of $100 par value. 

The primary purpose of this or- 
ganization as outlined in its pros- 
pectus, is to bring together relatively 
small amounts of capital through, the 
sale of its own shares and securities, 
and the investment of these funds 
under expert management and con- 
stant supervision for maximum earn- 
ing power, through the broad diver- 
sification of its resources in all . 
classes of investments, such as bonds Gallon Capacity 
of governments, municipalities and 
corporations, and the preferred and} 4 7 per cent. cumulative preferred 
common shares of financial, public | stock issue of the Lindsay Industrial Al- 
utility, corporations and loans se-/cohols, amounting to $400,000, is being 
cured by euch obligations and Invest- offerin Sikes caamoutie omens tae 
ments. ' 7 

Certain restrictions, are laid down| sme class which, have, been made vince 
as regards the amount of the Trust’s ment control. Reception of such issues 
capital which can be invested in any] has been favorable and there is an active 
one particular security. Not more] demand for securities of those companies 
than 5 per cent. of the combined share | already in the field of manufacturing in- 
and loan capital may be invested in autho Lindsay "Tiesieeials Alcohols has 
the eo or bonds of any abit wood acquired the land and buildings of the 
pany and government or public aU~-| ..real mills at Lindsay, Ontario, and 
ee eee ~~ ae has converted them into a distillery 
0 e Dominion o ada ant. 

Government of oo oe In ad- - the distillery has a capacity < 1,000,- 
iti t wi mited to pur- gallons per annum. During the pres- 
+ ee cap ding ne than 10 per aoe ofjent year, which will be the first of 
the stocks or bonds of any one class ~~ Se one one ae = 
mentioned, so that it will not have a The sient io aoe tn commellen. eee 
a or managerial interest in one Subsidiary Lines oes 
any enterprises. n addition to its distillery plant, the 

The trust is founded on the basis|company has acquired the entire assets 
ot srotunl Svostenent eotpesations ont lo} Uicauecs Piece irc sos, emrcieoee 
each common stock shareholder will |‘ say, : 2 
participate in, the earnings pro rataling.methyt alcohol, charcoal and acetate 
to holdings. Furthermore, the trust/for ten years. One of the buildings is 
will establish out of income and pro-Jaiso being converted into a modern 
fits, a reserve fund. The greater|plant to refine crude methyl alcohol. 
—— of profits realized on sales of | There will also be a plant for the manu- 

0 


: j rred facture of formaldehyde. 
Idings will be transfe to the The company will start out in the 





Pro x ork 






Bond Issues Heavy 


The week has been one of the 
most notable experienced by 
Canadian bond houses in some 
time. Not only were issues more 
numerous than ordinarily, but 
there was also a greater diver- 
sity of offerings. Foreign gov- 
ernment issues were prominent, 
while there was also a good 
sprinkling of industrials as well 
as a few minor municipal bonds. 

The securities offered met 
with favorable reception and it 
is thought that further financ- 
ing will shortly be made in view 
= the buoyant tone of the mar- 

et. 


LINDSAY ALCOHOLS 
LATEST ADDITION 
TO ONT. DISTILLERS 


Financing to Provide for 
Plant With Million 






















A Wide Range 7 
of High-Grade Bonds 


Each month we issue “Investment Secur- 
ities”, a booklet which contains an extensive 
list of investment opportunities which bear 
our recommendation. 


From such a wide diversity of offerings — 
_a few of which yield over 7%—it is never 
difficult to select sécurities to suit your 
particular investment requirements. 

A card will bring you a copy of the February 
issue of “Investment Securities’? by return 
mail. 







































The National City Company 


Head Office — St. James and St. Peter Streets — Montreal 


10 Street East 204 Blackburn Building 71 St. Peter Street 
EYOnonTO OTTAWA QUEBEC 






STOCKS and BONDS 


Canadian, British and American Securities Bought and Sold on all 
Principal Exchanges for Cash or on conservative margins. 
Private wire connections, New York, Montreal, Toronto. 
OSLER, HAMMOND & NANTON 
LIMITED 
WINNIPEG 



















reserve account, thus increasing from 








OSLER & HAMMOND |i tseS.crsctest |ictes Bis ce ra 
common stock. estimated production sold. The whole 





The cost of carrying on the busi-| output of charcoal and acetate of lime 
ness of the Economic Trust will bejhas already been sold at_ prevailing 
kept at a minimum. Initial expenses | prices, ae eee half of the 
have been very low on ne promotes seed te tn tine alcohol will 
expenses in the way of cash or bonus ; ene : 
stock have been paid or are to be paid. Particulars of the issue are as follows: 
The only contract which the Trust 
has — a - aga > 
dicate, which has undertaken to place 
the initial financing. hols, methyl alcohol, charcoal and acetate of 

Management of the company will ie lant—Distillery, chemical, refining and for- 
be under the direction of a board of|maldehyde plants. Equipment in each case 
directors composed of the following: | ill be whally modern. sed assessment 
Glyn Osler, H. C. Scholfield, A. M.|rail and water transportation, abundance of 
M. Kirkpatrick, E. ae an ows water pewer and plenty of labor, all com- 
and Hume Cronyn. In addition there | °'n¢ toward low cost of manufacture. 
will be two advisory boards; the Can- ao — cineiel. amine “Tittle trouble 
adian being composed of W. W. Near, ee experienced in selling balance on open 

j =. - | market. 
barn and Li-Col. "W. Leggat, while | ydecne agers! valom, afte, faneng 
the English — ee a wr No cates bas been placed on charter, license 
oe Sandford Poole and Andrew W.|or ee. Estimated a £150,000, per, an- 

The affiliation of the Economic In-| the preterced stack. “Be Cividends on 
vestment aoe with successful — Purpose « of Inaue Proceeds to be used in pay. 
long-established investment trusts in| ™ment o nee of pure money for build- 
Great Britain should prove of very want, amounting te S000s0k aad the | salons 
substantial benefit, financially and | for working capital. 
otherwise, to the Trust and its share- oe tat aoa die dem Glaee 
holders. This contact is established oath ton aon aa So samme divenien. 
through the London committee. Offered—February, 1927, by Rhys D. Fair- 
bairn, Toronto. Price $100 and accrued divi- 


dend per share. Bonus, two common shares, 
of no par value, with each preferred share 











F. G. OSLER G. T. CHISHOLM 
. F. MARRIOTT H. FRANKS 


Stock Brokers and Financial Agents 


Mecho ave Stock Exchange 
Montreal Stock Exchange 


$400,000 
Lindsay Industrial Alcohols, Ltd. 
.« 7% cumulative preferred stock 
Business—Manufacture of industrial alco- 
























Canadian Government, Municipat 
and “Dollar for Doliar” Bonds 
CORRESPONDENCE INVITED 


34 KING ST. EAST. TORONTO 
Sir John Wittigen. Kt. LLD. Sir Witien Hearst. KCMG. 





Dominion Securities Handle 
Portion of Bolivian Issue} _. 
Part of a $14,000,000 issue of Republic First Mortgage Issue 
of Bolivia 7 per cent, externa! secured Offered by United Bond Co. 


gold bonds will be sold in Canada . 
through the Dominion Securities Cor- pment for a me for Ree 
poration. This issue was underwritten urers agents and others in the city 
by Dillon, Readeand Company, of New of Toronto, has lead to the construction 
York , pany, of an eaten ep aaine, on which 
nes : an offering o ,000, 7 per cent. guar- 
aaa ce io ae ‘i tae anteed first mortgage bonds is being 
during the week and while Bolivia is not ae entiee pane Company. five 
so well known as Brazil, Peru or Argen-| ninutes of the Union Station and is 


ade eee on. vacae being constructed of solid brick. Special 
nation compares favorably with that of attention is being paid to meet the “7 
the others, 1 bes ah eres about ene quirements of manufacturers and such is 
uarter larger than the province of |buiding that the United State. Bord 
ntario and a population approximately Company state the owner had a request 


.the same. Bolivia is one of the principal : 
metal producers of. the world and will Diciux aoe ae before the 


shortly undertake the development of its 
petroleum fields. The government 
budget has been ne — the 
past two years, without any borrowing 5 
abroad. All debt obligations have been Type A saemcenitienae brick construction ; 
met since 1876, while the per capita debt,] Equity—Bond issue less than 50 per cent. of 
excluding the present issue, amounts to]an independent appraisal and less than 30 per 
only $16. cent. of United Bond Company’s own appraisal. 

Proceeds of the present bond issue will]. Earnings—Estimated at $28,000, or three 
be used to commence the construction | ‘mes the greatest annual net dividend require- 


of a railway from Cochabamba to Santa } ™*™%- 

Cruz, to carry on the construction of a Otfered—February, 1927, United Bond Com- 
railroad from Potosi-Sucre railway and]|” Price~$100 and accrued dividends 
for other purposes. The former railway - 
is designed to join the high plateau dis- 
trict with the interior agricultural reg- 
ions of Bolivia. 

$14,000,000 
Republic of Bolivia. 
7% External Secured Gold Bonds. 

Dated January 1, 1927 Due July 1, 1958 

Issue—Direct obligation of Republic of Bol- 
ivia. Government has agreed that it will 
pledge, by a first or second charge, certain 
revenues to secure payment of interest, amor- 
tization and principal and that proceeds of 
such revenues shall be maintained at not less 
than one and one-half times the amount re- 
quired for such service. 

Purpose—To commence and carry on con- 
struction of certain railway lines between agri- 
cultural and plateau regions. 

Finances—Republic has met all obligations 
appertaining to public debt during last half 
century. 

Revenue—Revenue has exceeded expenditures, 
other than capital expenditures, in each of the 
past three years. 

Currency—Based on gold standard, the notes 
of the Banco de La Nacion Boliviana having a 
gold cover in excess of 40 per cent. 

Offered—Dillon, Read and Co. in the United 
States, and Dominion Securities Corpn. in Can- 


ada, 

Price—9814 and interest, to yield about 7% 
per cent. 

Denomination—$1,000 and $500. 





We are in the market at all times for 


British Columbia Manicipal Bonds 
British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 


















VANCOUVER, B. C. VICTORIA, B. C. NANAIMO, B. C. 








$144,000 
Manofacturer’s Building. 
7% 1st Mortgage Guaranteed Bonds. 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed on the oil situation. 





Nanaimo Lumber Co. will build a 
large new plant if city will provide site. 


MELEE LS RET SE TST 
FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 
Have your name placed on our mailing lists. 


EUROPEAN DEBENTURE CORPORATION, LTO. 
126 St. James Street, Montreal 


ERIE P55 — so ERNE = RReRORETE EER 





















most prominent State of the Commonwealth of 
Australia. The State embraces approximately 
40 per cent. of population, wealth, industry 
and developed resources of the country. 

Credit—New South Wales enjoys a high rat- 
ing in the London market. Total value of all 
State-owned properties is estimated to be $1,- 
596,277,600, of which about 79 per cent. is 
revenue producing. Many of the State’s prop- 
erties are of a municipal nature, as a result of 
which the debts of the municipalities are rela- 
tively small. 

Revenue—For the fiscal year ended June 30, 
1926 amounted to $188,097,955. Approximately 
58% derived from public wosks and services, 

Security—Direct obligations. In event of any 
future issue, while these bonds outstanding, 
the present issue shal] be equally and ratably 
with such su ent bonds or loans. 

Proceeds will be devoted by tae 
State exclusively to productive public works. 
% and interest, to yield 5.25 per 


Strong Syndicate Offers 
’ New South Wales Issue 


A new issue of $25,000,000, 5 per cent. 
external sinking fund gold bonds of 
State of New South Wales, is being of- 
fered to the public by a syndicate com- 
pom of the Equitable Trust Co., of 

‘ew York, Harris, Forbes and Co., The 
First National Corporation, of Boston 
and Estabrook and Co. Part of this issue 
will be offered in arenes but the major 
portion will be handled on this side. 

The following information is summar- 
ized from the prospectus: 
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Province of Ontario’ 

414% Gold Bonds 
$100,000 & 

due 15 January, 1943 
Price 97.77 to yield 4.70% 

$100,000 

due 15 January, 1952 

Price 97.80 to yield 4.65% 








STRONG SYNDICATE 
; TAKES CHILE BONDS 


Canadian - American Houses 
Combine to Raise Money 
for Southern Republic 


A syndicate of American and Cana- 
dian bond houses, headed by Hallgarten 
and Co., and Kissel, Kinnicut and Co., 
are offering a new issue of $27,500,000 
Republic of Chile, 6 per cent. external 















Anglo-Saxons 
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sinking fund gold bonds. The proceeds MAT THEWS & COMPANY busi 

of this loan will be used for public works, LIMITED order 2 ness 
including addftional port facilities, sani- which Napoleon gz 
tation ene water oupely end ioe ms re- ‘Bond Dealers ognition when he 

tirement of certain existing obligations. : a 

The bonds provide that if in the future 255 Bay St. Toronto # oe ite instincts, th 
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any bonds or loan secured on specific : 
revenues or assets, these bonds shall solid and practical 
be equally and ratably secured herewith. liberal and d 
For many years past, there hes poss . —_, - 
an unhealthy tendency on the part o e further resu in 
Chilean government to issue paper S COMPANY. LTP. opment of business] 
money to meet the budgetary deficits. Government and mercantile institutio 
In 1912, . ee me a Municipal Bonds ity 
upon with a go und sufficient to in- . 
sure the conversion of notes at 12 pence Listed. Stocks _ Supporting the: va 
pee peso. The date was deferred to 1916, Northern Ontario of British commerce 
ut as a result of the war, was further AD.34867-8 TO! its world-wide ramif 
postponed several times up to the is- t financial - in 
suance of the decree of August, 1925. It ae a been evolved th 
is hoped and expected that the present | =" ve tion of 
attempt at currenc ttabilisation will = aeate tee 
rove more successful than earlier at- . L 
Seapts have proved. MURRAY & COMPANY trial] and eliminatio: 
Members of the syndicate, in addition Specialising in tions, as -we at pre 
: those already mentioned, are as fol- Government, Municipal and with their consi 
ows: Corporation Bonds strength and _ solic 
Halsey, Stuart & Co.; Lehman Brothers; 
J. Henry Schroeder Banking Corpora- METROPOLITAN BLDG. one. to | 
tion; Cassatt and Co.; illiam : R. ma trade : 
Compton Co.; Canadian Bank of Com- oi r ae 
nancial com 


merce; Dominion Securities Corporation, 
Ltd.; Royal Securities Corp., Ltd.; Mc- 
Leod, Young & Weir & Co., Ltd.; R. A 
Daly and Co.; Hanson Brothers; Green- 
shields & Co. 

Description of the issue follows: 
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Calgary, Alberta 


$27,500,000 
Republic of Chile. 





6% External Sinking Fund Gold Bonds ; 
Dated February 1, 1927 Due February 1, 1961 Stocks, Bonds, Grain 
Obligation—Direct of the Republic of ‘Chile Delayed Recogni 
as to principal and interest & Oil Leases The profound inflv 


rpose—Public works, port facilities, sani- 
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tation, water supply and retirement of certain 









St eee Carlile & Farr Ltd. i ead 
—Tota. t o ublic as of Decem- | 
ber 31, 1926, including all guaranteed obliga- ar e . alr finance nd pe 
tions and including this issue, but excepting a 
obligations to be retired therehy, aggregates Private wire to all markets. ? these groups of fina 
about $327,255,007. a. have been built on | 
Assets—Government-owned properties have Correspondents of - . become the models { 
an estimated value of approximately $650,000,- Osler & Hammond. z 





000, which is about twice the total debt. Na- 












tional wealth of the country estimated on July fourth institution, th 
i, a over PR.SFS.A90 008, equivalent to in at 
over per capita. 

Listing—To be listed on the New York Ex- — ceived a more delaye 
change. acceptance, It ig onl 


Offered—By syndicate headed by Hallgarten 
& Co. and Kissel, Kinnicut and Co., at a price 
of 93% and interest, to yield about 6.50 per 
cent. 
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_—_——__—_——_—_ LIMITED ticularly on 
Fur Auction Sales $1,500,000 : ee ee 
J f 1 f the C i » Wi 
Auction "Bales "Co. tetaled” $1,650,000. Investments fundamental feature 
Next auction is dated for August 11th. : —_ was founded | 
s 1921. 
Where Trusts 7 
Toronto Bidg.,London trusts by the United 








BONDS 


SHERBROOKE, QUE. 


Adelaide3331 Telephone 8077 


= 
i 









not been in evidence 
ent. An examinatior 
forms of this institut 
ditions at the time of 
with an examination 
quent evolution will, 
out more clearly th: 
of the soil in which t 
seem to thrive and th 
functions. MIKE 





‘GOVERNMENT 


and 


MUNICIPAL 





F. M. Black & Co. 
Financial Agents 


805 Electric Railway Chambers 
WINNIPEG, MAN. 
































; At the beginning : 
; tury, the chief avenu 
inad woertptgdl teal 
and mortgages, 

sols or other 

Consols had 01 
in 1751 by a consoli 
aan to ; ee asit 
an : 
aoaninuiy ose 1 
interest they were 
sued in a way which 
a relati high retu 
ment. us subs¢ 
might receive £150 pa 
eent. stock which wo 
return of 4% ah 
nh some Cases receive 
subscribed 


as much a: 
of 8 per cent. stock, 
est return of 5.22 per 
vestment. 


There were ote this 
unities oO mz 
eo industria} char 
securities were be 
speculative. 

oe were, Saunatane 
ized. The national 
growing, was not 3 
ated, and the rich : 
faa — is in 
were invested, 
British government 







































GOVERNMENT AND MUNICIPAL BONDS 
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Investment Trust British 
Contribution to Finance 


First Article of a Series on Investment Trusts and 
Their Place in Canada 


By MACKENZIE WILLIAMS, of A. E, Ames & Co., Toronto, Copyright, 1927. 





















Anglo-Saxons are said to have a 
special aptitude for government, law 
order ‘and business, to the latter of 


ment loans, both from patriotic and 
business reasons, and the issues were 
widely held for the times. 

The drastic reduction in income 
from these government loans, as a 
result of conversions, led the people 
to seek new outlets for their funds, 
and finally brought on an era of reck- 
less speculation. Issue after issue 
was absorbed with eat rapidity. 
“The Times,” and “Morning Chron- 
icle”’ of January 23 and 24, 1825, con- 
tained the prospectuses of thirty-five 
new companies. By the end of the 
same year, 624 new companies had 
been promoted, with a capitalization 
of £372,000,000, 


Early Investment Experiences 
: Unfavorable 

The excited state of the British 
public in their desire for higher 
yields had created a favorable at- 
mosphere for this extraordinary vol- 
ume of security offerings. Foreign 
governments and cities also flocked 
to London, Tens of millions of 
pounds were offered, In three years, 
1823 to 1826, just one hundred years 
ago, over £50,000,000 of foreign gov- 
ernment and municipal issues were 


on worn S called » yoo 

tion of shopkeepers. In apply- 
the its instincts, the race has evolved 
forms of government which are as 
solid and practical as they are flex- 
liberal and distinctive. These 
aptitudes or instincts have 
further resulted in the orderly devel- 
; of businesslike financial and 
mercantile institutions of great solid- 


ity. 

Supporting the vast superstructure 
of British commerce and finance with 
its world-wide ramifications, are four 

financial institutions which 

been evolved ee 
after generation practical experi- 
ence. Through the long process of 
trial and elimination, these institu- 


with their conservatism, their 
strength and solidity, have been 
evolved. Those to which, in the 
som, Briel trade leadership is due 

banks, insurance companies, 

companies and her invest- 
ment trusts. To the organization, 
evolution and operation of great 
outstanding institutions can be at- 
tributed a world-wide leadership in 
trade and commerce, which, before 
the war, Was unquestioned and undis- 


over two-thirds of these had de- 
faulted. The railway era followed 
closely, and for ten years there was 
an ever-increasing interest and con- 
centration on railway issues which 
eventually resulted and culminated in 
the panic of 1847. Prices crashed. 
Private investors, without access to 
information, were the greatest suf- 
ferers. Here and there some estates 
skilfully managed and holding a 
variety of eae — a 

‘ snatituti and foreign, came through relatively 
these groups of financial institutions | treeathed, The experience of the Dri 
become the models for similar insti-| Yate investor for a period of twenty- 
tutions throughout the world. The five years had been wholly unsatis- 
fourth institution, the typical British| f@ctory, and loss had followed loss, 


Delayed Recognition of Trust 
The profound influence which these 
institutions have had is readily ac- 
all who have examined 
the structural foundations of British 
finance and commerce. Three of 


investme : _| first in industria] issues, then in 
ceived a eee al ctemmeataion, par foreign issues, and finally in railway 
issues. 


' . It is only within the past 
four or five years t it has re- 
ceived the close attention of students 
in other parts of the world, and par- 


The time was ripe for the appear- 
ance of the investment trust. 


Unlisted Bonds 








first investment trust in the United 
States, which incorporated all the 
fundamen 
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Early Investments of British 
At the beginning of the 19th cen- 
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funds were invested, in the main, in 
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P. BURNS ENLARGE 
SCOPE OF OPERATION 


Dominion Securities Offer Pre- 
ferred to Provide More 
Working Capital 








An offering of $2,100,000, 7 per cent, 
cumulative preference shares of P. Burns 
& Co., Ltd., is being made this week by 
the Dominion Securities Corporation. 
This is part of an issue of $4,000,000 auth- 
orized some time ago, of which this ad- 
ditional offering brings the total out- 
standing up to $3,943,000. Mz 

Burns & Co. to-day owns over 50,- 
000 acres of ranch and farm lands, and 
owns or controls 7 packing houses, 16 
wholesale fruit depots, 95 retail stores, 
and more than 40 creameries. In .ad- 
dition, the company has_ important 
agencies in Europe, the West Indies and 
the Orient. 

The company has for some time had in 
contemplation the extension of its activ- 
ities, enabling it to dispose of its prod- 
ucts throughout Canada. Heretofore, 
the coer go has disposed of its products 
obtained in the West, on a brokerage 
basis through established companies in 
Winnipeg, Toronto and other eastern 
centres. Through the recent connections 
established in Eastern Canada, and the 
acquisition of a poshing plant in Winni- 
peg, the company now has proper facili- 
ties for handling this substantial volume 
of desirable business. The present of- 
fering of preferred stock is to reimbutse 
the company for expenditures made in 
acquiring ownership or control of these 
properties, and for additional working 
capital. 

Details of this issue are as follows: 

$2,100,000 

P. Burns & Co., Ltd. 
Cumulative Preference Shares. 

Business—Meat packing, wholesale fruit, re- 
tailers and creamery operators, 

Capital—First mortgage bonds of $3,078,500; 
$3,943,000 preference shares 7% cumulative 


(including this issue), and 6,000,000 ordinary 
res. 


” 
7% 


Assets—Fixed assessments amount to $8,- 
902,002. At 8lst December, 1926, and giving 
effect to present financing, net current assets 
$6,299,914. After deducting all liabilities, in- 
cluding bonds outstanding, including this new 
financing, net tangible assets amount to over 
$12,000,000, or more than $300 for each prefer- 
ence share outstanding. 

Earnings—Average for 5 years and 6 months 
ending December 31, 1926, $692,544. Earnings 
for year ended December 31, 1926, $759,338, 

Management—Under guidance of the presi- 
dent, Mr. P. Burns and officers who have been 
with the company from twelve to thirty years. 

P If net earnings, after bond in- 
terest and depreciation, equal or in excess of 
twice amount required to pay preference share 
dividends, Company will set aside 2% of shares 
outstanding each year. If earnings three times 
in exeess of dividend requirements, will set 
aside 3%. Callable on sixty days’ notice at 
105 and accrued dividend. 

Offered—February, 1927, by Dominion Se- 
curities Corporation at a price of 100 and ac- 
erued dividend, to yield 7%. 





Now Grier Investment 
MONTREAL.—The Montreal Stock Ex- 
change house of Ryan Grier and Hast- 
ings has changed its name and hence- 
forward will be known as the Grier In- 
vestment Company. 


Tenders and By-laws 








February 7, 1927. Township of Tremblay, 
P.Q.—$35,000, 5% per cent. serial debentures. 
H. Gagnon, Sec.-Treas. 

February 10, Township of King—$78,784, 
514%, 30-instalment debentures. J. L. Jen- 
kins. twp. clerk King City. 

February 7, Village of Port Rowan—$11,000, 
5%, Hydro bonds, 1 to 20 years. J. F. W. 
Atkinson, Treas., Port Rowan. 

February 7. Town of Pointe Claire. P.Q.— 
$85,800, 5 per cent. serial bonds. L. J. Lauren- 
deau, Sec.- b 

February 7. Township of Tremblay, P.Q.— 
$35,000, 5% per cent. serial debentures. H. 
Gagnon, Sec.-treas. 

Feb. 12. Stayner—$23,400, 544%, 15-instal- 
ment bonds. A. J. F. Sullivan, Mayor. (See 
announcement on page 16). 

February 14. Fort Frances—$25,000, 544%, 
20-year serial telephone debentures. H. EF. 
Marr, Treas. (See announcement on page 16). 

February 11. Midland—$117,600, 5%, 20- 
instal. ;$24,000, 5%, 30-instal. debentures. R. 


%1R. Wilson, Acting Clerk and Treas., Box 576. 








This Week’s Bond Sales 


District of Burnaby 

Royal Securities Corporation were the suc- 
cessful tenderers for an issue of $67,000 5 per 
cent., 30-year straight-term bonds of the Dis- 
trict of Burnaby, B.C. The price paid was 
98.577. Tenders follow: 
Royal Securities Corp. .............. 98.577 
Fry, Mills, Spence & Co. ............ 98.57 
Wood, Gundy & Co. 








Hamilton Sells Bonds 

Wood, Gundy and Co., were the successful 
tenderers for an issue of $1,196,000 City of 
Hamilton 4% per cent. 20-instalment bonds. 
The bidding was marked by keen competition, 
the spread between the first and second bids 
amounting to only .07. 

At the high bid of 97.20 the cost of the money 
to the city is 4.82 per cent. 





The bids were: 
Wood, Gundy and Co. ................ 97.20 
ae 97.13 
Dominion Securities Corp. ........... 97.07 
Bank of Commerce; Fry, Mills, Spence 

NN AEE 5 od aS e aoe v8 600560 ddzepeccees 96.93 


Dominion Bank ; Burgess and Co,; Mc- 
Laren, Fletcher and Co. .......... 96.68 
Bank of Montreal; National City Co. 96.469 


Dyment, Anderson and Co.; Bell, 
Gouinlock and Co, .......scsseees 96.263 
McLeod, Young, Weir and Co.; Mat- 
SR GR GA. « sc vetcnccctonsccioce 96.11 


BOND MOVEMENTS OF THE WEEK 


February 1 

1925 Range, 1926-27 Latest Price 
Low High Low Bid High Low 
ee 94 81% 98% 93 bore de 
ee 101% 96% 102% 101 100 99 
80% 100 92 .. 101% 97 ee 

100 102 "Met ee 101 101 100% 
97 101 98 100% (tw. 100 é> 

69 76 os 16 in 

os 100 97 ‘a - 100 99 
88% 97% 93 965% 96 97% 96 
91% 99% 93 99% 9916 99% .. 
8 100 91% 98 97 97 

101.80 102.40 100.85 101.95 101.60 101.60 ..... 


0 

103.80 104.65 102.75 104.20 104.00 104.20 103.65 
101,05 101.75 100.00 101.05 100.90 100.90 100.50 
105.10 106.80 103.65 ..... 104.70 104.75 104.50 
108.25 104.10 102.15 108.95 108.85 108.95 103.70 
108.05 109.80 106.90 108.00 107.80 108.00 107.65 
100.90 101.75 100.00 100.90 100.65 100.65 100.50 
102.10 103.40 102.00 108.40 103.05 103.25 102.90 
100.10 101.80 99.00 101.05 100.70 101.00 100.60 

0 95.60. 98.25 98.20 98.50 98.20 


96.00 98.6 
5 101.20 102.95 101.15 102.80 102.65 eae oo 


.95 98.55 95.75 98.50 98.80 98. 98. 
a 98.55 95.60 98.50 98.30 98.55 ..... 


serene . 


Be en Nl tlenene 
7. WEEKLY RECORD OF FINANCING IN CANADA 


eg SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS. 


Sold Menteipel turity Ameunt Price Basis 
Hamil Dee Wood, Gundy & Oo. ...--cececeeceaeeccerers ame a ins. $1,196,000 97-20, 4.82 
Dee isarcage iiccririst Bee errs Ben Ceatlam Comp. 2. ; bone a is, “= 
OFFERINGS OF CORPORATION - FOREIGN ae | aes 
Offered 000 98 «5 
North Ams dison Co ep = eee Dillon, Read & Co. and Dom. Securities .....- e reer et ase *% 
" South  ypeectietera ee tee Equitable Trust at of NY. and Syndicate ...... 5% 1987 zr 80000 a ise 
Repeblie of Gill teeectiaes Feb. ...-..-. Can. and U- 3. S¥and Dom. Securities ...... 7%, (1968 a oon, 
aces a es uacesep Pref. 400,000 100 1% 
Lindsay Industrial Aleohol.... Jam. .....+++ Sore, > a ageb conan ss ee no, parva ). a be 
x. eeeeeeere Dom. Secruities Corp. ecceeeseeseseseeseeree® . 2 s per 
: B Co. os seesreneeess Feb. Cochran & Hay ...--cscsscrersereerrer® eecee 


‘Trost Utd. vs cscccns 5 Tl So canes diieaseneneeees 
Trast Ltd. Feb. eeeeeeee Cochran & Hay eeeereeeeeeeeererere 


ty 
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Small Block of Rowntree 


Issue Sold in Canada 
A small block of the recent $1,000,000 
first mortgage bond issue of the Rown- 
tree Company, placed in New York, has 
been sold privately in Canada. ° 
The company was recently incor- 
porated to acquire the business and cer- 
tain assets of the Cowan Company, Ltd., 
and of the Canadian selling o 
of the English company, bot ‘ 
The proceeds of this issue will 
be used to provide additional machinery 
and ee capital for the new com- 
ing the acquisition of the 
inventories of the Cowan company. 
The English company has been import- 
ing into Canada for several years and a 
Canadian company was established in 
September, 1925, to distribute the Rown- 
tree products in the Canadian market. 
As a result of careful calculations, the 
English company concluded that most of 
its products could be manufactured in 
Canada upon a basis more 
than upon which they were being im- 
ported. 
Toward this end, it was decided to ac- 
quire the appropriate assets of the 
Cowan Co., Ltd. Expert examination of 
the plant and machinery of the Cowan 
Co., showed them to be admirably suited 
It was also believed that 
the consolidation of the. two companies 
would greatly enhance their position in 
the Canadian market. 
Particulars of the issue are as follows: 


ronto. 


any, inclu 


to the purpose. 


F. H. Blakely 


Originated - 
Northern Ontario Bldg., 







$1,000,000 
Rowntree Co. of Canada, Limited, 


lst Mortgage, 6 per cent. Gold Bonds. 
Dated Jan. 1, 1927 


International Paper Co. 
Closes American Mill 


From Our Own Correspondent. 


MONTREAL.—The International 
per Company has announced the closing 
for an indefinite period of the large 
paper mill at Franklin, New Hampshire 
Many of the employees will be transfer- 
red to the new mill 
at Gatineau, Canada. 
tions to 





Real Estate Mortgage Bonds 


Toronto 
Telephone Adelaide 0669 


We recommend 


Hamilton Dairies 
Preferred and Common 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 
HAMILTON, ONT. 


BRANCH: BELLEVILLE, ONT. 


A SOUND 
PUBLIC UTILITY 
INVESTMENT 


We recommend: 


QUEBEC SOUTHERN 
POWER 


CORPORATION 
64% BONDS DUE 1945 


PRICE 101 AND INTEREST, 
TO YIELD 6.40% 


a “ee. 
BO . 


INVESTMENT BONDS 
180 St. James Srazet. Mowrrzar 





Kiet as compte at 


CREDIT. CANADA 


Investment Bankers 


120 St. James St., Mentreal 
Main 4191% 





anization 
of To- 


profitable 


Due Jah. 1, 1937 
Purpose of Issue—To acquire business and 
certain assets of the Cowan Co., Ltd., and of 
Rowntree and Co., (Canada), Ltd., Canadian 
selling organization of the English Company. 
Assets—Net tangible assets, as certified by 
Price, Waterhouse and Co., will be in excess 
of $2,200,000. 
Guarantee—Unconditionally as to principal, 
interest and fixed sinking fund by endorse- 
ment by Rowntree & Co., Ltd., (of England). 
Business—Manufacture and distribution of 
high-grade chocolates known throughout the 
British Empire. 
Management—Management will be in the 
hands of Mr. Arthur Nelson who has bee 
responsible for the successful introduction of 
Rowntree products into Canada. - 
Offered—Offered by Manufacturers Trust 
Co. of New York and James H. Causey & Co., 
of Denver, at a price of 100 and interest to 
yield 6 per cent. 


of the corporation 
With the addi- 
its Canadian newsprint ca- 
pacity, the company expects in 1927 to 
have a daily ou‘put of 8,500 tons against 
a rated capacity at present of 7,350 tons, 
5,700 tons at the inception of 1926 and 
4,750 tons at the outset of 1925. 


C. E. Bowden 
F. H. BLAKELY & CO. 


Under-written 











fe ee 











Dominion Guarantee 


The fortieth annual report of the Do- 
minion of Canada Guarantee and Acci- 
dent Insurance Co., for the year 1926, 
shows that gross premium income 
amounted to $1,518,447 and that the com- 
pany’s total income amounted to $1,600,- 
038. The company’s assets are $1,971,094. 
The life department sold about $1,900,- 
000 of new business during the year, 
bringing the total insurance in force up 
to $3,000,000. 























































Public Services 


Public Service Companies are 
public necessities and grow as 
the country grows. That 
— of such eee aoe 
ore possess a hig’ 

security has been amply demon- 
strated in the cases the 
following ; 


Montreal Tramways 5% 1941 
Montreal Tramways 5% 1955 
Bell Telephone......5% 1955 
Quebec Power...... 6% 1953 
Quebec Ry.......... 5% 1939 
St. Maurice Power 644% 1953 
Montreal Pub. Ser.. .5% 1942 
Laurentide Power .5% 1946. 















out the Year 







A FINANCIAL truism 
is that every investment 
list should include secur- 
ities of different types. 

And, while diversifying, 
afrange your investments, 













Duke-Price Power. . .6 





so that the income derived ee ea + ‘5% a 
therefrom will be paid you Gatineau Power... ..5% 1956 
periodically. Sound bonds Gatineau Power... ..6% 1941 
are obtainable whose cou- Can. Nor. Power 6 1941 


Winnipeg Electric. . .6 1954 


pons mature in any de- 
sired month. Why not 
arrange that your income 
will be paid you regularly 
throughout the year? 
Such readjustments can 
be made with profit if 
carefully thought out. We 
shall be pleased to make 
suggestions. 


HANSON BROS. 


Investment Securities 


Montreal: 160 St. James St. 
Torente: 330 Bay Street 
~ Ottawa: 63 Sparks Street 





Our trading department buys 
and sells Peblic Service i 
ties at the most favorable market 


prices. 
Send for our circulars 


RENE-T.LECLERC 
Incorporated 


Moentreal:- 168, St. James S@. 
Quebec:- 71, St. Peter St. 


(ESTABLISHED 1901) 























































—_———— 
BONDS 
FOR INVESTMENT 
HOUSSER, WOOD & CO. 
LIMITED 


Investment Bankers 
ROYAL BANK BLDG. 





The Investor— 
Published monthly and sent gratis te 
interested inquirers by 


M‘LEeop. YOUNG. 


WeIrR GG? 


haan A 
M . 
TORONTO 


OTTAWA 
LONDON 


MONTREAL 


Transportation 
HAMILTON Corporation MONTREAL 


Mara & McCarthy 


Members Toronto Stock Exchange 
Members Montreal Curb Market 


Stock Brokers 
297 Bay Street - TORONTO 





































Vancouver Holdings Ltd. 


714-15 Board of Trade Bldg., Vancouver, B.C. 


Leading financial and industrial authorities acknowledge 
Vancouver’s future is now definitely assured and fully 
recognized. 

We can offer to careful investors inside properties in Van- 
couver showing current interest returns on investment with 
exceptional prospects for future increase in value. 


HON. H. H. STEVENS, W. H. STEVENS, 
Managing Director. Local Manager. 





‘Forty-Three Years of Experience 


Crystallized in This Booklet 
---Send for a Copy 






“nce 1883 the investment banking house ef G. A. Stimson 
’ eke has ee a mg of sae gs to i 
t principles. During this span o ‘ 
. pend through several major and minor business and 
financial depressions, in which at some time or other pr 
every class of investment was affected, no security sold or 
mended by this house failed to pay principal and interest—a 
record we are proud of, and one we guard zealously. 2 
" It of almost a half century of investment i 
aaa . the investors of Canada what we ider to be 
the safest and most convenient investment it has been our pleasure 
to offer. ° 
This investment wert the Agore-n and sone a the disad- 
tages of other high-grade investments—i is am imvestment 
trust, backed by trustee investments, and returns a full 544% fer 
a twenty-year period. 
If you would know more about this opportunity, send today for a 
copy of our booklet which explains the security back of this issue, 
You will be under no obligation te purchase, 


GASTIMSONG. 


LIMITED EST. 




















The Olaest 
Bond House In Canada 
300 BAY 8T. ORONTO 








Gentlemen: 
Kindly send me a copy of your booklet, “The Investment Trust.” 3 
understand this places me under ne obligation whatever, — 
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totaled $595,596,506, the increase over . as ; 
] ler the preceding year being $64,368,062. — 
y The number of policies in force in all [Ad No. 4 in a series on Business Mortality) 


Insurance for Buyer and Se departments, including group certificates, 
totaled $595,596,506, the increase over : 
How Long Does a 
Manufacturing 


lof the deceased party in accordance with | totals 38,204,585, insuring 24,500,000 
Business Live? 






















Partnership Insurance; eee es pewees | 


proceeds of the life insurance policy are Issue Insurance Licenses 


. * U ; 
Points to be Considered [i322 25 eRe BES, 3 | Dominion ineurance ticense has been 


4 a any, of the purchase price be taken care | pany, authorizing it to transact fire in- 


of by the survivor over a limited period | surance. 
Desirable for Survivor to 














- P of years. D. W. W. Revie, Winnipeg, Man., has 
covering the stock and protecting the| ‘The agreement should also provide for | been appointed chief agent’in Canada. 























Manager Says it 































































































































































































































credit of a partnership, it would cef-| termination of partnership and as to 
Buy Out Deceased tainly a te be sores fer oat pel what will ha pen with fener to the life C stl Than “Nn 
cies “li i ; 
Partner ship and m payable to the partner- a ae a that coe Do you sell to Manufacturers? If so, do you know : 0 th k Hab 
ees pone aban yay eee However, in most. partnerships it THE how long your customers will “live”? Here are ec 
PAY TO PARTNERSHIP | fir itis te the policies. Se eet tare eee toe. Sis : tables representing a study of thousands cf cases, 
However, in the stock and control re- insurance aoe _ taken -_ a Western Em ire ; iled by the Bureau of Business Standards of Managers of branch bj 
taining use of business life insurance, | ** dit ena =e a ip in de e compil y the Du of Canada have con 
if a policy is made to the partnership, it een of t a omy aner oe at the date the Shaw publications. ticles to inancial F 
means that it will have to be included | 100% O° due © npermers- h Life Assurance Company check evil and va 
in the partnership assets, unless there ey boug , t . pe icies with t oper SASKATOON EDMONTON Pasties ie 6.5 yeare NSF... suggested tO pu 
is a definite agreement between the eee a and if th uying Me another's Fl 4 Grist Mills... 107” have been cag 
partners to the effect that it shall be th — an t oe ares going a gerne HEAD OFFICE va Wo bs eee the practice W. ait a 
treated differently. é . nth es a ate ee ee alt cook ate Troma Work... one-one oeeerormne 67” banks in more ways 
With regard to the drawing up of the | 22e""y, rte © ite nom 1 he of cas 701 Somerset Building Printing. ..........-.--..----cccemeresmeceserecemneneene O. 7 ager of an importan 
policy, per aps the best way of arrange- | rere eeaty test wan aot ine et Winnipeg, Man. Lumber and Timber 7.0 © who has followed the discu 
ment would be for the two partners, or ait ‘t int Ned ee out it. the d Boots and Shoes .............. 73 ly says that, when the 4 
three partners, as the case may be, to Ds Galnes to ouaaeh of tee panties: Branch Offi Cigars and Tobacco... 7.5 y cdered on all sides, the 
ee ee op a —— . to be chiy Innavanen a cate “to pretest. Om sags VANCO Hosiery and Knit Goods...._____.10.0 ® oe pbvious one which lies 
ed on their interest in the business , ; code . D / 
during their lifetime. They could from — = he aon rae See to Being esuat Beene and Copp foal 34 = rovince of the individual 
time to time agree on the value to be|® Oni : a, + team on in cash immediately | = rass, at aden rier cote o2 ” That is, he would have th 
laced on their interest in the business | °" 5 cath. : Clothing. eee eee nae writer of N.S.F. checks wit 
or the next ensuing year. If the man wants to increase his es- I rscintinntinneni so” account from the branch. 
Then with the other clauses in the | tate, let him do so by personal insurance | . Automobile ......................--....- — competition is 
agreement worked out properly, and the| paid for by him personally entirely out- Carriages and Wagons ..................-.- 7.0 o Of course 
value definitely determined, ere is no| side of the partnership. Britisy America Average for these 14 Leading Lines... 7.2 -tween branches and no mar 
necessity for differences of opinion or| Let the partners leave the business Average for 213 Other Lines ............ 6.8 7 to lose an account if it po 


be avoided. But if all the 


arbitration at the time when one of the| insurance out of the partnership and in 





















seven years. Many of them are undoubtedly at 
this dangerous age right now. You can’t know 
exactly when they will fail, nor can you prevent 
it. But you can safeguard your resources against 
the consequences—with one of our policies of 
Credit Insurance. 


CANADIAN DIVISION 







partners finally goes. the agreement between them, state def- General average for he rule against kee 
Asset of Partnership ' initely — ae eee of ~~ life in- ASSURANCE COMPANY Mannfactaring Concerns 7. © peg of a man wae 
The agreement should also make clear} surance policy which falls in reason | HEAD OFFICE ‘ TORONTO d wilfully continues 
that th h value of the remaining | of death, and the cash value of the other . ‘ ‘ and 
life ieemones policy ie an asset of the| Policy, are not to be considered as as- Incorporated 1833 The average life of your possible customers is only fouing NSF. ae ee 
e 


partnership. surviving partner | sets of the partnership, but are to be 
should have the right to purchase and | dealt with in accordance with the agree- 
should be obligated to purchase from the | ment which would be worked out along FIRE—MARINE— 


estate of the eceased party, the interest the lines just described. AUTOMOBILE—BURGLARY 


; ae —GUARANTEE 
Questions Which Partners 





is made with full knowl 

cnatounett who is ae 
and who usually keeps a fa 
to his credit, once in a whi 
sue an N.S.F. check. The ¢ 
rule should be applied to th 
offender. A tele one call { 


who unintentio: overdra 
- count usually will bring 










































































“aceech, pitger is, responsible, fer, al Should Have Answered THE ch AMERICAN CREDIT in the opicon of thin ma 
- + me apg the business are not suffic- CANADA NATIONAL FIRE INDEMNITY COMPANY one. oe ore 














1. If one of us should die, how is the value of his interest to be fixed; 
es — is the survivor to get the money to pay off the deceased’s 
2. How is the family of the deceased partner going to manage while the 


ef New York — J.F.McFadden. ?: coidens 
R. L. MULLEN, General Manager for Canada, 


sted in the foregoin 
eee evil is the kiting of 
he thinks that managers s 


INSURANCE COMPANY 






















































; : i is bei HEAD OFFICE: WINNIPEG, CANADA Toronto Office, Montreal Office, lose attention to suspiciou 

firm is being closed out and no income from the business is being AL 62 1708 Ma litan Bldg. Canada Cement Bidg. r eral cotton 

. + business _ anes ty pang 3. How is the surviving partner ne 8 secure funds ” pay = <- re Phone: Main 4316 Phone: merece -_ There a ee uncove! 

oh BO maney, rs, i e banks, when announcement of a death is years BS pecveteet 

ts Hine a etteee eee oe alone sufficient 0 close up ically all sources of credit and wn Sane use of from $8,000 to $10,0 
i: °”~. Bastnership Hated ty Death precipitate a demand for from all directions? W. H. GEORGE payment of interest. 

* int is that a 4. the surviving partner realize that creditors may proceed at Superintendent of Agents Kited to Save Jol 

















once against his individual fortune in order to secure their debts, and 
that they would prefer to do so because they know that the estate of 
the deceased partner is to be tied up in the courts and that they 
may have to wait a year or eighteen months for the settlement of 
their claims if wv proceed against that estate instead of the sur- 


viving partner 
5. Do the partners know that, without a proper form of agreement, 













; rate a pone Ea 

(oy or eee Aaa 
with the necessity 
three alternatives, 


There was another ce ¢ 
man who 0} an acco 
branch in home district 
ing that, while he had ar 
downtown, he was home 
every day and it was a cc 












THE MONARCH LIFE 7 


IS A 
GOOD COMPANY 




















Capital 3 $1,000,000 
Reserve: 350,000 


















the business will have to be sold at once and that such a sale would Provincial Offices: Toronto, Winnipeg, Regina, to have bu.nking accommodat 
a reduce the value of their interests and entail a serious Co m 1 ete hestutebes Calgary, Edmonton, Seam Victoria. aulahoenees a — 
6. Do the partners know that if one of them should die in debt to the Pp Teoma de there v 










Scat Se meena wr 
accoun notic 
tion in amounts and occasic 


Trust Service 


covering 













firm, as is Ty the case, estate of such deceased partner 
might be called upon to settle such indebtedness at once in cash? 






| The ledogaadial Order of Foresters ~ 


Metropolitan Life Has pany ever has passed the three-billion Giesidoal 1874 


eae : dollar mark in placed business in a 
Two Billions in Assets | single year. In comparison with the 

























figures issued by the Associati f Lif IT d that he had bee 
The eee Life oemese - Insurance Presidents, the Metropolitan TOTAL BENEF Ss a of two other Ss. 
an wn e n- | place at year one- i 
ei institution of any kin in the | reported ay the. 300 coomenien: taker Paid to Members and their Beneficiaries —— a oe oo 
world, with assets of more than $2,-| business in the United States and Can- gree f would have meant 
that are increasing at the|ada. The company placed 42 per cent. EASTERN TRUST $87,000,000.00 ps "% job we 


000,000,000 

rate of a billion dollars every four years, | of all Industrial insurance reported, 13% 
Haley Fiske, president of the company,| per cent. of the Ordinary and 31 per cent. 
declared last week in opening the annual | of the Group. 

convention of Metropolitan field man-}| These 300 companies now have in force 
agers. a total of $80,000,000,000 of insurance, 

“We are a quarter of a million ahead|and the Metropolitan with $13,498,981,- MONTREAL—138 Se. James St. 
of Lloyd’s and a half a million ahead of | 627 in force at the end of 1926, had one- 23 
the Bank of England,” said Mr. Fiske,| sixth of the entire amount. This total 
as he announced that the assets of the|in force is divided among Industrial, 
company stood at $2,108,004,385 at the | $5,487,800,648; Ordinary, $6,566,596,873 
end of 1926, the increase for the year| and group $1,444,584,107. In addition, it 





Policies Issued from $1,000 to $5,000 
G. EB BAILEY W.H.HUNTER ALEX. STEWART 
Secretary President Treasurer 





ee neat addition to the oe 
aS the boss’s business by 

But a little co-operation with 
agers of other branches | 


Head Office—Halifax, N.S. 
Saint John, N.B. Se. John’s, Nfld. 
Charlottetown, P.E.L. 
















_ tion with the other alternatives are 



















































































































having be 53,346,903. h f » $597,291, 
eae ines te 4, emia: 4 "The production of $3,011,775,150 of life| Health insurante, with $6,006560 vecnie Sa 
il this hee ~ yor . consider = insurance also was a feature of the year ened De 
: te obtain &. Bh eng Bie ? bis 1926, it being the first time that any com-! The etropolitan’s income in 1926 Eastern P oaage 
- partner’ to look after i Aa SALA SSS d d A al S és eee * $1! 
ors of the business and ef the bank whe Con ense nnu tatement Se Jobe”... Iason 
may Ke rm we for settlement? It Moneton ... .....55 23 514.140 
"Gt Whe deceased's to" take into secrne WHO PAYS? Sherbrenks 020°: 
It means that in buyi t the wi Montreal ... ....... 411,663,391 
of his late partner, he must hencefor. Increase over Ota 02 ion 
ons ow coat —. Tun hy wal Some one in your family MUST pay for life insurance. e ° 1926 1925 Toronto sie saan serraee, 163 
: ae en iain alia ence It may be paid by the father and husband at the cost of New Business Issued (Ordinary) $ 72,205,135.00 $ 688,778.00 Hamilton... ae eenere 
alfernative is that the survivor sheria a few luxuries, in the time of his strength and earning power— Business in Force (Ordinary) .... 453,758,333.00 36,055,175.00 Peas ec one <a 
buy out the deceased—and if he has the OR Kitchener ... ...... 5,153,308 
eta aoe ee It may have to be d for in rivation by tk 0 who love Income SCSSSSHSSEHESEHS SHEESH SESE SEHETELESEEEES 21,812,121.15 2,333,325.99 4 niser sider rahen ae 18,927,058 
It is 2 mission of ontone. to him, in the time of eir onauih Assets SOSH SHHSEESSSESESER SEER EEHETEES EEE EEE 83,520,345.92 10,343,376.18 ‘Total, East * Te 959.251,659 1 
help him ‘provide she money to do this But SOME ONE always pays. Liabilities wuss. 80,267,266.37  10,091,868.33 it Wine ee 
sa di a the life rake bn ~ aaa aaa Your action or inaction decides whether it will be them | Winnipeg ... ..:..! 202,911,818 
le in accordance with a definite eo Gross Surplus MBE, sisicsecicien 4,086,872.35 124,470.00 a nt se eters an 
cerble ch, between the partners would Provision for Future Profits to TP Senet JBY s+ cs: Sa2ase 











enable the survivor to buy out the de- 
ceased’s interest, and would also endhis 
— te ze-establish Sots of the business 
= aa . ; , 
may have. P any debis which the firm 
word or two as to how policies in 
connection with i 
written ith a partnership should be 
ay there are literally milli 
dollars of business life Sensiuaee’ ie 
force written incorrectly. In other 
words, the policies to which I refer will 
not do a thing for which they have been 
sold when the time comes that the pol- 
icies are payable by reason of death. 
This is particularly true in the case of 
a companies. 
ose types of business i 
whieh are purchased with the ides of 
—————— 


——_—===EEE 
Insurance 


Policyholders ..............:+..  8,314,525.00 1,078,453.00 
Unassigned Profits and Contin- 
gency Reserve ........s 3,153,079.55 351,507.85 


SUN LIFE ASSURANCE COMPANY 


OF CANADA 
Head Office: Montreal 


















































The Surplus Earned in 1926 
$4,086,872.35 
was the largest in the Company’s history 


NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 


SEATTLE, WASHINGTON 
Head Office for Canada: HAMILTON, ONTARIO 


Writing Fire Insurance at Cost Assets $3,118,764.07 
ALL POLICIES DIVIDEND PAYING AND NON-ASSRSSABLE. 
BRANCH OFFICES 


T Otta vi Victo 
‘orento, ne —-. ep Dinenten, Somatocn, 


‘NORTHERN 


LIFE ASSURANCE COMPANY OF CANADA 
Good insurance salesmen can always find 























During 1927 the Company will pay 
Increased Profits to Policyholders 





































ASSURANCE iL 1 fe COMPANY .. | 


THE Sabeteerteein pies a place with our growing organization. 
Comer Place d’Armes & St. James St. Write for full particulars. 
Tel. HArbour $292-3-4-5-6-7 Head Office: London, Ontario. 






















4, 1927 








KER SEEKS 
MEANS TO STOP 
_ EVIL OF KITING 

Manager Says it is More 


: Than “N.S.F.” 
Pe leek Habit 









What to do When 
Bandits Appear 
Recommended for Sun- 


day Morning Reading 
- For Bank Men 
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of branch banks in all 


tted by ha 

Canada have contributed ar-| been held up and robbed in his Dank 

to The Financial Post on the} four times to give practical advice as 

NSF. check evil and various plans/to the best line of conduct to follow 

suggested to put a stop tolunder such circumstances, Storm 0. 

which is costly to the] Whaley, cashier of the Bank of Sul- 

banks in more ways than one. A man-/phur Springs, Arkansas, has drawn 

of an important Toronto branch] up a set of rules for the guidance of 

has followed the discussion close-| his fellow bankers in case of need 

that, when the question is] which are printed in the current issue 

on all sides, the remedy is} of the American Bankers’ Association 

the obvious one which lies within the} Journal. Mr. Whaley, who his friends 

province of the individual manager.| claim is the most held up banker in 

is, he would have the habitual}the United States, describes in detail 

of N.S.F. checks withdraw his|his various sessions with the bandits, 

account from the branch. all of which included melodramatic 
of 
tween 


Particularly well-fi 
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competition is keen be-| gun flourishing and one of which re- 
and no manager likes} sulted in murder, arid then gives the 
lose an account if it possibly can] following directions: 
avoided. But if all the managers} “Out of these four experiences I shall 
the against keeping open | give, in the form of ? = a — 
s&s & sUumm ° wha ave 
man who designedly oe ed. ary 


tinues the practice of | ™ «x, l, hold hands high 
hecks, the habit would | and ‘ube me matiies thet w might 

ged. This assertion] misunderstood, as the bandit is under 

ith full knowledge that the} an intense nervous strain and might mis- 

ae ae — pane, Se: most innocent action and begin 

es ©] “Talk quietly to the bandits if pos- 

eck. ange aed sible, as t lessens the tension. oe 

. ° “Stu eir features an are 

be applied to the habitual | their face with some one you bnew. The 

A telephone call to the man| noting of a small mole on the cheek 

unintentionally overdraws his ac- ee bandit — his identification ab- 

. : posit | solu sure for me. 

ee bring a de t “Keep your note case away from your 

oe safe or money drawer during the day. 

on =. this mena Se They might think ie contained beads and 

.F. | take ey usu ask: ere are 

Se brench by the method ue ane 1 reply? carry them with 

my ¢ correspondence.” 
- reer iccin nd con't keep Pistols where excited cus- 
that managers should pay 
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tomers might seize them. Have them 
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hidden where you can reach th wh 
n to suspicious accounts | they cove. . me Pees 
to prevention of kiting.| “Carry heavy burglary insurance and 
a ring uncovered « few) Sour ‘Nyratau 
136,000 to $10,000 without |, nave been locked in ‘my vault so 
’ ’ muce a ave to wear colored glasses 
interest. when I go out in the sun, and am think- 
ing about installing a kitchenette in the 
| peacoat chat vecDon't throw the vault door bolts 
.| . “Don row the vau oor 80 
‘was — case of . ee that the door cannot be locked without 
es -hame Gisteieh, quote running the combination. This is den- 
} - | gerous. ey are in a hurry. e 
that, while he had an account] find the door will not close, you leave 
he was home to lunch/them nothing to do but to shoot you, 
every day and it was a convenience a you unconscious take you with 
. : em. 
to have banking ae “I have a phone hidden in my vault. 
e sta S11 can tell the operator just what to do. 
balance. But while there were} “The best remedy for bank robbers is 
4 mopestts an a = the death penalty. When they, received 
frequent wi wals. atching the/ life sentence they only smiled. When 
account, the manager noticed repeti-| there was d r of the electric chair, 
tion in amounts and occasional repe-| they whined like curs. . 
Glen of names. were young men. Don't watch 
The depositor was called into the Saas is a a ‘ae 
man ° as or ange k 
secs sad confronted ith, the evi crvzed [0 smutns goer haw, foece snd 
e adm e and | vault door. en they come, keep coo 
said that he already had been thrown| old them high, study their faces, obe 
out of two other branches. He ex- eos ous ,remember, your chance will 
plained that his boss had ordained the c 
Failure to attempt to Bank of Montreal 
out, would have meant loss"of the} The Bank of Montreal has opened a 
's The other salesmen | branch at 3276 Bremner Street, Montreal, 


were also in the ring. There was ajto be designated Park Avenue Exten- 


s sion branch. This offi ill be und 
teat addition to the working capital of | ton, branch. Tale office ill be under 


But a co-operation with the man- 
New Nova Scotia Branch 
agers of other branches concerned} 4 branch of the Bank of Nova Scotia 


soon stopped this practice. has been opened at 1006 Kingston Road, 


Toronto. 
Monthly Bank Clearings 


(in comparison with same month last year). 
—————[—[—[—[[Ahhasaa 











Weekly Bank 


(In comparison with the same week last year) 





Eastern Cities 
sin tioser sins wefan. 28,1006 
Be cebbee 390, 18, : 
St John... 11,451,202 Toe o08 Halifax .s.-sessssees $ 2,510,285 § 2,743,078 
Moneton ... 21... 3,514,740 3,961,801 | St. John .........+.4. 2,87 947 
Quebes ... . : 23,599,720 25,476,827 MEOENEDD .cscedecdeseo 
Sherbrooke... 1... 8,108,345 8,587,804 | Sherbrooke .......... 622,855 | 750,074 
Montreal ...°..).°.: 411,668,391 474,437,219 | Quebec... ..eeeeeeee 4,146,960 5,384,001 
a ues. 25,999,393 26,451,654 OP Re 81,644,843 106,146,648 
Kingston ... ....... 2 886.004 2.958.926 UE  cesecevesneee 4,621,963 5,269,698 
Peterboro ... ...... 3.055.868 8,739,527 | Kingston ............ 568,207 = 637,897 
Toronto ...° 2... 407,898,163 612,802,497 | Peterboro’ ........... 162,407 
Hamilton ... ...... 19,590,474  22.424.819 | Toronto ..........06. 86,709,519 119,639,088 
Brantford ... ||. 8,989,568 4,640,192 | Hamilton ............ 1, 
MOMs 5c... ess 11,023,528 13.201.261 ONE  csiscsssee 779,110 1,013,191 
Kitchener ... 3.) *” 6,168,808 4,517,866 | London. Ont. ........ me ~ See 
Windsor ... ..... || 13,927,058 16,687,365 MM seseeerseees ws ses ss . 
ea Le ccacascaiad 868,727 487 
Total, East ........ 959.251,659 1,189,171,589 WWE” bcascnoncace 2,650,721 8,749,981 
Western Cities a ae 
pe Jan.,1926 Jan.. 1927 Total, East ........ $194,304,729 $257,820,679 
William ....., $ 3,887,622 $ 3,442,598 Western Cities 
Winnipeg ... |||! 202,911,818 186,980,986 Jan. 28,1926 Jan. 27,1927 
Brandon... 3). *) 2,185,976 2,200,520 | Fort William ......... 779,207 748,941 
Ss ....... 18,667,226 17,766,680] Winnipeg ........... 40,936,867 87,804,376 
Mowe Jaw ... ||| 5.484.188 5.381.068 PR "Sibi s cseedies - be 1 a 
Wess. ‘675.968 7.280, inlet bien 177, 
Albert ..... 1,589,540 1,670,653 | Moose Jaw ......,.... 926 1,016,788 
Lethbridge .. 1°)" 2.779.092  2,196,287| Saskatoon ........... 1,366,787 1,831,021 
ne, Biss. .5 35,281,780 $2,206,225 Prince Bane , otpiinbe 515,400 aa0.0et 
apepege A72.74 ‘025,499 | Lethb: cubtionted d . 
1 hepa babes 1194678 “196.908 Onloary piston deacon eae meted 
. Sie 764,200 8,189, MD -Lesdscetete ; , 
Vancouver ... .- |” 73,298,095 74,287,760 | Medicine Hat ........ 194,403 190, 
a... 10,466,745 8,411,676 | New Westminster ..... 624,555 661 
Total, W, se | VENCOUVEF cece cece 20,892,319 16,490,090 
390,055,083 369,086,785 | Victoria ............+ 3,924,1 2,157,869 
a 1,349,306,742 1,508,258,874| Total, West ........ $87,154,696 $77,026,201 





















McDougall & Cowans 


Members of the Montreal Stock Exchange 
130 St. James Street 


STOCK BROKERS 


HALIFAX SAINT JOHN,N.B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 
















ton; J. 
Chatham; J. G. Hall, Brampton; W. 





s. Cc. B Leamington, M. E. Gran Lindsay; W. H. 
staff, at Dundse, een aden MeBain, Madoc; R. F. J. Ford, Niagara 
Brahtford.—Herald, Hamilton. 


eee 
Prescott Gardner, who for the past! Irvin Merkel, who has been teller i 
Eivereeel teehee = ee aes eee the Preston branch of the Bank of Mont- 
Scotia, left for Tatamageuche, where he real, for some time, has been trans- 


Chronicle ae temporarily.— | of Montreal at Hamilton. F. J. Johnson, 


A. B. Clark, of the Bank of Toronto,| moted to teller and has taken th i- 
has been transferred to the London East|tion Mr. Merkel vacated, while aul 
branch, exchanging with a a —_ has been promoted from junior 

. . Johnston oad 

is a native of Toronto and has spent TINEE te Hedge Respet—depetter, Galt. 
some years in the service of the bank 
. be He —_. me, Caape of she Automobiles Principal Product 
ranc at was opened at Hudson when The value of production of all iron 
the gold rush to the Red Lake district| and steel industries in Canada during 
began.—Examiner, Barrie. 1925, the latest year for which complete 

** statistics are available, was $378,434,934. 

The following out-of-town managers| Automobiles represent the leading item 
of The Dominion Bank came to Toronto| °f production from the standpoint of 
for the annual meeting: John Scott, Oril-| value, with an output of $110,835,380, 

eairsto, Winnipeg; M. S.| followed by castings and forgings with 
Bogert, Montreal; Robert Rae, New| $55,215,271, pig iron, steel and rolled 
York; A. A. Atkinson, Vancouver; A. M.| products, $37,888,411, sheet metal prod- 
Cowie, Windsor; C. O. Fellowes, Ottawa! | ucts, $34,498,193, and machinery $30,- 
A. E. Gibson, Guelph; N. Evans, Hamil-| 097,863. Capital employed in these oper- 
K. Muir, Montreal; Walter Watts;| ations amounted to $538,180,775, cost of 


lia; R. 


hil Current Event S in Banking 


in the West. 


K. B 


Scott, Belleville; J. W. Spragge, Co-' added by manufacture $172,319,933. 


TH E FINANC 
bourg; C. Waite, Napanee; W. E. Glen- 
World | rescisioerie ns, “acuckner, 


Staff Gossip Jones, Seaforth; D. T. a Ux- 
bridge; C. G. Carmichael, St. Catharines; 
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Henry, Oshawa; W. A. Fisher, St. John, 
N.B.; P. C. Marsh, St. Thomas; R. M 


F. A. Boulden, Gravenhurst; J. W. Maize, 
Falls; H. E. Stark, Welland; A. M. 
Bishop, Wingham. i. 

«© J 


ferred to the main office of the Bank 


of Galt, who formerly was ledger keeper 
cB e at the Bank of Montreal han been rae 





EN 2 
Will is Right? 


of mind about his will. 
1. Have a lawyer draw the will. 


A MAN who takes these three precautions will secure real peace 


That saves the danger of litigation made possible by 


technical irregularity. a 
2. Discuss its practica) provisions with this Company. 


Our wide experience in Executorship might suggest a more 


practical method of achieving the result in mind. 


3. Name the Canada Permanent as Executor and Trustee. 


That places all the experience and all the ite judgment 







secure the very important ends you have in view. 





oronto.,. be 
Manager, Ontario Branch e A. E. 





‘ With six steamers sailing away at, take bunkers, the Sydne 
E./| materials $206,115,001, and the value/| once and ten more at the piers or in the] season is continuing wit) 


» N.S., shi 
unusual risks 


Are You Confident Your 


A Paid Pp ital O Millt [I llare @ 
‘Toronto, Street. Toronto. 
HESSIN oy e 


stream waiting to load coal, steam or to! ness for this time of the’ year. 


Mew Jrovs, - $400,000.00 


Lindsay Industrial Alcohols | 


Limited 
DISTILLERS 


7% Cumulative Preferred Stock ($100 par value) 


The Cumulative Preferred Stook is to be fully paid and non-assessable; preferred as to assets and dividends; entitled to 
cumulative preferential cash dividends at the rate of 7 per cent. per annum, payable quarterly at the Bank of 
Montreal, Toronto, Ontario, or Lindsay, Ontario. Dividends payable at par 1st March, June, September 
and December. Dividends accrue from date of issue. Redeemable in whole or in 


of the Company on any dividend date at 


Transfer Agents: Toronto General Trusts Corporation 
Registrar; Royal Trust Company 


7% Cumulative Preferred Stock ($100 par value) 
Common shares (without nominal or par 


In the Treasury 
Used in part to purchase the properties 





(OF this amount $70,000 has boon subscribed and paid fe) 





= at the option 
$105.00 per share and acorued dividends. 


Auditor: Clarkson, Gordon and Dilworth 
Bankers: Bank of Montreal 








CAPITALIZATION 
——__- $500,000 
—— $100,000 
400,000 
$500,000 
—e 10,000 
40,000 


BOARD OF DIRECTORS 


Sir Henry M. Pellatt, C.V.0., Toronto; Frederick Diver, Diver 


Co., Toronto; John Carew, John Carew Lumber Co., 


Ltd., Lindsay; T. P. Phelan, Canada Railway News Oo., Ltd., Toronto; P. B. , Gardiner & Wardrop, 
Brokers, Toronto; Thomas Hodgson, Manufacturer, Lindsay; Bhys D. Fairbairn, Financial Broker, Toronto. 
OFFICERS 


President, Sir Henry M. Pellatt, C.V.0.; Vice-President, Frederick Diver; Managing Director, Thos. Hodgson; 
Secretary and Treasurer, Rhys D, Fairbairn 
SOLICITORS 
Miller and Hunter, Toronto; McLaughlin, Fulton, Stinson and Anderson, Lindsay. e 
The issue and sale of preferred stock of Lindsay Industrial Alcohols, Limited, referred to above, is made in order to 
—— funds to be used in connection with the purchase of property; rehabilitation of premises; purchase of equipment and 
0 


r working capital. 


Summary of information supplied by Mr. Thomas Hodgson, Managing Director of the Company, in his accompanying letter: 


THE LINDSAY INDUSTRIAL ALCOHOLS LIMITED 
has been incorporated under the Dominion Companies Act. 
By its charter and by license from the Government the-Com- 
pany is empowered to carry on the business of Distillers 
and to buy, sell, deal in, distribute, store, warehouse and 
export Alcohol and denatured Alcohols and all by-products 
thereof. 


DISTILLERY PLANT AND BUSINESS. 

The Company has acquired the land and buildings of 
the cereal mills at Lindsay, Ontarie, on the Scugog River, 
and has converted them into a Distillery. The Company has 
installed therein a modern distillery plant, epereteh. on the 
‘Continuous System,” with boiler house, fermen‘ room, 
yeast room, steel storage tank, grain elevator, and other 
requirements for the efficient conduct of the business. 

The Distillery has a capacity of 1,000,000 gallons per 
annum. During the present year, which will be the first 
year of its production, the production and costs are based 
on a production of 500,000 gallons. This plant is now 
in operation. 

THE CHEMICAL PLANT—The Com has acquired © 
the entire assets of the Hodgson Brothers Chemical Com- 

y, Limited, of Lindsay, Ontario, where it is now manu- 
acturing Methyl Alcohol, Charcoal and Acetate of Lime. 
This plant has in operation for ten years, 


REFINING PLANT AND FORMALDEHYDE PLANT 
—One of the buildings is now being converted into a 
modern plant to refine crude Methyl Alcohol. 

There will also be a plant for the manufacture of 
Formaldehyde: the building is now available and the manu- 
facture of the product will be entered upon some time 
during the present year. 

APPRAISALS. 

The properties and buildings have been appraised by 
the Carswell Construction Company, Limited, Engineers, of 
Teronto, and by Catto and Catto, Architects, Toronto; the 
plants and machinery by Mr. Alexander Paquette, eer, 
of Montreal, and by Mr. J. L. Hutcheson, of Booth, ter 
Copper & Brass Company, Limited. 


COST OF MANUFACTURE 

All products of the Company can be manufactured at 
Lindsay under exceptionally favorable conditions, for the 
fo reasons :— 

ESSMENT—A fixed assessment has been secured ~ 
from the town of Lindsay. 

SHIPPING—All plants of the Company are located 
on sidings having connections with the Canadian National 
and Canadian Pacific Railway Companies, and are also situ- 
ated on the Trent Valley Canal System, giving water com- 
munication with either Lake Ontario or rgian Bay. 

WATER POWER—The Company owns abundance of 
water power and there is a raceway beneath the distillery 


which will off all waste. Hydro power is svailable 
and labor conditions in the town of Lindsay ere very 
favorable. 


MARKETS FOR THE PRODUCTS 

DISTILLERY—The sale of approximately 70% of the 
first year’s estimated production is now assured, and there 
is a market for the balance immediately available, 

CHEMICAL es yer will be refined 
in our own plant. per cent. o refined product 
will be used the distillery and the balance can be readily 
sold at market prices. 

CHARCOAL AND ACETATE OF LIME—The whole 
output has already been sold at prevailing prices. 




















ASSETS 
APPRAISED VALUES: (After ee =. Completion 
of Work). 
Distillery $214,100.00 
Chemical Plant , 108,145.00 
Plant 82,020.00 
Formalichyde Plant (not yet in operation) 18,900.00 
Water. power, including machinery __...._ 45,000.00 
Working Capital _________._ 810,000.00 
$623,165.00 
EARNINGS (ESTIMATED) 
DISTILLERY—Net profits $175,000 
OHEMIOAL PLANT Net profits 24,000 
REFINING PLANT—Net profits 4,500 
$208 500 


THE NET EARNINGS of the Company after provid. 
ing for all overhead operating expenses, ao and 
depreciation will approximate the sum of $150,000 per am 
num, or more than five times the dividends on the Preferred 
stock now subscribed. 

FINANCIAL POSITION: 

The properties of the Company will be free from em 
cumbrance of any kind whatsoever. No valuation has been 
placed upon the charter, license or goodwill. 

PURPOSES OF THE ISSUE: 

The proceeds from the sale will be used in of 
the balance of the purchase money for the and 
the installation of plant and equipment in the ° 
Refining and Formaldehyde Plants, amounting to $190,000, 
and the balance for working capital. 

MANAGEMENT. 


Mr. Thomas Hodgson of Lindsay, who has 
the Chemical Com Se ee ee een on es 
aging Director; Mr. Rhys D. Fairbairn of Toronte will 
have charge of financing and selling. 

t Bonded Warehouse: 19 River Street, Toronto, 


PRICE: $100 and accrued dividend per Share, 


Each Preferred Share will carry a 


bonus of two Common Shares 


without nominal or par value. 


It is intended in due course to apply to have these shares adm 


itted to the unlisted department of the Toronto Stock Exchange. 


RHYS D. FAIRBAIRN 


‘Financial 


Broker 


204 McKINNON BUILDING Telephone MAin 6498 TORONTO 2, ONT. 


The statements contained in this circular are not guaranteed, but are based upon information which we believe to be reliable 











of this Company at the service of the family. are assured © 

@ permanent executor, a responsible trustee, a regular income. 
For the sake of your own peace of mind and your family’s 

happiness, make sure your will is drawn and executed 80 as to 


ret 
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PLAN TO FINISH 
SYDNEY’S HOTEL 
BY CHRISTMAS 


Will Have 80 Rooms and 
Cost Will Be About 
$300,000 


From Our Own Correspondent. 

oo roe S new $300,000 
community hotel is to have 80 rooms 
and will be —— by Associated 
Canadian Hotels. 

The directors have also made a new 
deal for the eee fine harbor site, 

ving $30, cash for the property 
nstead of $38,000 in stock and $2,000 
cash as at first proposed. 

By the terms of the contract for 
operation, all revenue funds are to re- 
main in the possession of the local 
(Community) company which will is- 
sue all necessary cheques. The oper- 
ators (Associated Hotels) receive a 
retaining fee of $3,200 a year, and 
will supply a manager whose salary 
will be paid from revenue. The oper- 
ators also undertake to meet from rev- 
enue all operating expenses, taxes, in- 
surance, and depreciation of two per 
cent. on buildings and eight per cent. 
on furniture and equipment. After 
that comes the 7 per cent. preferred 
dividend, and _ profits over and 
above the forego a are 
to be split 50-50 between the oper- 
_ators and the local company. 

The building will be of fire-proof 
construction and will be ready for 
occupancy before Christmas, 1927. 

F. L. Campbell, of the Hockenbury 
firm which financed the Sydney hos- 
telry. and J. D. Kearns are now in 
Halifax going' over plans for a sim- 
ilar undertaking there. 





Gold Moves to 


EXCHANGES 


N.Y.‘at Profit 


» Conducted by S. J. ZACKS. 





The week was marked by the cumula- 
tive effect of the continued operation 
of certain factors in evidence during the 

t month. Accumulation of gold at 
ew York, with London a contributor, 
affected the supply of credit and money 
rates in New York and London and other 
money markets. Conditions were favor- 
able for the movement of gold from Lon- 
don to New York at a profit. Specula- 
tive purchases of Spanish pesetas and 
kroner again featured the exchange mar- 
kets, with buying more far-reaching 
than ever and new highs established. 

The weakness in sterling has been 
brought about by the lowering of money 
rates in London without a corresponding 
decline at New York, the general hesi- 
tancy of money rates in London, along 
with the after effects of the coal strike, 
involving imports necessary to rehabili- 
tation of industry, as well as uncer- 
tainty over the Chinese situation. 


Will Rediscount Rate Rise? 


The decline of money rates in New 
_ York this week, bringing with it a fur- 
ther impetus to business, has brought 
wonderment upon the brows of* the be- 
fuddled observer. Call money and rates 
on 60 to 90-day paper declined per- 
ceptibly. The federal reserve rate is 
still below these, and whether or not the 
decline will induce the federal reserve 
board to action is problematical. In 
any event it will relieve the strain on 
sterling shipments. 


London is Cheapest Market 


Last week the Lombard Street rate 
was 1 per cent. below the New York rate 
and we have witnessed gold shipments 
from London as result. The lower rate 
in London is a complete reversal from 
conditions which existed last year. Of 
what is it indicative? Does London no 
longer want to encourage short term 
balances? Is London gradually return- 
ing to its former position as the cheap- 
est money market in the world? Or is 
New York going to maintain the differ- 
ential by coming down every time Lon- 
don does? To what extent will the har- 
mony and close co-operation that has 
existed between the Bank of England 
and the federal reserve board continue 
should London feel that it is ready to 
emerge as the cheapest money market? 

French francs touched a new low this 
year and movements in this currency 
are under strict scrutiny. For some time 
the franc has been pegged at about 3.96 
cents. It is now rumored that the peg 
is to be removed and the franc is to 
have a little more freedom in its fluctu- 
ations, but no violent fluctuations will 
be permitted. The Bank of France has 
the franc more under its control than at 
any previous time. Francs have been 
offered 30-day delivery at a discount of 
two points under spot as a result of the 
above rumors. Future trading in frances 
has, of late, been at a minimum. 


France Creates Reserve 


Continued export of gold from France 
to the United States arouses comment, 
especially in view of the fact that 
French foreign obligations maturing in 
1927 are all provided for by the pur- 
chase of foreign bills. The gold which 
has been shipped is not drawn from the 
Bank of France, but was purchased from 
hoarders at the market price. France 
could have met her maturing obligation 
by the foreign bills which she has pur- 
chased. The one explanation of the gold 
exports to the United States appears to 
be the creation of a reserve from her 
own resources. 

How will this credit be used when 
France resumes gold payments, as she 
no doubt soon will? How much more 
gold can France ship? What effect will 
those shipments have upon debt negotia- 


tions? 
New York Funds 
Last Year 
High Low High Low 
7 eS ee 5-32 5-32 7-32 3-64 
hy MEE heel otndbss 5-82 65-32 18-64 18-64 
aa 5-32 9-64 18-64 11-64 
Res beccvees 5-82 6-32 3-16 11-64 
SE TES 5. bon oes 0 5-32 5-32 138-64 38-16 
Fob, 2... csceeees 5-82 5-32 7-32 18-64 
STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Close Close Close 
Peds ewan's 4.84 11/64 3.94 4.30% 
RS sbs ace ace 4.8411/16 3.98% 4.28¥, 
Nb ns atehswns 4.84% 3.93%, 4.28% 
es MOE cat- cae des 4.84% 3.98% 4.27% 
Feb. 1 . 4,8411/16 3.92 4.25% 
B's 5) doch nce 4.8411/16 3.98 4.27% 
FOREIGN EXCHANGE 
Jan. 26 Feb. 2 
Bes Vaud = v06es 4. 4.28 
bis Aspe paces 12.12 
23.74 
2.79 






Was It Wet Propaganda? 








Toronto Star and Toronto Telegram are each claiming credit for the first 
announcement concerning the new 1,000-room hotel for the city, being erec 
by the C.P.R. The project was first and exclusively announced in The Finan- 
cial Post of November 26 last. Size, site, cost, etc., were all exact in every 
detail. Only the name of the sponsors, the C.P.R., was not mentioned by 
The Post at that time, for, as was explained at that time, the backers wished 
to avoid the appearance of interfering in Ontario’s elections. 

The Star at that time suggested The Post’s story was election propaganda. 
The following parallel columns are of interest in that regard: 


From Toronto Daily Star 
Nov. 26, 1926. 
May Be Wet Propaganda? 
To-day’s issue of The Financial Post 
carries a report under a New York date 
line which savors of election propa- 
ganda, to the effect that a new $8,000,- 
000 giant hotel is to be erected in this 
city after December 1, provided Toronto 
goes wet. According to The Financial 
Post, the hotel is to have 1,000 rooms. 


From Toronto Daily Star, 
February 2, 1927. 

President E. W. Beatty to-day an- 
nounced that the C. P. R. had acquired 
the Queen’s Hotel, Front Street, and 
would erect on its site a 1,000-room 
hotel. 

The decision of the board to go 
ahead with the Toronto hotel plans was 
made last month as a part of the settled 
policy of the C. P. R. 


The Telegram reproduced The Post’s story on the day it appeared and 


it was carried by the Canadian Press 
gave it considerable prominence. 


across Canada. American newspapers 





CITY DAIRY CO. 
EARNINGS AGAIN 
AT HIGH FIGURE 


Profit, After Preferred Divi- 
dends is 40 Per Cent. on 
Common 


The 1926 report of City Dairy Co. 
is the conservative document that the 
investment public has come to expect 
from this company. The actual trad- 
ing profit shown, $270,490, is only 
$4,160 more than for 1925. But this 
is $10 profit per share of common, 
after payment of the 7 per cent. pre- 
ferred dividends and the most liberal 
appropriations for depreciation and 
reserve. This $10 earnings per 
share of common is more than 40 per 


cent., as the par value of the common 
is $25. 

Just how conservative the report is 
does not appear unless a comparison 
is made with one of several years ago. 
In 1920, for instance, the company had 
outside investments of $300,747; while 
the report just issued shows invest- 
ments totaling $1,157,772. This figure 
was an increase of $105,201 over 1925. 


Writes Down Assets 


In the six years from the end of 
1920 to the present, the total assets of 
the company, as shown in the balance 
sheets, have increased only $172,334, 
or from $2,066,317 to $2,228,654, while 
the investments grow by $857,025. 
The explanation of failure of revealed 
assets to grow in proportion to in- 
vestments lies in the systematic and 
liberal writing off of plant, buildings 
and equipment for depreciation. 

Real estate, plant and equipment 
valued at $1,457,776 at the and of 
1926 are shown in the 1926 balance 
sheet as worth only $772,754, which 
is . drop of $715,022 or nearly 50 per 
cent. 

Liberal allowances for depreciation 
are in accordance with sound business 
policy and scientific accountancy, yet 
there are probably few persons with 
any knowledge of City Dairy who 
would not declare that the real estate, 
plant and equipment is worth more 
now than it was six years ago. It is 
true that the buildings on Spadina 
Crescent are not new and perhaps if 
they were to be replaced to-day they 
would be of a somewhat different 
type. Yet the buildings are well 
adapted to the company’s business. 
They have been well maintained and 
the equipment used is thoroughly up 
<o date. The company does not over- 
look any improvements in machinery 
or processes which will facilitate its 
business. 

Besides the central distributing 
plant on Spadina Crescent, Toronto. 
City Dairy owns a large dairy farm 
from which it procures a portion of 
its milk, and it also owns the entire 
outstanding capital stock in the Dri- 
Milk Co., which owns and operates 
plants at Courtland, Simcoe and Lis- 
towel, Ont. The business of Dri-Milk 
Co. is said to be profitable. 


As To Goodwill 

City Dairy Co. lists good-will 
among its assets at the nominal value 
of $1. This, of course, is in accordance 
with modern accounting practice. Yet 
it is noteworthy that the report of 
the president remarks that the good- 
will of the company’s customers is the 
company’s greatest asset. It is also 
stated that the strong financial posi- 
tion of the company has enabled the 
company to buy the best equipment 
available. This has enabled it to 
keep fixed charges low, with bene- 
ficial results both to shareholders and 
customers. It is asserted that a bet- 
ter quality of dairy products, for less 
money, is sold in Toronto than in any 
other city on the continent. 

As will be seen by the accompany- 
ing table, City Dairy common stock 
has been selling at prices inconsistent 
with the current dividend. The in- 
vestment public evidently has realized 
shares in this company, with its pol- 
icy of writing down assets and build- 
ing up reserves, must appreciate in 
value, assuming that the existing cap- 
able management continues and the 
community it serves does not retro- 
gress. 

















Profit and Loss 
1926 1925 1924 
Net profit ...... $278,490 $274,380 $248 456 
Other income .... ....... bones se 37.206 
$278,490 $274.30 $285,662 
Preferred div. ... 49,000 49.000 49.000 
Common div. .. .. 90,400 67,800 64.975 
Adj. dep. res. 1922 ....... eee 28,879 
Balance ........ $139,090 $157,530 $143 308 
Prev. balance .... 450,151 292,621 149,318 
P. & L. balance ..$589,242 $450,151 $292,621 
Market Record 
Common Preferred 
Hiech Low Hich Low 
Ne, 4 cba "90% 65 110 104% 
RR ee sas 85 6 65%Gq_—~<‘zaj#O 107 
19088. csc0c0s,. 98 79 115 112 


ede pt Amy 





Say Holt Sells, 
as Wood Buys 


There are fairly definite rumors 
circulating in financial districts that 
the Toronto group which long held 
control of Brazilian Traction, again 
controls a majority of the voting 
stock. There has been heavy buying 
in recent weeks. The Toronto group 
is headed by E. R. Wood. Strategy 
and cash are said to have won the 
fight for control. 

While the Toronto group were buy- 
ing in it is asserted, the Montreal 
group was selling. There was be- 
lieved to be an alliance between the 
Montreal group and the Leowenstein 
interests which some time ago offered 
Brazilian shareholders an exchange 
of their stock for stock in the Leow- 
enstein holding company. 

Sir Herbert Holt is reported to have 
sold a large part of his holding in 
Brazilian, acquired at much lower 
levels. Ostensibly the sales went to a 
widely scattered investment public, 
but actually, it is said, the voting 
rights are concentrated in a small 
group in Toronto. 


Great West Life New 
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Brompton U.S. Subsidiary | 
to Change Production 
MONTREAL.—Shortly the Brompton 
Pulp and Paper Company will have com- 
pleted the readjustments necessary to 
altering the production of its mill at 
Groveton, New Hampshire. In the past 
this U. S. subsidiary of Brompton has 
produced kraft paper; for the future the 
mill will produce a white-coated stock, 

for which there exists a good market. 
One of the reasons why the common 
shares of Brompton have proved disap- 
pointing to the shareholders and have 
not appreciated along with other stocks 
in the paper group, has been the poor 


| earnings which the parent company has 
| obtained from its two U. S. subsidiaries, 


one of which is located at Groveton and 
the other at Claremont; N.H. For the 
future, better’ results are anticipated 
from these two subsidiaries. 


Ontario Equitable Writes 
$7,800,000 New Business 


New insurance written by the Ontario 
Equitable Life and Accident Insurance 
Co. of Waterloo, during 1926, amounted 
to $7,789,416, bringing the total insur- 
ance in force in that company up to $33,- 
050,441. Although the volume of new 
business written in 1926 was not as 
great as in 1925, nevertheless the com- 





pany improved its financial position and : 


maintained the steady growth which has 
characterized the company since its in- 
ception in 1920. The company writes en- 
tirely non-participating business. Total 
income for the year was over $1,000,000, 
and surplus over liabilities amounted to 
$246,158. The rate of interest on the 
company’s investments increased from 
6.02 per cent. in 1925 to 6.55 per cent. in 
1926. The company’s assets now total 
$3,822,315, which is nearly three times 
the amount shown three years ago. 





Weldon on Excelsior Board 
I, H. Weldon, president Provincial Pa- 
per Mills, and _ vice-president  Inter- 
lake Tissue Mills Co., has been elected 
a director of the Excelsior Life Insur- 
ance Company. 


Wabasso Cotton Company 


Earnings Are Increasing 
From Our Own Correspondent. 

MONTREAL.—tThe first six months of 
the current fiscal year of the Wasbasso 
Cotton Company concluded December 
$1 and, during the period, it is under- 
stood that earnings showed a satisfac- 
tory increase as compared both with the 
preceding six months and with-the cor- 
responding period of the previous fiscal 


year. 


During the current year the company 





Business $72,000,000 We Are Not Interested 


New records in every item of business 
are shown by the annual statement of 
the Great-West Life Assurance Co., 


which held its annual meeting in Winni- | 


peg this week. New business issued by 
the company during 1926 amounted to 
$72,205,135, which brings the total for 


business in force up to $453,758,333. The | 


company’s assets increased by more than 
$10,000,000 and now stand at $83,520,000. 


| 
| 


The surplus earned in 1926 amounted to | 


is the largest ever 


$4,086,872, which , 
It is 


shown in the company’s history. 


announced that during 1927 the company | 
will pay an increased scale of profits to | 


their policyholders. A summary of last 
two statements shows the following: 


1926 1 
New bus. issued $ 72,205,135.00 $ 71,516,357.00 
Bus. in force . 453,758,333.00 417,703,158.00 


Income ...... 21,812,121.15 19,478,795.16 
BeOS. cescss 8$8,520,345.92 73,176,969.74 
Liabilities 80,267,266.87 70,375,398.04 





Victoria Trust Earnings 
Increased During 1926 


Victoria Trust and Savings Company 
had increased earnings in 1926 and, af- 
ter paying usual dividends and putting 
an increased amount to reserve, it added 
to its profit and loss surplus. 

Comparative figures follow: 

Profit and Less 

















1926 1925 1924 
Earnings ... .... $123,481 $118,015 $109,308 
Tax reserve .. 11,000 11,000 10,000 
Off. premises . . 2,000 2,000 2,000 
13,000 13,000 12,000 
$110,431 $105,015 $ 97,308 
Distribation— 
Dividends . 72,000 72,000 72,000 
Reserve ... .. 35,000 30,000 25,060 
107,000 102,000 97,000 
Balance $ 3,431 $ 3.015 $ 308 
Prev. bal. ..... 11,414 8,399 8,091 
$ 14,845 $11,414 $ 8,399 
Nine Years’ Earnings 
Paid-up xNet % Pref. tEarn. 
Year Capital Profits Div. Av. Cap. Rate 
1926 $800,000 $110,431 9 13.8 7.8 
1926 800,000 105,015 9 18.1 7.6 
1924 800000 97.308 9 12.1 7.2 
1923 800 000 82,683 9 10.7 7.4 
1922 742,085 101,810 9 14.0 8.4 
1921 703,566 91,158 9 13.8 8.3 
1920 610,000 717,582 8% 12.5 9.1 
1919 600,000 75,346 8 14.2 9.9 
1918 500,000 58,774 7% 11.9 8.8 





xReserve for Federal taxes, and amount writ- 
ten off premises deducted. 

+Per cent. capital, reserve and balance at 
beginning of year. 

The increase of business during 1926 
is the greatest in the company’s history. 
Interest collections for the year repre- 
sent fully a year’s earnings. As a result 
of the rise of sterling exchange to al- 
most par it has been possible to resume 
the acceptance of funds from Scotland 
for investment in guaranteed invest- 
ment receipts. 


Canadian Terminals 
Soon Finish Construction 


First annual meeting of Canadian Rai] 
and Harbor Terminals was largely 
routine. 

The big warehouse at the Toronto 
waterfront, which will be completed in 
March, is already occupied in part under 
rental contracts. Over 40 per cent. of 
the available space, when completed, has 
already been contracted for. During the 
year the business of the Toronto Ter- 
minals Warehouse Company was taken 
over. 


The capitalization of Canadian Rail 
and Harbor Terminals, Limited, com- 
prises $3,500,000 first mortgage 6% per 
cent. bonds; $2,000,000 sinking fund 7 
per cent. mortgage bonds; $1,200,000 7 
per cent. debenture stock; $250,000 7 per 
cent. cumulative preferred stock; 200,- 
000 shares of common stock without par 
value. Common stock was given as a 
bonus with 7 per cent. bonds on a basis 
of 5 shares for each $1,000 bonds pur- 
chased. 

The Toronto Warehouse is the main 
unit in a group of terminal warehouses, 
extending from Halifax to Vancouver, 
being erected by independent compan- 
ies, which, however, will be closely iden- 
tified from a business standpoint. The 


Montreal warehouse is in course of con- 
struction now. 
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In Promotions 


Our opinions on mining 
stocks and the an-lyses 
which wv : prepare at vari- 
ous times on mine and 
market conditions are not 
colored by any personal 
interests whatsoever. 

To the investor we offer in- 
telligent and unbiased infor- 
,mation on mining shares. 
Should he then decide on @ 
market commitment, we have 


all the facilities to accurately 
execute his commissions. 


Drop in and see our new 
board room, and consult us 
with your inquiries. 


FLEMING & MARVIN 


& A. Mervin R. H. Scarlett 
ESTABLISHED 1909 
STOCK & INVESTMENT BROKERS 


320 BAY STREET, ELGIN 5206 


‘NOTICE OF DIVIDEND 


Wood, Alexander & James 
Lim‘ted 
The regular quarterly dividend 
of 1%% on the First Preference 
Shares of this Company has been 
declared payable 1st of February 


to shareholders of record at the 
close of business, January 24th. 


By order of the Board. 
W. J. CUNNINGHAM, 
Secretary. 
Hamilton, 22nd January, 1927. 





Feb. 14th. Town of Fort Fran- 
ces, Ontario, $25,000.00, Tele- 
phone, 5%%, 20 year, serial 
debentures. 

H. E. Marr, Treasurer. 




















































-astings made to at. 
size, in any quantities 
trom casting 
metal, 
sures satis 
prompt service 
fair prices on your 
orders. 
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wm. MENNEDY finite. 
“ OWEN SOUND, ONTARIO. 


“Representatives at: Cobalt, Toronto, Ment- 
real, Halifax, Winnipeg and Vancouver. 




















has added several new lines to its out- 
put which, together with extensions to 
the plan, have combined to better the 
earning capacity of the property. It is 
said that the earnings during the first 
half of the year were ‘n excess of twice 
the dividend requirements. 


BELDING CORTICELLI 
DIVIDEND No. 49 


Notice is hereby given that on the 
Preference Stock of this Company, the 
Directors have declared a Dividend 
of 1%%, payable on the 15th day of 
March to Shareholders of record at 
the close of business the 28th day of 
February, 1927. 


By Order of the Board, 


W. P. MacDOUGALL, 
Secretary. 


LOBLAW GROCETERIAS 
CO. LIMITED 


Notice is hereby given that quarterly 
dividends of 1%%, being at the rate o 
7% per annum, on the prior preference 
shares of the Company, and 25c. per 
share and a bonus of 25c. per share on 
the common shares of the Compan 
have been declared, payable on Mare 
, 1927, to shareholders of record at 
the close of business on February 15th, 
1927. The transfer books will be closed 
from February 16th to February 28th, 
both days inclusive. 

D. URQUHART, 
Secretary. 














Toronto, February 3, 1927. 








Manufacturer’s Finance 
Corporation, Limited 
DIVIDEND NO. 9 


Notice is hereby given that a divi- 
dend of 4 per cent. (being at the rate 
of 8 per cent. per annum) upon Paid- 
up Preference Shares of this Corpor- 
ation has been declared for the half 
year ending December 31st, 1926, pay- 
able on the 15th day of February, 
1927, to Shareholders of record De- 
cember 31st, 1926. 

By order of the Board. 

W. M. McDONALD, 
Secretary-Treasurer. 
Toronto, Feb. 1st, 1927. 











The Royal Bank of Canada 


DIVIDEND No. 158 

NOTICE is hereby given that a 

DIVIDEND OF THREE PER CENT 
(being at = rate - = per — 
per annum) upon the paid-up cap 
stock of this bank has been declared 
for the current quarter, and will be 
payable at the bank and its branches 
on and after Tuesday, the first day of 
March next, to shafeholders of record 
at the close of business on the 3ist 
day of January. 

by order of the ore 


C. E. NEILL, 
General Manager. 


Montreal, Que., January 14, 1927. 


The 


Canadian Bank of Commerce 


The annual meeting of the share- 
holders of this Bank for the election 
of Directors, and for other business, 
will be held at its banking house, Nos. 
23 to 25 King Street West, Toronto, 
on Tuesday, the 11th day of January 
next. The chair will be taken at 12 
o’clock noon. 

By order of the Board, 

S. H. LOGAN, 
General Manager. 
Toronto, November 26th, 1926. 


WAYAGAMACK PULP & 
PAPER COMPANY, LIMITED 


Dividend No. 8 


Notice is hereby given that a Dividend 
of Seventy-five Cents (75c.) per share 
has been declared on the No Par Value 
Common Stock of the Company, for the 
quarter ending February 28th, 1927, pay- 
able March ist, 1927, to Shareholders of 
record at the close of business on. Feb- 
ruary 15th, 1927. 

By order of the Board, 

D. L. ADAMS, 
Secretary-Treasurer. 








Montreal, Que., 
January 20, 1927. 


— 


Business Opportunities 


PORTAL — New: mining town, Portland 
Canal District, British Columbia. First 
offering Business arid Residential lots. 
Low prices with big profits assured. 
Openings for all kinds of business and 
amusements, hotels and restaurants. 
Free circular for the asking. 





Portal Townsite, Limited, 
405, Dominion Bank Building, 
Vancouver, B.C. 


February 4 4 


BANK OF MONTREAL 


OTICE is hereby given th 
DIVIDEND of THREE per 
upon the paid-up Capital Stoch 
this Institution has been 4g 
for the current quarter, pa 
and after. TUESDAY, the 
of MARCH next, to Sharelolde: 

record of 31st January, 1927. 
By order of the Board. : 
FREDERICK WILLIAMS-TAYT 
General Manag 


Montreal, 21st January, 1927, 
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SALE OF TIMBER 


TENDERS WILL BE RECET\ 
the undersigned up to and 
Tuesday, March 1, 1927, for the 
cut the Pulpwood and Lo ; 
the South two-thirds of the T 
of Menapia, the Township of 
and the Southwest quarter of 
oo in the District of 

FURTHER PARTICULARS 
obtained upon application to the: 
signed, or to Mr. D. J. Spence, 
Timber Agent, Cochrane. 

W. FINLAYSO 

Minister of Lands and 

iv.B.—No unauthorized publicat 
this Notice will be paid for, 

TORONTO, January 21st, 1927, 









































































Wanted 


Established Brokerage How 
handle Oil Stock issue of exe 
merit. Sponsored by men of nations 
reputation. Newspaper and iret 
mail advertising support given, Fall 
information upon request to Box Si 
Financial Post, 153 Univ 

Toronto, Ont. 
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TENDERS FOR DEBE! 


Sealed Tenders will be rece 
to 2 P.M. on Saturday the 
of February, 1927, for deber 
the Town of Stayner. 

The. debentures are for 
and are to bear interest at 0% 
cent. per annum from date of) 
and to be payable at the office’ 
Treasurer of the Town of Stay 
fifteen equal annual iz 
principal and interest comb 

The debentures may be 
coupons for interest and. 
sued in denominations: = 

The debentures are for pay 
and are issued under the 
provement Act and are guarantee 
to both principal and interest by ®@ 
County of Simcoe. Sate 

Tenders must provide for pay 
at par at Stayner and must 
for printing of the debentures ™ 
no tender necessarily accepted, 

Rateable assessment of the Tem 
of Stayner is $390,758.72 and } 
benture debt including this 
$96,590.05. 


_. Address tenders to 
-A. J. F. SULLIVAN, Bae 

Mayor, Stayner, 

Dated at Stayner, Ont., 
the Ist Feb., 1927. 
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BROKERS ATTEN 


Brokers, agencies and othe 
interested in handling an alloy 
ment of special interest in # | 

. gold mine development issué, 
the Kirkland Lake Gold Ar 
will be forwarded advance GF 
cular upon receipt of red 


Address in first instance 


W. J. POST, 
North Cobalt, Ontario 


































Young married Scotchman, ab 
stainer, wishes position in 
Has following bookkeeping,’ 
hand and typewriting ex “ 
Five years Scotch bank, two a 

. London, England, ten years s8¥ 
mill office, four years general 

store. Apply Box 510, Fi 

eats 153 University Ave., Toront®, } 
nt. 



























Then 
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sell 
ter to: 


Box 





Like the Laurentians? 


delightful house near St. Margaret, P.Q. 
It has five bedrooms and overlooks one 
of the finest views in the mountains. 


THE FINANCIAL POST 
+: Southam Bldg.,; Montreal 








you will be interested in this 


Exeellent boating, bathing and canoe- 3 
ing. The house is suitable for a summer, 
or winter residence. 


If you are interested in renting or 
_ purchasing suche a property either next 
summer or this wikter at a very reason-- 
“able ‘figuré“it“would be well to write . 
. soon. .The .estate which controls the 
property °is anxious to either rent oF 
immediately. 


Address your let- 
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Slump in Business i 
Would Curtail Out 
Canadian Newsp 
Mills 
By L. R. aacaen. 
President of the Cansdian 
















The year 1926 will go d 
annals of our industry as 
precedented expansion, ani 
records of our association 
corresponding growth and | 
is not necessary nor desir: 
cupy your time with a deta 
of the developments which | 

lace or that are pending. 
as been told repeatedly. 
are familiar. It is worth 
however, that our industry 


resents a C&@ investme 
over half a billion dollars, 
more than to the tota 
ation of 


a gf pee ee 
that its ve a 
value of a, $25 
year; that its annual contr 
the foreign trade of Canad 
to some $175,000,000, and 


year it accounted for 17 pe 
Canada’s total exports. 


Newsprint Situatio 


It may be, as some fea 
some branches expansion h 
discretion and that precauti: 
preserve our 

the nex 
tential ¢ tput 
ou’ c 
ally 2,000,000 tons a year. 
last two years at least there 
a threatened over-productio: 
spite the large increase th 
occasioned by the rapidly « 
business in the United State: 
sufficient to absorb all t 
available. With the further 
production coming on to the 
1927 and 1928, the abilit; 
United States to continue t 
their consumption will be 1: 
pendent on a continuance o} 
as coscllaat ie auaeat te 
ious on ui 
tivity there will ee be 
in a lessened demand for 
from Canada. — 


Overproduction 

Should this situation arise 
probably lead either to a c 
price of pease or a reductic 
ut, or both. Lower price 
owever, will not help the 
The consumers are satisfied 
existing prices under which | 
built up the largest and mo 
able business in their histo: 
would be subject to seriou 
tion should newsprint fall 
present price level. Neither 
cut in price increase to an af 
extent the demand for pape 
would reduce the earnings of 
and, if carried too far, might 
cripple some of them. The 
newsprint mills, including th 
well as the older institutio 
Tun to practically full cap: 
Some years and to a greater 
Percentage of their capacit} 
venture to say, any other of. 
industries. It is only reasc 
expect, therefore, that should 
of de ression follow, such a 
gested » It will not be possib! 
the mills to continue to. oj 
their full capacity as in the | 


~ that they will have to redi 


output to a point where thei: 
tion will find a market. But 
such an event our mills will 

be running much nearer 
oe capacity than is c 
try any other manufacturir 


fe Governments’ Attitud 
18 gratifying to no 
oe governaanss e 
et Quebec have recently a 
ir intention to first see 
ao mills now in existence 
ee With adequate timber 1 
a giving consideration : 
- for licenses for the «¢ 
- a further new mills. ’ 
» 1 adhered to by the tr 


a, as no doubt it will be, 


lly assist in meetin the 
sore referred to and’ will, 
iC bt, prove a step toward t 
- pconservation of our pulp 
lati es. It is a matter i c 
“ “~ furthermore, that both 
We rescues ne to rea 
; S are by no mez 
haustible and that hay are 
the ne Sounder policies in deal 
ivi he however, sh 
the sight of that one-fift 
pulpwood harvested in 

in aninds its way out of the 
have reached a point in Genes 
@ poin a 
further expansion of our ind 
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Governmental Interest 
In Protecting Forests 
Aids Whole Industry 


But President WarnsAgainst 
Over-Interference 
With Policies 
NEWSPRINT OUTLOOK 


Slump in Business in U.S.A. 
Would Curtail Output of 
Canadian Newsprint 
Mills 


By L. R. WILSON, 
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President Wilson on 
Newsprint Situation 


“Any serious reaction in gen- 
eral business in the United 
States will probably be reflected 
in a lessened demand for 
newsprint from Canada. Should 
this situation arise, it would 
probably lead either to a cut 
in the price of paper or a re- 
duction in output, or both. 
Lower-priced paper will not 
help the situation. The consum- 
ers are satisfied with existing 
prices....... Neither would a 
cut in price increase to an ap- 
preciable extent the demand for 
paper, but it would reduce the 
earnings of the mills...... But 
even in such an event our mills 
will probably still be running 
much nearer to their maximum 
capacity than is customary 
with any other manufacturing 
industry.” 
Presidential Address of 
: L. R. ‘WILSON. 

































































28,900 MEMBERS 
NOW INCLUDED IN 
FORESTRY ASSN. 


Canadian Association Makes 


of the developments which have taken 
= or that are pending. The story 
been told repeatedly. The facts 
are familiar. It is worth recalling, 
however, that our industry now rep- 
a capital investment of well 
half a billion dollars, which is 
than to the total capitaliz- 
1 Canada in 1900; 
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drain upon our remaining supply to 


continue. 
The reports submitted to this meet- 
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its products have attained ajing by the chairmen of the several : . 

of approximately $250,000,000 a| sections all indicate a satisfactory | !normous Strides During 
year; that its annual contribution to/ year of business and a fair outloo Past Year 
the foreign trade of Canada amounts|for the year just begun. 
te some $175,000,000, and that last} Since our last annual meeting one| “Canada has the largest and strong- 











special general meeting of the as- 

sociation and four meetings of the 

executive council have been held. 
Proposed Laboratory 

At a meeting of the council held on 
April 15th, the research section sub- 
mitted a communication setting forth 
the desirability of the association fi- 
nancing the erection and maintenance 
of a pulp and paper research labora- 
tory in Montreal, to be operated con- 
jointly by the pulp and paper division 
of the Forest Products Laboratories 
and the department of industrial and 
cellulose chemistry of McGill Univer- 
sity. This resulted in the adoption of 
a resolution providing for the appoint- 
ment of a special committee to take 
the proposal under consideration, and 
if, in their judgment, the circum- 
stances warranted action, to evolve 
and lay before the membership a 
scheme for giving it effect. A commit- 
tee, comprised of L. R. Wilson, as 
chairman, vem Chahoon, Jr., C. H. 
L. Jones. C. Howard Smith, I. H. 
Weldon, J. B. White, J. L. Apedaile, 
George M. McKee and the secretary, 
was appointed. After thorough in- 
vestigation and study of the project 
the committee came to a favorable 
decision and so reported to a — 
general meeting of the association 
held on June 25th. Their report with 
its recommendations was unanimously 
approved and adopted. The sum re- 
quired to carry out the undertaking 
is $350,000. A plan for raising this 
amount by means of an issue of 20- 
year 6 per cent. bonds was 
and the members of the association 
were asked to indicate their support 
by each subscribing for a pro-rated 
allotment of the bonds. The results 
of the committee’s work will be sub- 
mitted to you to be dealt with at this 
meeting. It is essential that whatever 
= is decided upon here should be 

nal. 

The meetings of the executive coun- 
cil, other than that above referred to, 
dealt principally with routine matters 
arising out of the association’s normal 
activities. It was a at one of 
these meetings to submit to you two 
proposed new by-laws which were dis- 
cussed at the last annual meeting. 
One of these provides for a committee 
on resolutions and the other for a 
committee on nominations, both to 
function in advance of the annual 
meeting each year. These by-laws 
have been sanctioned by the executive 
council and will be placed before you 
to be dealt with at this meeting. 

The research, technical and wood- 
lands sections have all functioned ac- 
tively and well during the year, as 
will be seen by their detailed reports 


year it accounted for 17 per cent. of 
Canada’s total exports. 


Newsprint Situation 


It may be, as some fear, that in 
some branches expansion has outrun 
discretion and that precaution will be 
necessary to preserve our economic 
equilibrium during the next year or 
two. newsprint mills have now 
reached a potential output of practic- 
ally 2,000,000 tons a year. For the 
last two years at least there has been 
a threatened over-production, but de- 
— a, my nr, the ee 

on y the rapidly expan 
business in the United States has been 
sufficient to absorb all the paper 
available. With the further increased 
production coming on to the market in 
1927 and 1928, the ability of the 
United States to continue to increase 
their consumption will be largely de- 
pendent on a continuance of business 
eeeany in that country. Any ser- 

reaction in general business ac- 
tivity there will probably be reflected 
in a lessened demand for newsprint 
from Canada. 


Overproduction 


Should this situation arise, it would 
probably lead either to a cut in the 
price of paper or a reduction in out- 
put, or both. Lower priced paper, 
however, will not help the situation. 
The consumers are satisfied with the 
existing prices under which they have 
built up the largest and most profit- 
able business in their history, which 
would be subject to serious disrup- 
tion should newsprint fall below its. 
present price level. Neither would a 
cut in price increase to an appreciable 
extent the demand for paper, but it 
would reduce the earnings of the mills 
and, if carried too far, might seriously 
cripple some of them. The Canadian 
newsprint mills, including the new as 
well as the older institutions, have 
run to practically full capacity for 
some years and to a greater average 
percentage of their capacity than, I 
venture to say, any other of our basic 
industries. It is only reasonable to 
expect, therefore, that should a period 
of depression follow, such as is sug- 

» it will not be possible for all 

mills to continue to operate to 
their full capacity as in the past, and 
t they will have to reduce their 
output to a point where their produc- 
tion will find a market. But even in 
such an event our mills will probably 
still be running much nearer to their 
maximum capacity than is customary 
se any other manufacturing indus- 


est forestry association in the world,” 
Arthur H. Campbell declared at the 
annual convention of the Canadian 
Forestry Association. Continuing his 
presidential address, Mr. Campbell 
said> “The membership in the assoc- 
iation is now 28,900. Comparing this 
grand total of 28,900 with the total 
membership of one year ago, which 
was reported at approximately 18,- 
000, we have an increase of 9,700, 
which represents a growth in excess 
of 40 per cent. 

“Our association now possesses 21,- 
700 ordinary members throughout the 
Dominion, and 7,200 special members 
in Quebec and northern New Bruns- 
wick. A considerable proportion of 
the increase has been secured through 
the launching of our new official or- 
gan, “La Foret et la Ferme,’ which 
is making splendid strides in the pro- 
vince of Quebec. 

“The outstanding conservation 
event in Canada during the t year 
was, in my opinion, the decisive action 
taken by mier Taschereau, of Que- 
bec, and Premier Ferguson, of On- 
tario, with respect to the proposed 
export of power from Canada to the 
United States. 

“Entertaining though we do the 
kindliest feelings toward our friends 
to the south, we cannot fail to realize 
the economic advantage which our im- 
mense potential water power re- 
sources — in this competitive 
industrial relation. 

“It is now generally admitted that 
when such a commodity as power is 
delivered to any community it results 
in the building of industrial centres; 
thus establishing vested rights which 
it is exceedingly difficult, if not im- 
possible, to deprive of a continuance 
of such power supply. 

“While we welcome the investment 
of United States capital in develop- 
ing our resources, we nevertheless feel 
that if we hope to work out our na- 
tional destiny along industrial lines, 
we must retain the control of these 
resources in our own country. 

“T particularly want to call your at- 




















































































































































































The president of the Canadian Pulp 
and Paper Association for 1927 is L. 
R. Wilson, a and manag- 
ing director of the Abitibi Power and 






Governments’ Attitude 


















It is gratifying to note that the|to be submiitted to you. The research} Paper Company. The re-election of 
Provincial governments of Ontario| section has continued to carry on the | Mr. Wilson to this office is the first 
and Quebec have recently announced| arrangement entered into with the/time in the history of the association 































that a president has been re-elected 
for a second term, and is, perhaps, in- 
dicative of the regard in which he is 
held by the great pulp and paper 
industry 

Lee Roy Wilson, born in one of the 
middle western states of the U. S., at 
an early age gravitated to Dakota, 
where he obtained his first business 
experience as manager of a countrv 
grain elevator operated by one of 
the big milling companies, It was in 
the milling business that he first came 
in contact with and grew to know the 
late F, H. Anson. 

When the Atlantic Sugar Refin- 
eries at Saint John was first con- 
ceived, F. H. Anson was appointed 
president, In the meantime, Wilson 
had deserted the milling business, 
and was employed by one of the 
larger sugar refining companies in 
the eastern states. 

Anson needed help in carrying out 
his sugar project and _ naturally 
turned to his old friend Wilson for 
assistance. Thus L. R. Wislon came 
to Saint John, 


Dominion Government for the joint 
control and operation of the pulp and 
paper division of the Forest ucts 
Laboratories, and in so doing has also 
enjoyed the support and co-operation 
of the department of industrial and 
cellulose chemistry of McGill Uni- 
versity. Our financial obligations to 
both institutions have been fully met. 
The complete program has been re- 
tarded somewhat through lack of 
proper housing accommodation which 
the building project is designed to 
supply, but definite and worthwhile 
progress has been made and the 
foundation laid for future develop- 
ments. 

The technical section. under the 
direction of Prof. H. O. Keay. its 
chairman, has enjoyed a vear. of keen 
activity and is in a flourishing con- 
dition. both as to personnel and ac- 
complishments. One of its outstanding 
events was a joint two-days’ meeting 
with the Canadian. Society of. Chem- 
rial|ict< held in Montreal in June last, 

which attracted national 


attention 
(Continued on 21) 
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their intention to first see that the 
paper mills now in existence are pro- 
vided with adequate timber resources 
ore giving consideration to appli- 
cations for licenses for the establish- 
ment of further new mills. This pol- 
— adhered to by the two prov- 
» 48 no doubt it will be, will ma- 
=o assist in meeting the situation 
4 e referred to and will, without 
oubt, prove a step toward the prop- 
er conservation of our pulpwood re- 
dag It is a matter for congratu- 
tion, furthermore, that both govern- 
ments sore seaiuaio to realize — 
sources are by no means inex- 
haustible and that they are inaugur- 
ating sounder policies in dealing with 
ae The fact, however, should not 
ost sight of that one-fifth of all 

© pulpwood harvested in Canada 
finds its way out of the country 

oe unmanufactured state. If we 
€ reached a point in Canada where 













































or want of raw mate 
Would seem to be some incon- 
stency in allowing this unrestricted 
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Pulp and Paper Industry Prospers; 


Outlook is 


Paper Men Hail 
New Mill Policy 


“It is gratifying to note that 
the provincial governments of 
Ontario and Quebec have re- 
cently announced their: inten- 
tion to first see that paper mills 
now in existence are provided 
with adequate timber resources 
before giving consideration to 
applications for licenses for the 


further establishment of new 
mills, This policy will materi- 


ally assist in meeting the situ- 
ation above referred to (pos- 
sible slump in demand for 
paper and prove a step towards 
the proper conservation of our 
pulpwood resources.” 

Presidential 


of 
L. R. WILSON. 


tention to the co-operative spirit of 
the wood-using industries and mer- 
cantile companies manifested toward 
our association during the t year. 
More than 400 firms, including prac- 
tically the whole pulp and paper in- 
dustry, a goodly section of the lum- 
ber industry, and more than 250 mer- 
cantile firms, water power and min- 
ing companies, have provided $57,000 
in special grants. 

“That is a goodly sum and surely 
represents a very firm faith in the 
reliability of our objectives and the 
businesslike operation of our cam- 
paigns. It is also a vivid testimony 
to their confidence in educational pro- 
paganda as an antidote to our forest 
fire losses. 


Optimism For Future 


“I am one who believes that the 
Canadian public, once truly informed 
and inspired concerning the devasta- 
tion of the forest resources, will 
quickly put an end to the wretched 
record of 6,000 man-caused forest 
fires a year, with a loss in timber 
equivalent to 130 townships. 

“The sources of forest fires are not 
in the forest, but in the human un- 
derstanding. Ninety-one per cent. of 
all fire troubles ate with care- 
lessness, which means unthinking and 
uniformed people. 

“Is it not a matter of common busi- 
ness shrewdness that we should tackle 
the prevention of forest fires by ap- 
plying remedies to the human source? 
That, at all events, is the working 
theory of our Canadian Forestry As- 
sociation, and I believe that if we can 
double our campaigns in 1927, and 
double them again in 1928, we will 
not wait long for a material -diminu- 
tion of forest damage, even in years 
of maximum hazard.” 


Report of Directors 


In the report of the directors for 
1926, Robson Black, manager of the 
association, stated that 1,322 public 
meetings were held during the year, 
with a total attendance of 300,056. 
Stress was laid on the fact that nearly 
all the meetings were held in rural 
places. Lectures and motion pictures 
were presented to identify fire pre- 
vention with local welfare and per- 
sonal prosperity. Quebec heard 355 
of the total number of lectures, On- 
tario coming next with 308, the bal- 
ance being distributed over the other 
provinces. 

“Whether in British Columbia or 
Cape Breton, the name and mission 
of the Canadian Forestry Asociation 
have become known in 1926 as never 
before,” said Mr. Black. 


Pulp and Paper Association President 
Re-elected for First Time in History 


L. R. Wilson Appointment Proves Popular With Whole Pulp 
and Paper Industry — Early Business Connections 
and Rise in Canada 





ferred to Montreal as treasurer of 
the new company. 

As Abitibi and Atlantic Sugar were 
financed by the same interests, it 
was but natural. that Wilson should 
later be appointed treasurer of 
Abitibi in addition to his Atlantic 
~~ ne 

hen F. H. Anson turned his at- 
tention to Abitibi exclusively, Wil- 
son was obviously the man to take 
charge of 'Lantic Sugar. He did so 
until 1917, when he was appointed 
secretary of Abitibi. Previous to 
this, when he became general man- 
ager of “Sugar” he gave up his 
Abitibi position. 

At that time Wilson’s official label 
with the Abitibi Power and Paper 
Company was “secretary,” ‘but his 
job was considerably wider than that 
word usually implies, And so he 
grew up with the company. In 1923 
he was made general manager, and 
later vice-president. Last year he 
was elected to the presidency of the 
Canadian Pulp and Paper Association, 

bably the most important organ- 
ization in the Canadian business field, 
despite the fact that it is one whose 
activities are not generally well 
known to the public. Last week, Wil- 
son was re-elected to his position as 
leader of the greatest industry in the 

n, 


he was trans-| Dominio 


Generally Satisfactory 


Each Section of Industry Fully Reviewed at Annual Meet- 
ing of Pulp and Paper Association—Only One Section 
Finds Business Poor—Outlook for 1927 Reviewed 


EXPANSION IN NEWSPRINT INDUSTRY FEATURE 


The annual report of the Canadian Pulp and Paper Association covering. 
the year 1926 shows that the industry is in a satisfactory position and that 
during the past year there was a ready market for most branches of the 
industry’s varied output of pulps and papers. 

_ ,Individual reports dealing with each of the sections in the pulp and paper 
field are included in the general report of the association; they are of interest 
to shareholders or others interested in individual companies, for they review 
satisfactorily the situation at present surrounding the companies engaged in 
manufacturing either all types of pulp, or paper. 


Newsprint Output = U. S. producers of that grade to 


rticipate to a greater extent than 
Greatest on Record | tor many years in supplying require- 
The most important section of the 


ments, 
‘ . —— ¢ Production of Pa Lai 
industry is newsprint, which is re- : pe ae 
viewed by George Chachoon Jr.,|_ The production of papers made 
chairman of the newsprint section as|S%¥Ustantially from sulphite pulp was 
follows: from seven to ten per cent. greater 
Expansion in the newsprint indus-| '",1926 than in 1925, This increased 
try has-been the outstanding feature |°UtPUt involved a corresponding in- 
of the past year. The demand for|‘*T®4S¢ 1m consumption of sulphite 
newsprint has been greater than ever pulp, especially in those grades en- 
before experienced, and in spite of ad-| “Ting into book paper manufacture. 
ditions to the capacity of the mills|, 4 800d index of the consumption of 
there was no surplus production, and book paper is the volume of magazine 
our mills were able to operate close| ®4vertising. In 1926, this class of ad- 
to capacity throughout the year. vertising gained eight per cent. over 
that in 1925, and was equal to that 
Seventeen New Machines in the banner year of 1920. A better 
No less than seventeen new ma-|¢°™parison is afforded by comparin 
chines came into operation in Canada last year’s figures with those for 
in the past twelve months, of which| 1923, @ year characterized by _nor- 
thirteen were in the province of Que-| Mally good business throughout. 
bec, two in British Columbia, one in ihe 1926 increase over 1925 was no 
Ontario and one in Manitoba. These|‘®S$ than 16 per cent. ; 
machines added some 1,600 tons to} Consumption of bleached sulphite 
the daily capacity of the mills, but 
some of them only came into oper- 


wood pulp in book and other papers 
and in rayon manufacture continues 
ation at the close of the year, and 
therefore contributed ve little to 


onas basis. 

The outlook for the bleached and 
the year’s output. For the coming unbleached sulphite markets inspires’ 
year there were numerous other ma- 
chines scheduled to come into opera- 


confidence, The statistical position 
tion which will add some 1,400 tons 


both here and in Europe is at ‘least 

as good as at this time a year ago, 
to the daily capacity and construction industrial 
is proceeding for other mills which 


and the restoration of 
peace in Great Britain will undoubt- 
—— not be producing paper until 


edly operate to strengthen the mar- 
et. 
New production records were es- 


Exports of unbleached sulphite 
tablished both in Canada and in the|P¥p for 1926 amounted to 254,576 
United States, production in Canada| ‘°"s which was slightly below the 
amounting to 1,881,737 tons and in| Previous year’s total of 263,854 tons. 
the United States to 1,686,695 tons,| Bleached sulphite exports, however, 
giving a combined total output of 3,-|°xceeded those for 1925 by 15,000 
568,432 tons, which was an increase 


tons, the total being 200,995 tons, as 
of 17 per cent. over the previous year. 


against 185,890 tons in 1925. 
General business conditions in the F. G. ROBINSON; 
United States were fortunately such Chairm 


an. 
that this tremendous output of news- 
Kraft Pulp Demand 


rint was absorbed without difficulty, 
Steady During Year 


but it is pointed out that a similar 
increase will be necessary in the com- 
ing year in order to absorb the ton- 

In the report presented at the an- 
nual meeting in 1925, by the kraft 
pulp section, the prediction was made 






















































nage that will be produced or else the 
that the year 1926 would see an im- 


mills will be unable to run at as high 
a rate of capacity as they did in the 
past year. om present indications 
it is doubtful whether business in the . - se 
United States during 1927 will do} Provement in business conditions over 
much more than maintain the level] that of the previous year. | 
established in 1926. Business for the first nine months 
E ay of 1926 showed ample justification 
Less European Competition for this prediction the demand being 
There was less competition from| steady, without however any increase 
European newsprint in the United|in prices. Commencing with the end 
States market than in 1925, but the] of September trade commenced to 
decline was more than offset by|Slacken and prices to drag, and the 
large shipments from Newfound-|last three months of the year the 
land so that the total importa-|consumption was curtailed and prices 
tions from countries other than Can-| dropped from three to five dollars 
ada increased by 25 per cent. It is ex-| per ton. Notwithstanding these un- 
ected that imports from Newfound-| favorable conditions productivn 
land which amounted to 72,000 tons| throughout the years showed an in- 
in 1926 will be larger during the com-| crease of three per cent. over that 
ing year as the productive capacity| of 1925. 
of that country was increased by the} Exports of sulphate pulp ——_ 
addition of a new machine, out the year amounted to 165 
Our exports of newsprint reached 
a new high point at 1,731,986 tons of 
which 1,627,858 tons were shipped to 
the United States. It is noted that 
exports to overseas countries werr 
greater than for several years past, 
and in this connection the good ef- 
fect of the trade treaty with Aus- 
tralia is evidenced by shipments of 
30,660 tons to that coun as com- 
pared with orly 8,459 tons in the pre- 
vious year. 


Sulphite Pulp Holds 
Its Better Markets 


_ The improvement in the sulphite 
pulp market in 1925, noted in the last 
annual report, was generally main- 
tained through 1926. Notwithstand- 
ing the effect of the industrial de- 
pression in Great Britain on con- 
sumption there, and the coming into 
operation of new pulp mill capacity 
in the Scandinavian countries, the 
market has been singularly free from 
serious disturbances, and prices have 
been fairly steady. 

Consumption of bleached and 
bleached sulphite pulp in the U.S.A. 
in the past year has exceeded all pre- 
vious records. The unusually heavy 
demand for newsgrade sulphite en- 


This special section of The 


tons compared with 149,722 tons dur- 
ing 1925, the bulk of the exports be- 
ing to the United States, 

here would appear to be no cause 
for alarm over the slump in trade ex- 
perienced during the last three 
months; on the other hand the indi- 
cations are that this slump is of a 
temporary nature and business condi- 
tions generally would seem to war- 
rant our being optimistic and looking 
forward to a gradual but steady im- 
provement throughout the coming 


year. 
ANGUS McLEAN, | 
Chairman. 


Books and Writing 
Paper Volume Up 


The members of the book and writ- 
ing section were able to obtain, dur- 
ing 1926, a steadily increasing vol-| 
ume of business. Since the boom in 
1920, prices have been continuously 
sagging but during the past two 
years a definite stabilization of 
prices was recognized and the in- 
crease in volume was, to a great ex- 
tent the result of a re-establishment 
of confidence in the market by the 
buyers. : 

The members of the book and writ- 
ing section have made a very effec 
tive effort to improve operating con 
ditions and to standardize qualities/ 











7. . ; The increase in volume of business 
Financial Post is devoted to a re- | is shown by the following figures 
view of the annual convention of | giving shipments ~~ year. sae 
the Canadian Pulp and Paper Tons Tonal 

iati ion i i Domestic 3, 0 ; 
Association. Attention is paid also aoe 73434 271% 


As a result of the improvement in 
(Continued on page 22) 


to the annual meeting of the 


Canadian Forestry Association. 
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Canadian Forestry Association 
(The Largest and Strongest Forestry Association in the World) 


A league of 28,000 citizens for the active advance- 
ment of forest conservation. Not identified 
| with any government or private 
commercial interest. 


WE ASK every public-minded Canadian 
Citizen to stand behind us with muscle 
and money: BECAUSE 


The state of this Dominion’s forest resources 
is the unfailing barometer of our commercial 
future. 


Canada no longer can tolerate a record of 
6,000 man-caused forest fires per annum. 
Business in all its branches is paying an en- 
ormous forfeit for our annual destruction of 

three million acres, equivalent to 130 town- 
ships packed with timber. 


The only committee with power to act in for- 
est protection 1s a committee of the whole 


From Our 1926 
Record 


Every province in Canada except Prince 


Canadian people. Therein lies the vital reason 
for the Canadian Forestry Association’s rapid 
progress as the focus-point of determined 
public opinion. 


The man-on-the- street, the merchant, 
banker, investor, artisan—these alone possess 
the supreme authority to put forest devasta- 
tion into the limbo of conquered plagues. 


90 per cent. of forest conservation is the out- 
lawing of FIRE. Don’t be drawn aside by 


petty issues. Keep your eye on the red target 
—FIRE. : 


And FIRE is 91 per cent. man-caused. The 


one and only antidote is an Educated Public. 


Extensions Planned 
for 1927 


BiwardYnand covered” by "Canadas Our Forest Conservation Creed To hold at least 1,600 public 


Association oe advanced from 


mass meetings. 
To establish educational contact 


17,100 to 27,900 in 1926. “We work to save our forests, and avoid the fate nado chranragesaie sci 


43,000 miles were travelled by Canadian 


To construct a new series of mo- 


aamesTaaeainles anes a ae of lands which lose their trees. tion pictures. 


Twelve summer lecturers and two winter 
lecturers held 1,322 public mass meet- 


ib build the membership to 


“Ww 5,000 
ings, chiefly in the remote forest regions, e urge a census of our natur al resources; per- ; 


ith an attendance of over 300,000. 


To instruct 40,000 prairie resi- 


Soni niibiedies akcthne Thanas manent reservation under forests of unwanted dents in tree planting in the tree- 


i fas fone oe lands; and planting on 
11,000 homes are reached by our new 


less areas. 
treeless farms. To maintain monthly courses of 


lectures in 15,000 schoo. 


French magazine, LA FORET ET LA “We mean to tell the people forest facts; imbue .| Te arouse new sections of the 
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OF ASSOCIATION 
WILL BE GREATER 

Chairman of Woodlands 
Section Recommends 


Larger Expenditure 
for Section 


To carry out its aims and objec- 
tives, the Woodlands Section of the 
Canadian Pulp and Paper Associa- 
tion has recommended further ex- 

nditures for the coming year to be 
evoted to employing a competent 
logging engineer to take charge of 
the work of this branch of the asso- 
ciation. The situation at present sur- 
rounding the work of the Woodlands 
Section is reviewed by H. G. 
Schanche, the chairman of the sec- 
tion, in the annual report which ‘fol- 
lows: 

Prior to last January, the membership 
of the section had not been confined 
to employees of member companies. 
This, for obvious reasons, had its dis- 
advantages. It often led, for example, to 
a certain reticence of expression of 
ideas and opinions and did not make 
for free discussion. At our last annual 
meeting, we adopted certain changes. in 
our by-laws which corrected this situ- 
ation and confined membership to actual 
employees of the woods departments of 
the contributing member companies of 
the association, all those not falling into 
this category being dropped from the 
membership list. The benefits of the 

have already become manifest 
in many ways. 
Summer Meeting 

Last July, your Woodlands Section 
held its annual summer meeting on the 
Logging Operations of the Laurentide 
Company. The attendgnce was most 
representative and the meeting was ex- 
tremely instructive and successful from 
every point of view. oa 

Three standing committees appointed 
last January, namely, the committees on 
“Administration and General” “Trans- 
portation”; and “Utilization and Protec- 
tion,” have all functioned actively during 
the past year. Their respective reports 
have been, as far as possible, made avail- 
able in printed form to the membership. 

Though the program proposed in our 
last annual report has not, for a num- 
ber of reasons, been carried out in its 
entirety, nevertheless the committees 
have found it possible to do what it is 
hoped may be deemed a fair amount of 
constructive work along the general lines 
proposed. 

Committee on Administration and 

General 


The report of this committee consists 
of a detailed description of the person- 
nel, functions and general operating 
methods of the Woods Department Or- 
ganizations of each of ten representative 
member companies. 

Committee on Transportation 


The report of this committee includes 
the neers er 

(a) Classified Bibliography to some 
465 publications (texts, professional 
journals, Government bulletins, trade 
journals, etc.), bearing on transporta- 
tion of logs. - ‘ 

(b) A sample library of the above ref- 
erences has been assembled and placed 
in the Association Offices for use of 
members. aaa . 

(c) Tabulated descriptive index of 
equipment and materials used on log- 
‘ging operations of all member companies. 

(a) paneet on use of flumes in trans- 

rtation of logs. 
an Tosnsietion of the Swedish Text 
“Flottningsteknik.”. 

This text, replete with several hun- 
dred detailed drawin and specifica- 
tions, covers practically all types of 
river and lake equipment and improve- 
ments, such as all different kinds of 
booms, boom fastenings, piers, sorting, 
works, dams, flumes, sluices, etc., in 
use, under many different conditions, in 
Findland, Sweden and Norway. It should, 
without any question, prove to be an ex- 
cellent ready reference in the handling 
of logging operations anywhere in East- 
ern Canada. 

Committee on Utilization and Protection 


The report of this committee consists 
of a copy of a most thorough report, 
in three parts, covering investigations 
made two years ago, jointly, by the 
Laurentide Company and Price Bros. & 
Company, on the “Pulping Qualities and 
Utilization Possibilities of Spruce and 
Balsam Affected by Different Fungi.” 

This. report, the completion of which 

entailed very considerable time and ex- 
pense, is made available to the member- 
ship through the kind permission of the 
above mentioned companies. 
- The report’s make-up does not lend 
itself to printing at reasonable expense. 
Accordingly, a copy has been placed on 
file at the Association offices where 
members may refer to it as desired. 

Another part of this Committee’s re- 
port represents a brief resume of cer- 
tain of the outstanding points to be 
met in the matter of reduced fire hazard 
and improved methods of fire protection. 


Explanation of Surplus 


Last January, the association ap- 
propriated $6,000 for its Woodlands Sec- 
tion, so that we might carry out our 
proposed program of investigation. Of 
the amount appropriated, only $2,000 has 
been expended and this fact bears ex- 
planation. 

Our field of endeavor lies primarily in 
the woods. Tangible results in our case 
cannot be obtained in the office or close 
at hand. Trips back into the “bush” to 
the logging operations cannot be made 
overnight. More frequently than not, 


‘ such trips entail from at least one to 


three weeks’ time on the part of an in- 
dividual if any definite results are to be 
obtained. Those members of the sec- 
tion who are best qualified to carry on 
its investigative field work, are busy at 
all times of the year on the operations of 
their respective companies and, as has 
been most definitely demonstrated this 
past year, simply cannot arrange to leave 
their own work with sufficient frequency 
nor for sufficiently protracted periods 
of time to permit the work of the Section 
being carried on by committees com- 
posed of members. This accounts for 
our inability to intelligently expend the 
full penne. 

Concisely, the section is at the part- 
ing of the ways. To move forward and 
do constructive work, we must have suf- 
ficient funds to enable us to secure the 
services and pay for travel expense, of a 
well-qualified logging engineer. Other- 
wise your Woodlands Section must of 
necessity stand more or less dormant 
and render most negligible service, if in- 
deed, any service whatever, to the as- 
sociation. 

Parting of the Ways 

During the past year, we have put 
forth our best efforts to accomplish our 
work by means of the committee method. 


Further Research 
by Association 


MONTREAL. — Through subscrip- 
tions of the member companies of 
the Canadian Pulp and Paper Asso- 
ciation amounting to $350,000, McGill 
University is to be equipped and en- 
dowed with a new forest products re- 
search laboratory. The proposal, 
which was first considered at the 
1926 annual meeting, received final 
disposition at the 1927 meeting of the 
association and work on the new 
Forest Products Laboratories in 
Montreal will begin practically im- 
mediately, 

It is intended to erect the new lab- 
oratory on the site of the present 
forest products laboratories abutting 
on the campus of McGill University. 


Though certain results have, to be sure, 
been secured, this method, insofar as 
being a satisfactory permanent one is 
concerned, is impracticable for the 
reasons cited. 

Taking into consideration the unex- 
pended balance from last year of $4,888, 
an appropriation of not to exceed $6,000 
is required for 1927 and an assurance ot 
an appropriation of $10,000 for 1928 and 
for 1929 respectively if we are to carry 
on as suggested, by the end of which 
period, if not considerably earlier, our 
proposal will, we believe, have perma- 
nently“sold” itself by virtue of results 
accomplished. 

Granted this support we propose to 
engage the services of a well-qualified 
logging engineer, this man to be a mem- 
ber of the association’s staff and with 
headquarters in the association's offices 
and responsibility to the sec.-manager of 
the association, but whose field activities 
would be carried on under the super- 
vision of the section’s executive. The 
program of work, together with methods, 
to be drawn up by an administrative 
committee appointed by the incoming 
chairman of the section. Necessary re- 
ports of logging engineer to be sub- 
mitted monthly by him to the adminis- 
trative committee; quarterly by the lat- 
ter to the section. 

_ Your attention is invited to the rela- 
tion of the appropriation requested to 
the cordage over which it would be 
spread and which would amount to ap- 
proximately one-quarter cent per cord. 


Serving The Newsprint Industry | 


Quarters for scientific research in 
the interests of the Canadian pulp 
and paper industry, for the depart- 
ment of industrial and cellulose 
chemistry of the university, the pul 
and paper divison of the forest prod- 
ucts laboratories, and headquarters 
for the Canadian Pulp and Paper As- 
sociation, will be provided by the new 
building. 

A satisfactory unterstantiog has 
already been made with McGill Uni- 
versity on the subject. ‘ 

Among the problems of the indus- 
ey awaiting solution, which will be 
taken up in the new laboratory, are: 
Reducing the degradation of cellulose 
in the cooking processes, by which it 
will be possible to increase the pres- 
ent yield of 50 per cent. in the news- 
print industry to 60 or 65 per cent., 
with a higher resultant quality of 

roduct; recovery of many wasting 
y-products in sulphite liquor; util- 
ization of woods now re as 
waste; changing of the colloidal 
character of pulp so that water can 
be removed with more mechanical 
power and less heat; heat utilization, 
and greater development in  by- 
products. 


LIKELY TO ASSIST 
FUEL TECHNOLOGY 


Association Interested in Fuels 
and Fuel Department at 
McGill 


Through its connection with the 
Forest Products Laboratories and in 
the individual mills, the pulp and 
paper companies probably expend a 
greater proportion of their earnings 
on scientific work than any other in- 
dustry in the Dominion. Most of this 
work is confined to the scientific 
study of wood and its products, but 
apparently the industry will probably 
once again widen the sphere of its sci- 
entific activities for the technical sec- 
tion of the association at its annual 
meeting recommended an annual 
grant of $1,000 to McGill University 
to assist in establishing a department 
of fuel technology there. 

The resolution of the section reads: 

“Whereas, there is a movement on 
foot among the industries of Canada : 


to establish a department of fuel tech- 


nology at McGill University; be it re- 
eee — ay oad section — 
ommend to the pulp and paper a 
ciation that an annual grant of $1,000, 
fora pe of four years, be made to 
McGill University to assist in this 
development.” 

resolution will probably be 
taken up and dealt with by the asso- 
ciation for the pulp and paper com- 
panies are amongst the largest users 
of coal in the Dominion. Any advances 
in the utilization of fuels which may 
be made would ultimately be largely 
reflected by decreasing the _indi- 
vidual companies’ operating costs. 


Eddy’s Interested 


MONTREAL.—While on the new board 
of the Canadian International Paper 
Company, three of the directors are also 
on the board of the Laurentide Com- 
pany, the latter is not the only paper 
company which has an interlocking di- 
rectorate with the subsidiary of the In- 
ternational Paper Company. Both V. M 
Drury and Hon. R. B. Bennett, directors 
of the E. B. Eddy Company, have just 
been appointed to the Canadian Interna- 
tional board. Thus the Eddy-Interna- 
tional merger rumors have again been 
revived. 
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Wayagamack Pulp and Paper Company Limited, Three Rivers, P.Q. 


THe Foundation Company of Canada Limited has 
played an important part in the development of 
Canada’s newsprint industry. 


This organization was responsible for the erection of the 
200-ton newsprint mill and the ground wood mill of the 
Wayagamack Pulp and Paper Company, Limited at Three 
.Rivers, shown in the photograph above. 


Other notable contributions by The Foundation Company 
have been the construction of the mills of the Port Alfred 
Pulp & Paper Corporation, at Port Alfred, P.Q., and of the 
sulphite plant of the St. Lawrence Paper Mills, Limited, at 


Three Rivers, Que. 


worl 


THE FOUNDATION COMPANY 


Pulp and Paper Mills 
Industrial Plants 
Railroad Terminals 
Foundations and 
Underpinning 


ENGINEERS 


OF CANADA 


LIMITED 
MONTREAL 


CONTRACTORS 


Hydro-Electric 
Developments 
River and Harbor 

_. Developments 
Bridges and Bridge Piers 
Shafts and Tunnels 





BY C 
Mechanically 
Progressed M 


Progress Ne 
Educa! 


The educational 4 
Canadian Pulp and | 
tion feels that the i 
haps made greater § 
than have its worke 
for this reason in i 
emphasizes the nec 
thoroughly trained 
report reads in part 

“Your committee tz 
repeating what has bg 
that in an appreciable 
chanical equipment of 
outstripped the men 
Economists have noted 
The highest intelligeng 
and design is now bei} 
dustry; but in many ca 
is in the hands of m 
ground is fifteen years 
had neither the oppo 
basic prineiples, nor a 
tive to do 80. 

Many Employee S 

“The attitude of mer 
ward work varies little 
between operation anc 
widens, it creates the 
men who are intereste 
are of lower industrial 
were ten years ago. Th 
the human element has 
because the equipment 
faster. It is here that 
paternal to fraternal a 
try has its greatest pot 
employees of many com 
clude a notable proport 
holders. There is much 
interest between admin: 
eration. Consequently, 
ticable to-day to inaug 
on programmes includ 
education, than it was 
All parts of industry 
these things to-day. T 
ciations in both countr 
tendents’ Association, t 
Brotherhood of Paper | 
technical men in seve 
are all studying the m: 
and education, and are : 
lieve, to co-operate hea 
velopment of practical 
individual mills or grow 
bogies of secrecy and ru 
vive in very few cases. 

Human Factor in 

“The human element i 
West’ in industry. Produ 
of great efficiency, but, 
delicate adjustment, is b 
large measure by men 0: 
tion. It is certain that : 
appreciation of certain e 
ciples of science is desi1 
sential, to the progress: 
operation of such equipm 
found that where the mi 
mill is definitely interes 
in the matter of educa 
ployee can be interested 
study to fit himself for ; 
the operation and for c 
equipment. Numbers of 
scanty education have, b 
ing attitude of the mar 
enabled to complete cot 
quite advanced subject m: 

“We quote three parag 
excellent editorial on this 
“Practical Paper Makers 

* Knowledge,” which appea 
cember, 1926, quarterly 
Paper Makers’ Journal: 
: Art Has Adva 

“The whole art of 
advanced, not alone by 
chanical methods, but | 
nating all element of g 
scientific methods, which 
the employment of men 
knowledge of many 3 
men, there always will . 
but they will not be a 
machine tenders or boss 
ers. We have now rea 
where each man is good 
sition he occupies.. He 
not have opportunity, 
way, to learn all about 
ence of the paper indust: 

“If practical experien 
us the qualifications ne 
compass the whole scie 
paper from the first proc 
which is marketing the « 
necessary for us to tak 
from its technical requ 
is this to be done? It 1 
done through study cla 
course, will require that 
of our spare time to stu 
it may, if we wish to 
higher position in the inc 
got to in some manner , 
nical knowledge. Those 
the trade through the res 
cutive departments have 
favorable opportunity to 
tail of the art of manuf 
as have the men who star 
tices on the paper mach 
up after -~years of experi: 
peculiarities of numero 
operations in the process 
furnish, into a sheet of ps 
finished et for shi 

A an Rise to Toy 

If we combine our adi 
respect with the ‘advan 
through technical educati 
reason why men who com: 

-tom cannot attain the hi 
the trade or industry has 
in the opinion of the writ 
Sure way to advance our 

. “In conclusion we dra 
tion to two recommenda 
this report. (a) That eac 
&@ responsible small com 
cational matters. (b) Thi 
tion have one committee 


tional mat ; 
requirer= ters, with sub 


New Newsprint Mi 
Planned on P: 


From Our Own Corre 
MONTREAL.—Ne otiati 
the establishment of a 200 
by the Crown Willamett 
peony of San Francisco, on 
- ancouver Island have 
Peted. n the meantime 
Town Willamette Compa 
Corporated with $5,000,001 
as a subsidiary of the Cro 
saber Company. The ps 
on is already operating f 
ce aeifie aa It 

. contemplate 
cin run over a erated 4 
E cost some $15,000,001 
tak Ower developments 
~y¥ at Campbell Rive: 
= const of Vancouver 
- : S power sufficient { 
pa le of manufacturing 

daily. 


{ILLS 


WER PLANTS 
UATIONS 
NS 


[ONTREAL, P.Q. 
9 


's from 
Trollhatten 


Piers 


Fone at quae yt eee. 


Pere ae ee 


IS EMPHASIZED 


i 


BY COMMITTEE 


GOVERNMENT INTEREST 


PROTECTING FORESTS 
AIDS WHOLE INDUSTRY 


(Continued from page 17) 


and brought about some interesting 
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Progressed Much—Similar 
Progress Necessary in 
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The educational committee of the 
Canadian Pulp and Paper Associa- 
tion feels that the industry hs per- 

made greater strides physically 
than have its workers mentally, and 
for this reason in its. annual report 
emphasizes the necessity for more 
thoroughly trained workers. The 
report reads in part as follows: 

“Your committee takes the libert 
repeating what has been noted before, 
that in an appreciable degree the me- 


has carried out its pre-arranged pro- 
gram. 


. Its report, submitted to this 
meeting, contains valuable informa- 


tion relative to woods operations and 


is worthy the attentive study of every 
member. The section has come to the 
conclusion that their interests and 
those of the companies comprising 
the association could best be served 
by the employment of a woods de- 
partment executive to give all of his 
time to problems arising out of the 
woods operations. They are asking 


for a financial contribution which will 
of | Cnable them to inauguarate the work 


they have in view. Their proposition 
has been considered by the executive 


chanical equipment of the industry has| council of the association and comes 
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and design is now being applied to in- 
dustry; but in many cases, the operation 
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neither the opportunity to study 
basic principles, nor any strong incen- 
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Many Employee Shareholders 


“The attitude of men of all ages to- 


the mental development. | before you with the council’s approval. 


It goes without saying that anything 
that can be done to improve conditions 
in the woods department of our in- 
dustry deserves the utmost support 
and encouragement of our association. 
The drain upon our forests for the 
needs of our industry increases year 
by year. The total drain, including 
wood exported in its raw state, now 
approximates 6,000,000 cords annual- 


' Knowledge,” which appeared in the De- 
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individual mills or groups of mills. e . : 
bic of secrecy and rls of chumb er-| wll to the, consideration of probe 
Vv Vv ases. 
aon es "esta in Industry and should not touch upon or deal 
“The human element is the ‘last Great | with those upon which there may be 
West’ inindustry. Production machinery | a divergence of view between the two 
of great efficiency, but, nevertheless, of | associations. It was also decided that 
age ——— is one — in/the president of each association 
eee eee oy ent mon intellinent | Should appoint five members to repre- 
tion. It is certain that more intelligent | S20U/¢ | ppoint tiv ; pre 
appreciation of certain elementary prin- sent his association, with the Pficio 
ciples of science is desirable, if not es-| dents and secretaries as ex-officio 
sential, to the progressively profitable | members, and that, subsequently, a 
operation of such equipment. It has been | joint meeting should be held for fur- 
ae = wee = ne = ®| ther action. Your president named as 
mill is definitely interes and active : : 
in the matter ot education, the em- the Canadian members of the commit- 
ployee can be interested in the idea o : 
study to fit himself for advancement in | lachlan, I. H. Weldon, F. G. Robinson 
the operation and for control of such| and J. Leonard Apedaile. The joint 
equipment. Numbers of men with very | committee subsequently held an or- 
scanty education have, by the encourag-| ganization meeting in New York at 
ing oe of = mesecomiens, 7 which the American section submitted 
enabie compiete courses inciudin s s s s . 
quite advanced subject matter. si ered re ree eee 
“We quote three paragraphs from an ’ f . tud 
excellent editorial on this point, entitled | vantage of the committee to study 
“Practical Paper Makers vs. Technical — — upon. ao list — 
such items as stream purifica- 
cember, 1926, quarterly issue of the ton in its relation to the scone in- 
Paper — spare cod dustry, the saving of mill waste, in- 
“The whole art of paper making has dustrial training and education, in- 
; 5 igation of new species of woods 
advanced, not alone ~ improved me vestiga : 
chanical methods, but also by elimi-| for producing pulp, the exchange of 
nating all element of guess work by/| statistical and related information, 
scientific methods, which is the result of | co-operation in research and stand- 
the employment of men versed in the | ardization and simplification. These 
a Sian aie eas on subjects were taken under considera- 
but ‘they will not be advanced beyond |tion and a further conference was 
machine tenders or boss machine tend-| agreed upon. It will be for your as- 
ers. We have now reached the stage | sociation to-day to say a 
where each man is good only on the po-| approve of the action so far en 
sition he eeengtte... He ee and whether you desire the movement 
no ave opportunity, in a : : 
way, to learn all about the whole sci- a a ° a oe 
ence of the paper industry. , f the Canadi be th me 
“If practical experience cannot give | Of the Canadian members of the co 
us the qualifications necessary to en-| mittee as = representatives and 
compass the whole science of making | authorize the executive to fill any 
paper from the first — to the last, | vacancies that may occur during the 
e 


which is marketing the same, then it is year. 
Educational Work 


necessary for us to take up the trade 
from its technical requirements. How 7 p 
is this to be done? It will have to be} The educational work carried on un- 
done through study classes. This, of | der the auspices of the association has 
course, will require that we give some | heen well maintained during the year, 
oo a study. =e — #5 | as will be seen on reference to the re- 
it may, if we wish to go forwa 0 : . : 
higher position in the industry, we have ae on = _ a 
got to in some manner gain this tech- | the association acknowledges a gra 
nical knowledge. Those who come into | of $5,000 from the provincial govern- 
the trade through the research and exe- | ment of Quebec to assist in defraying 
cutive departments have not the same/the cost of translating into French 
py ee ee eee and of publishing a French edition of 
0 e art of manufacturing ’ f * ; 5 
as have the men who start in as appren- ose a i ———— Fan 
tices on the paper machines, and work | Guced Dy the jo Th f th 
up after -years of experience with the | tional committee. e purpose 0 e€ 
peculiarities of numerous mechanical | French edition is to make the books 
operations in the process of forming the | available to the French-speaking op- 
furnish into a sheet of paper and into 4] eratives in the mills. Publication is 


tee: Messrs. P. B. Wilson, K. S. Mac-: 


__-Rewsprint daily. 


finished product for shipment. 
Can Rise to Top Jobs ; 
“If we combine our advantage in this 
Tespect with the advantage procured 


through technical education, there is no 


reason why men who come in at the bot- 


-tom cannot attain the highest position 


the trade or industry has to offer. This 
in the opinion of the writer, is the only 
sure way to advance our interests.” 
.“In conclusion we draw your atten- 
tion to two recommendations made in 
this report. (a) That each mill appoint 
& Tesponsible small committee on edu- 
cational matters. (b) That the Associa- 
tion have one committee only on educa- 
tional matters, with sub-committees as 
required.” 


New Newsprint Mill 
Planned on Pacific Coast 


From Our Own Correspondent. 
MONTREAL.—Negotiations leading to 
the establishment of a 200 ton paper mill 
by the Crown Willamette Paper Com- 
pany of San Francisco, on the East coast 
Vancouver Island have just been com- 
pleted. In the meantime, the Canadian 
Crown Willamette Company has been in- 
corporated with $5,000,000 capitalization 
88 a subsidiary of the Crown Williamette 
Paper Company. The parent organiza- 
tion is already operating four paper mills 
on the Pacific coast. It is understood 
that the contemplated developments 
will run over a period of 5 years and 
Will cost some $15,000,000. 
en ower developments will be under- 
en at Campbell River Falls on the 
a gonst of vaneonvee — where 
8 power sufficient to su am 
capable of manufacturing LODO tone of 


Z 


being carried on by the Industrial & 
Education Publishing Company. The 
first volume has been completed and 
is available and work on the remain- 
ing four volumes is progressing. 
Governmental Affairs  _ 

Questions relating to the adminis- 
tration of the Canadian tariff and 
other governmental matters have been 
given some attention by the executive 
during the year. A special represent- 
ative at Ottawa has also been engaged 
to look after our interests. It has 
been found that in a number of in- 
stances the department of customs 
and excise have made rulings, chang- 
ing duties on imports, upon ex-parte 
showings by interested parties to the 
considerable detriment of many of our 
members. We contend that when a 
change in the rate of duties or in the 
regulations is in contemplation public 
announcement should be made in ad- 
vance so that those to be affected may 
have an opportunity to present their 
views, or, at any rate, that whenever 
a change is to be made notification in 
advance should be sent to all the in- 
dustries affected. We are also advo- 
cating the appointment of an expert 
paper appraiser to pass upon imports 
of paper. nae 

In cennestion with the tariff it is 
agreeable to note that the Australian 
Trade Agreement, whose effects have 
been demonstrated during the year, 
has proven beneficial to our export 
trade to a marked degree. The value 


of our paper exports to Australia for 
1926 amounted to $2,874,777. In 1925, 
before the treaty came into full ef- 
fect, our total exports there amounted 
to $1,445,764. 


The Tariff Board 


The association made an appear- 
ance before the advisory board on 
tariff and taxation in support of an 
application made by the Magazine 
Publishers’ Association of Canada for 
a duty on imported magazines and in 
opposition to a suggested reduction of 
the duty on book paper. 

The association also made an appear- 
ance and presented a brief before the 
Railway Commission of Canada in the 
hearing now in progress to determine 
the necessity, if any, for a general 
revision of freight rates in Canada, 
setting forth -the bearing of freight 
rates upon our industry and protest- 
ing against any change likely to af- 
fect us injuriously. 

Active association has been main- 
tained throughout the year with the 
Produced-in-Canada committee of the 
Canadian Manufacturers’ Association 
and efforts continued to increase the 
demand for Canadian-made paper of 
all‘ kinds. 

A revised directory of the pulp and 
paper mills of Canada was compiled 
and issued during the year and has 
met with a very considerable demand. 

Lo:d’s Day Act 

There has been a tendency upon the 
part of some of the provincial gov- 
ernments to hamper our industry by 
demanding a literal compliance wit 
the Lord’s Day Act, and in other 
ways. This has been met by our mem- 
bers in a spirit of conciliation and a 
willingness to comply with every rea- 
sonable demand. The authorities, how- 
ever, should bear in mind the peculiar 
nature of our industry, some branches 
of which necessitate continuous oper- 
ations, as well as the fact that we are 
in competition with the paper manu- 
facturers of the world and that any- 
‘thing which adds to cost of producing 

paper in Canada or which ‘tends to 
interfere with the regularity of our 
shipments to other countries contrib- 
utes to the success of our competitors 
abroad and works to Canada’s dis- 
advantage. 
Notable Anniversary 

The current year marks the twenty- 
fifth anniversary of the founding of 
the Pulp and Paper Magazine of Can- 
ada. While the magazine bears no of- 
ficial relationship to the association 
we recognize the service it renders, 
more particularly to the technical sec- 
tion and in our educational work, and 
are not unmindful of the part played 
by the magazine in the early days of 
the association. We extend our felici- 
tations to the publishers upon the 
achievement of their twenty-fifth an- 
niversary and trust that many more 
prosperous years await them. 

The association during the year 
suffered the loss of two of its out- 
standing members through the death 
of Norman Lang, vice-president and 
general manager of the Powell River 
Company of Vancouver, and F. N. Mc- 
Crae, president of the Brompton Pulp 
& Paper Co., Ltd, of East Angus, 

Que. Each of these men had occupied 
an -important place in our industry 
and both had given unsparingly of 
their counsel and material support to 
the advancement of its interests. Mr. 
McCrae, both in his capacity as an 
industrial leader and as a member of 
the House of Commons for many 
years, rendered exceptional service to 
the industry, while Mr. Lang lent un- 
doubted strength to our interests on 
the West Coast, where his chief ac- 
tivities were centered. Both will long 
be missed from our councils and their 
loss is sincerely mourned. 

Increase in Membership 

Our membersMip has been increased 
during the year by the addition of the 
following new members: 

A. P. W. Pulp & Paper Co., Ltd., 
Sheet Harbor, N.S. 

Bennett Limited, Chambley Canton, 


ue. 
° British Columbia Pulp & Paper Co., 
Ltd., Vancouver, B.C. 

Port Alfred Pulp & Paper Corpor- 
ation, Montreal. 

Quebec Pulp & Paper Co., Ltd., 
Chicoutimi, Que. 

Spruce Falls Power & Paper Co., 
Ltd., Toronto, Ont. . 

Westminster Paper Mills, Ltd., New 
Westminster, B.C. 


= 
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Lotbiniere, McCrae, Baker, Inc., 


Nicolet Falls, Danville, Que. 
Statistical Department 


Our statistical department has sent 
out to the members an average of 
about forty reports on various sub- 
jects each month. Several new re- 
ports introduced during the year were 
favorably received. The addition of 
new companies to the regular produc- 
tion reports has increased the value 
of these reports, and it is hoped that 
further additions will be made dur- 
ing the coming year.. Contact has 
been maintained with the various as- 
sociations in Scandinavia, Finland, 
Germany and Great Britain, and has 
resulted in keeping our members in- 
formed of conditions in those coun- 
tries. An effort is being made to 
establish an interchange of reports 
among the members of the mechanical 
pulp section on mill efficiency with a 
view to developing a series of reports 
covering various aspects of mill oper- 
ation, which will be of value to all 
taking part in the exchange. The de- 
partment welcomes suggestions and 
criticisms from the members so that 


and its value to the membership 
thereby increased. 


Looking Forward 


In conclusion, I think it may fairly 
be said that the association is in a 
healthy condition and that its contin- 
ued prosperity is reasonably assured. 
Considering, however, the added ob- 
ligations we are taking on year by 
year and the fact that our budget, 
without taking into account any out- 
lay in connection with the proposed 
Research Institute, now approximates 
$75 000 year, some degree of caution 
should be exercised in assuming ad- 
ditional commitments. It will also be 
necessary, if we are to carry to frui- 
tion the several enterprises now under 
way to continue to serve the industry 
as in the past, not only to maintain 
our .membership at its present 
strength, but also to enlarge it by 
taking in companies who for one rea- 
son or another have held aloof from 
membership. That these are not very 
numerous is a matter for satisfaction, 





|but we should aim to make the as- 


sociation 100 per cent. representative 
of the industry. It is my earnest re- 


i . . . 
commendation to the incoming exe- 


the service rendered may be improved cutive that strong efforts should be 


put forth during the coming year to 
Te that eae ' 

e@ paper-making industry, as we 
know it, ts less than 400 years old, 
but its organization into trade bodies, 
even in the older countries, began only 
about half a century ago. It is to be 
noted that our sister organization in 
the United States, the American 
Paper and Pulp Association, are this 
year celebrating their golden jubilee. 
Our own organization has even fewer 
years to its credit, this annual meeting 
being its fourteenth. Effective pro- 
gress, so far as our association is con- 
cerned, dates from the close of the 
war. There is still much to be done 
and that can only be accomplished by 
united effort. Our plan of organiza- 
tion permits each group in the indus- 
try to legislate in its own behalf, but 
places the entire machinery of the as-- 
sociation at the service of all. Some 

oups, it may be said, receive greater 
benefits from it than others, but it 
is open to every group to make the 
fullest use of facilities available and 
to the individual members of the 
groups to co-operate with one an- 
other to their mutual advantage. Only 
by so doing will they find the organ- 
ization measure up to its ideals, 
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Government Bonds 
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Public Utility 
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Industrial Financing 


Foreign Issues Quoted - 


DomiINIOoN SECURITIES ORPORATION 


MONTREAL OFPICE 
189 St. James Street 


i 


LIMITED. 


Established 1901 
E. R. WOOD, President 


Head Office: 26 King Street East 
TORONTO 2 


Westminster, BC eee 
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COMPLETE METERING 
EQUIPMENT 


Meters for Steam, Water, 
Air, Gas; Boiler Meters 
Draft Gauges; Tachometers, etc. 


LONDON, ENG. OFFICE 
No. 6 Austin Friare 
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GEORGE CHRISTIE CANADA Limited 


MAKERS OF 


rent 


rdrinier 


Machine 


With special seams and edges.--Any width up to 240 inches. 


Factory: 


Three Rive 


rs, P.Q. 


Hlead Office: 


Wires 


410 St. Francois Xavier St. Montreal. 


























Pulp and Paper Prospers, 
Outlook Satisfactory 


(Continued from page 26) 

will continue during the coming year 

and that the period of depression 

from which the Dominion has been 

suffering is now ended and the gen- 

eral outlook is more wepmrs 
D. F. B 


aneereae from countries where 
cheaper labor 
and volume of Imports has been ¢con- 
stantly under review during the year, 
and much progress has been made. 
Imports Show Decline 4 
The stamps which are issued by 
the section and used by purchasers of 
printing, specifying that all orders 
must be billed with paper manufac- 
tured in Canada, had a definite effect 
of bringing to the attention of the 
members many opportunities for 
supplying domestic instead of im 
ported grades with equally satisfac- 
tory results to the users. ; 
‘The change in the volume of im- 
porte —— yr year is shown by 
the following figures: 
10 cesathas 1936 $9,077,886 
10 months, 1925...... 7,5) ,046 
By close co-operation — the 
ear the section was able to handle 
in a satisfactory manner many prob- 
lems connected with the production 
and distribution of their products 
which the following are of 






























Chairman. 
Wrapping Paper is 
Steady; Prices Drop 


Generally speaking the volume of 
business in the wrapping paper mar- 
ket has been fairly steady, although 
prices have receded slightly. A con- 
siderable quantity of wrapping paper 
is being imported each month ano 
for the first eleven months of the 
year these imports amounted to over 
7,000,000 Ibs. some of the shipments 
being at very low prices. 

ee deal of inconvenience is 
caused by the sales tax which so far 
as it applies to the wrapping paper 
trade is particularly cumbersome ow- 
ing to the various rulings in regard 
to different members, 

The mills reporting to the associa- 
































amon 
special importance. tion prodeee in 1926, 28,559 tons, 
1. The trade customs were thor-}includi 


ng kraft 9,426 tons, mill wrap- 
rs 8,711 tons and miscellaneous 
1,452 tons. These totals were 
greater than the totals for the previ- 
ous year, Shipments were also 
heavier during the year the total 
quantity shipped oy 28,852 tons 
as compared with 26,583 tons in the 
previous year. 


oughly .revised and have been issued 
in the form of a booklet which has 
— with general approval by the 


e. . 
2. The request of the magazine 
ublishers to the Advisory Board on 
Tariff and Taxation has been care- 
fully studied and conferences have 























been held with the other parties in- ; F. J. CAMPBELL, 
ay for 1927 are consid- ange 

Deca EROdai tne mils well Hee] Felt Makers Expect 
, econ the past year several new Satisfactory Volume 


grades of paper have been introducec 
which ieallenbe the desirable qualities 
obtained by the use of European 
paper manufactured from Esparto 
grass and other special] fibres. Two 
pulp mills manufacturing special 
short fibred grades of pulp from 
poplar will make the efforts of the 
members to meet such competition as 
this more effective during the coming 


As outlined in my report for the 
year 1925, the manufacturers of felt 
paper experienced a great deal of dif- 
ficulty, owing to high priced rags. 

This condition, of a rising rag mar- 
ket with little demand for paper. 
continued until March, when rag val. 
ues declined rapidly and the price of 
felt paper was well maintained. The 
roofing business became quite active, 
















ahs K. 8. MACLACHLAN, | md there was a steady demand for 

: | felt paper, until the end of the year. 

ba an as . — to these conditions oh gee 

; acturers of felt paper were able to 

Paperboard Makers | regain pretty well'what they had lost 
°° _ Present indications arq ‘that ac- 

Better Conditions tive building operations will continue 

re . during 1927, and although rag prices 
Conditions in the past twelve/have shown a tendency to stiffen, the 
months in the board industry were |large users in the United States a> 





appreciably better than in the previ- 
ous year, and the improvements 
noted toward the end of 1925 con- 
tinued throughout the year. The gen- 
eral business situation in Canada was 
brighter than it had been for some 
time past with a consequent favor- 


well supplied, and we do not antici- 
pate much advance until spring 
when import rags will be available 

The felt mills, therefore, should 
enjoy a very satisfactory year dui 


ing 1927. 
= W. E. WALKER, 










» on be aga upon all the lines of in- Chairman 
Demand has been good and prices . 
have remained fairly steady. Con- Mechanical r ulp 


siderable quantities of board are still 
being imported -to the disadvantage 
of our Canadian mills, the prices of 
these imported goods generally being 
pageeranty lower than the domestic 
mills are able to meet. . 

Details of production and shipments 
are given below: 






Output Increased 


The year commenced under favor- 
able conditions for the mechanical 
pulp mills, stocks of pulp being low 
and prospects good for a steady de- 
mand. These conditions were main- 










Shipments tained during the year and there 
Production Canada Export Total} was a considerable increase in the 
Tons Tons Tons Tons {production of groundwood due tc 










1926 114,723 98,633 14,858 113,491| greater newsprint production and to 
1925 104,533 91,264 13,282 104,546| heavier shipments overseas, 
1924 97,959 83,432 14,715 98,147! Export shipments exceeded those 


for the previous year, shipments to 
the United Kingdom having increased 


are that the 
in 1926 


Present indications 
improved business shown 





Lacey Reports are the Accepted Standard 





Aerial Forest Mapping 









Cruising — Financing — Selling 
Service to the Forest Industries 


Since 1924 we have reported on 30,000,000 acres of forest 
land from Manitoba to Nova Scotia 


Some recent clients: 


Price Bros. & Co. Limited Montreal Engineering 
J. R. Booth Limited Company Ltd. 


Spanish River Pulp & Edwards Lumber & Pulp 
Paper Mills Ltd. Limited 


Donnacona Paper Newfoundland Power & 


Company Ltd. 
Canadian International Paper Company Ltd. 
News Pulp & Paper 


Paper Company 
Manitoba Paper Company Company Ltd. 
Wayagamack Pulp & 


Ltd. 
A.P.W. Power & Paper Paper Company Ltd. 
Brown Corporation 


Company Ltd. 















James D. Lacey & Co. 


(Canada) Limit 
710 Drummond Building MONTREAL 
Western Office — Vancouver Block, Vancouver, B.C. 




































interferes with the interests of the 
Canadian tissue mills. On several oc 
casions the customs department has 
been requested to investigate definite 
shipments, and while we are _ in- 
formed that these requests are re- 
ceiving attention no report on them 
has yet been received. 


department lacks the necessary staff 
of officers, trained appraisers and 
foreign _ customs 
proper investigation and report the 
results on foreign shipments. As a 
consequence these imports appeared 
to be dumped on the Canadian. mar- 
ket which is a matter of great con- 


by nearly 100 per cent., and those 
to France by 50 cent. To th 
United Sta owever, shipments 
—— slightly below the figures for 








Water conditions were generally 
good throughout the season, the 
water supply being above the aver- 
age in most sections during the sum- 
mer months. Prices were steadier al- 
though not very remunerative, but 
considering the tonnage produced in 
Canada and the United States wer: 
perhaps as good as could be expected 

Stocks at the eng of the year are 
low and with present indications 
pointing to better business conditions 
and a continuance of a steady de- 
mand there should be some improve- 
ment in prices during the coming 
months, 

Arrangements are being made for 
an interchange of reports on oper- 
ating efficiency between the mills 
making groundwood for sale, and it is 
hoped that all these mills will par- 
ticipate in this exchange for their 
mutual benefit, 

J. A. BOTHWELL, 
Chairman. 
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Tissue Paper Meets 

































It would appear that the customs 











agents to make 

































SE 







a 


es - r é K FINANCI, L POS T * " EIS glee ce 


cern to us as we believe that all un- 
fair competition should be eliminated. 
A new tissue mill is being estab- 
lished by the Superior Paper Co. at 
Thorold, which is scheduled to come 
into operation at an early date. 


Coated Paper Trade 


Prospects Excellent 


The coated paper industry in Can- 
ada has shown an improvement over 
1925 and the pros 
year are still 
anufacturers and publishers are 
demanding a higher grade than imi- 
tation art book which results in in- 
creased demand for various grades of 


encouraging for export unless 
mills wish to take orders at cost. 
During the latter part of the year 
the mills have had an eee to 
lay out their runs in advance. 
we have a number of small orders to 
manufacture in special size, 
increases the cost of production, the 
large users are gradually increasing 


grades, and are in a position to take 
care of any extra tonnage without 
making plans for extendin 
plants, and 1927 should see t 
running more steadily and nearly up 
to their present capacity. 


Small Tonnage Jump 


The opening of the year 1926 did 
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pects. Faced wtih the serious situa-' 
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Stresses Importance 
of Forest Industry 


“T believe the destiny of Canada and the success of the 
Canadian people is going to be largely dependent upon the 
support and energy that is put into the four basic indus. 
tries. Lumbering is one of those four, and causes us to give 
some consideration to this mighty resource the Canadian 
people enjoy, our forest wealth. There is agriculture, 
mining and fishing. 

“IT believe — and I have impressed it upon the Govern- 
ment in and out of season— in the necessity of lending 
whatever encouragement we can as a Government to these 











GEORGE CARRUTHERS, 
Chairman. 


At the Annaal | 




























e policy of establi 
te the very ¢2 
policy in this country. 
colonists, both French a 
came from countries whe 
become more or less acut 
timber famines had occt 
in both France and Grea 






















cts for the com- 
tter. 


coated paper. industries. These four basic industries need all the assist- early as the 16th centur. 
Export trade is a shade below last two governments concer! 
year, and the preapette axe not ance they can get from Government sources, and they need founding of ada se 


the best brains of the country. With that done, we need 
have no fear as to the future.” 

— Hon. Charles Stewart at the Annual Convention of ' 
the Canadian Forestry Association. 


the : to profit by the e2 
oye in developing th 
onies and to establish for 
As you know, the pee 
to furnish supplies for 
£ struction, In both the 
Fp: early English regimes th 
tion of dividing between six concerns the past few months, there is more _ pine and oak was prohibi 
a volume of business which it was/room for optimism than when I last the previous reservation 


ile 


which 


the quantity of coated paper in their| estimated would only have comfort-| addressed you. rial fitted. for naval « 

F oreign Comp etition various publications and labels. _| ably supported half that number and| Somewhat better times are, I be So far as I can determin 
Business during the past year has} The demand for casein has in-| still have remained interéstingly| lieve, not far ahead. and these east: torical data at hand, anc 
been somewhat better than in the} creased the price over last year on| competitive, there was little room for] he hastened along by a little co-Opal cept correction if I am 
previous year, and the production of |the Canadian product, and there is| optimism. ation between our members, As pre English went a step f: 
tissue paper increased to some extent. | Still an a as to how high; In support of my last report, there viously, the various paper mills cant the French in this m 
Importation of forei tissues, es- this ase will go during 1927. ; has been no appreciable increase in| also do their share iP our industry ig French reserved only the 
pecially flat tissues, eee still Mills look forward to a decided im-| tonnage during the year. Low prices/to be fostered and encouraged to ems the English reserved t 
continues on a considerable scale and|PTovement in the demand of all/ have prevailed on all lines of waxed| brace an export trade. ii which the. trees grew. Th 








ernor in the English regi: 
instructions from the ho 
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paper, and the situation has been E. A. 
aggravated by the growing tendency 
toward the establishment of merg- 
ers. 

Disorganized by Over-Production 

Many large users of waxed paper 
have, during the past year or two 
been consolidated into two or three 


their 
mills 





Tenth “Canada To-day” Out Sat 

The 1926-27 volume of “Canada Too 
day,” which has just been Dublin 
from the offices of Canada, the London’ 
illustrated weekly, is the tenth issue of ~ 


F. H. GAGE, 
Chairman. 
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====- Pulpwood and Lumbering 


In the forests—as well as on the farms, in the mines, fisheries 
and factories of Canada—Fairbanks-Morse service and 
Fairbanks-Morse products play an important part in the 
service of Canadian industry. 































In isolated mills, miles from the nearest city, where continu- 
ous service under strenuous conditions is essential, 
Fairbanks-Morse Diesel Oil Engines provide power for 
slashing and loading. Fairbanks-Morse Diesel Marine 
Engines drive the tugs which sweep and tow the logs, and 
Fairbanks-Morse Engines power the schooners which carry 
the pulpwood and lumber from port to port. 






























































In the depots and camps you will find Fairbanks-Morse 
Forest Fire Pumps ready to be transported by canoe, pack 
horse, auto or aeroplane—to stand up sturdily in the gruelling 
fight against fire, the greatest enemy of our forest wealth. 








Many of the lines described and illustrated in our general catalogue 
are manufactured in our own factories. Other lines we distribute for 
manufacturers who, by specialization, have made themselves pre- 
eminent in their special field. Our commanding position enables us 
to select the best for our customers. 


he CANADIAN 


Fairbanks -Morse 


COMPANY -Limited 
St lan - Quebec Montreal-Ottausa- Toranto-Windsor- Winnioed Regina» Calgwy- Vancouver: Victoria 
THE MAKERS OF FAIRBANKS SCALES AND VALVES 
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Forest Reserves Needed 
to Maintain Industry 


By DR. CLIFTON D. HOWE, 
At the Annual Convention of the Canadian Forestry Association. 


































licy of establishing forest 

bien vn the very earliest forest 
in this country. The early 

both French — ons 

m countries where the ques- 

one forest supplies had already 















France and Great Britain as 
cok the 16th ones Thus = 
yernments concerne in e 
pall ote of Canada seemed deter- 
mined to profit by the experiences of 
the past developing their new col- 
onies and to establish forest reserves. 
As know, the purpose of this was 
to supplies for naval con- 
In both oe ra “e 
lish regimes the cutting o 
a oak was prohibited without 
the ious reservation of the ma- 
fitted. for naval construction. 
So far as I can determine from his- 
torical data at —_ and I will a 
correction i am wrong, the 
Soeti went a step farther than 
the French in this matter. The 
French reserved only the trees, but 
the English reserved the soil on 
which the.trees grew. The first gov- 
ernor in the English regime received 
ms from the home govern- 
ment to set aside from settlement 
the lands unfit for agricultural pur- 
He was especially to make 
aa reservations of the pine lands 
on Lake Champlain. More detailed 
instructions were sent out in 1775 
and 1789. 
No Forestry Policies 
The ual realization of the ex- 
tent the forests, the passing of 
the wooden naval vessel, and perhaps 
most of all, troublesome political 
ns, caused the subsidence and 
disappearance of the forest re- 
serve policy for nearly 150 years. It 
is evi that we started right in 
regard to a forest reserve policy. 
Under the economic and political 
conditions of those days, it is too 
much to e t that such a policy 
would have been continued, but per- 
haps one may be permitted to dream 
of what it would mean to us now, had 
the policy been adhered to and the 






















































Cc. D. HOWE, 
Dean of Faculty of Forestry, University 
ef Toronto. 





est production alone. The idea of 
forest cropping and forest crop ro- 
tation was clearly and emphatically 
presented by certain lumbermen in 
the hearings before the commission 
of 1849. That was 75 years ago! This 
did not get into the recommenda- 
tions of the commission of that time, 
but it was clearly stated in the re- 
port of a commission that was set up 
thirty years ago. 


No Government Policy 


The recommendations of these four 
commissions in regard to the advis- 
ability of soil classification in for- 
ested lands have not yet expressed 
themselves in a governmental policy 
in Ontario, although there has been a 
rough general classification of soils 
in the forest surveys that have been 
extensively carried on in the past 
ten years. None of these, however, 
has been in sufficient detail to de- 
termine the applicability of the soils 


non-agricultural soils been dedi- Ser the varleus envi 
gricultural or forest 
cated co these years to forest pro- production uses. 


z The recommendations of these 
Of Great Public Concern commissions in regard to the crea- 
Although the forest reserve policy| tion of forest reserves found expres- 
was dropped until about 30 years ago,|sion in the creation of such reserves 
the advisability of soil classification,|in the middle nineties. Up to date 
the segregation of absolute forest| forest reserves and forest parks in 
soils and agricultural soils, the fu-| Ontario have a total extent of some 
tility of allowing settlement on soils} 14,411,520 acres. Some of them have 
hopelessly unfit for farming have| virgin timber which should be cut 
frequently been a matter of concern|and is being cut, but it is being cut 
on the part of the public, especially} with no thought or planning for a 
of lumbermen. This is made appar-|future crop of the present commer- 
ent to one reading the reports of the|cially valuable species. Therefore 
various royal commissions appointed | they are forest reserves only in name. 
from time to time in practically every| There is every indication that the 
province in Eastern Canada, to in-|forest reserves in Ontario are travel- 
vestigate some phase of the adminis-|ing the same road as the ordinary 
tration of the Crown lands. In the| timber limit or pulpwood concession 
eet 100 year, six such commissions|in regard to the future supplies of 
ve been appointed in Ontario anjour valuable species. You, as mem- 
average of one in each 16-year period.| bers of this association, know too 
Four of these commissions have rec-| well where that road is leading to re- 
ommended soil classification and the| quire a detailed discussion at this 
setting aside of forest soils for for-}time. I will simply say that our 
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TAKE AN INTEREST IN 
THE FOREST PROBLEMS 


((Continued from page 7) 
regenerative forces in the forest, in 
the long run pay a satisfactory re- 
turn on the investment, Man’s intelli- 
gence, just as in agriculture, can in- 
crease many-fold nature’s productiv- 
ity in the forest, 

Have Made Some Progress 

I do not intend to leave you with a 
too pessimistic impression of our 
forestry situation. We have made a 

deal of progress in the past ten 
years. There has been no time in our 
history when the people as a wh» 
took so much interest in our fores' 
conditions. I am making an app 
for still greater progress. I believ« 
that our present program is inac 
uate to meet the requirements of : 
‘uture which the majority of us will 
live to see. 

In the 16th and 17th centuries the 
British. Empire was extended and 
maintained very largely by the means 
of a wooden navy. It was a favorit« 
expression of the writers of that da 
to say that the Empire was defended 
by wooden walls. A brilliant writer 
and patriot, in the middle of the 17th 
century tried to convince the people 
that the second line of defence wa 
represented by the wooden walls ir 
their ving condition, that is, by th 
forests. Unless they were maintained, 
the navy could not be maintained 
unless the navy were maintained, the 
Empire could not be maintained. 


_Britain Re-planting Forests 

Times have changed; navies hav: 
changed their character, but the ide: 
of the old writer has not changed i: 
its aeration. The last war brough 
that home to us. You know how muci 
the final victory depended upon wood 
how near it came to being lost fo: 
the lack of sufficient supplies of th’ 
proper kind of wood for trench re- 
enforcements, for light railways b: 
hind the lines, for the construction o 
barracks and for aeroplane stock. You 
know how the magnificent old forest: 
of Great Britain and France wer 
stripped for these purposes, how our 
own forests were drawn upon to con- 
tribut their quota. It was because of 
these experiences that Great Britair. 
in 1920 in spite of her at load o 

ublic debt appropria $15,000,00( 
or the first ten-year period of for- 
est reconstruction through planting 
and is planting at the rate of about 
10,000 acres per year. She will never 
again be caught in a position where 
the lack of forest ee may deter- 
mine the outcome of a war. If hap- 
ily the war never comes she will 
ave a profitable investment. 

It was because of the war experi- 
ences in relation to supplies of woo: 
that the Imperial Forestry Confe 
ence was formed, one of whose prim- 
oy, objects is to bring about a stock- 
taking of the forest resources 
throughout the Empire. 

We might modify the thought of 


treatment of the forest has been 

such as to yamh its productivity down 

to constantly lower and lower levels. 
Results Are Achieved 

The association has done good 
work and each year is doing better 
work in educating the people to the 
necessity of more vigorous and more 
effective fire protection. After 
twenty-five years of continuous and 
unremitting labor the association is 
beginning to see some actual results 
in the forest of its work. The prob- 
lem is not solved, however. There is 
need for still greater effort. I think 
we should realize the fact that even 
adequate fire protection will never 
solve the problem of future supplies 
of high grade timber and pulpwood. 
That can come only as the result of 
conscious effort and sustained plan- 
ning in directing the reproductive 
forces of nature in field and forest. 
While we will probably always have 
supplies of wood of some kind, we will 
not have supplies of the kinds best 
suited for our markets, and conse- 
quently always the higher priced, 
without creating conditions so that 
nature can readily produce them. As 
you know, there are two methods of 
creating such conditions: by artificial 
regeneration through planting and by 
natural regeneration through regu- 
later cutting methods. The former is 
undoubtedly feasible and will be 
protiteble under certain conditions. I 

lieve we will see great advances in 
forest planting in the next few years, 
but I do not think that the most en- 
thusiastic advocates of forest plant- 
ing believe that all our future sup- 
plies can be economically produced 
through that method to the neglect 
of our extensive areas of forest land 
already partially stocked with the 
young growth of the commercial sve- 
cies. 

The forest conditions and the eco- 
nomic conditions of the country de- 
mand the setting aside of forest 
areas for the purposes of forest pro- 
duction and that they should be so 
treated as to furnish continuous sup- 
plies of timber and pulpwood. It 
takes a long time to transform na- 
ture’s low yield forest to man’s high 
yield forest. There is little doubt that 
the virgin supplies of pine and 
spruce, with the rapidly increasing 
rate of exploitation in case of the 
latter, will be exhausted in a com- 
paratively few years as measured by 
the economic lifetime of an industry, 
and that there will be a distressing 
hiatus from the period of economic 
exhaustion to the period of the ma- 
turing of the young growth that al- 
ready exists in the forests. There- 
fore, the urgent need of setting aside 
of forest reserves to be managed on 
the basis of a sustained yiela, We 
already have the reserves in many 
cases; some of them are quite suc- 
cessfully undergoing the beginnings 
of management; too many are lying 
idle from a forestry standpoint. I 
believe the association should make it 
a definite part of its program to edu- 
cate the public to the necessity and 
urge the governmental organiza- 
tions concerned to dedicate areas of 
forest lands to the continuous pro- 
duction of forest supplies and to de- 
velop them accordingly. 
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THE FINANCIAL POST 
YOUNG MEN SHOULD 





the old writer referred to above by 
saying that the second line of defence 
of a country in time of war is «1. 
trenched in the soil, and it expres’ « 
itself in terms of food and wood. Th: 
second line of defence in time of 

ace, or in other words the basis oi 
industrial development and nation 
building, is also entrenched in the 
soi] and it expresses itself in the same 
terms: food and wood, The first lin 
of defence of a country in both pea. 
and war lies in the character of it 
people, 

The products of the farm stand 
first and the products of the fore= 
stand second in the contribution to 
Canada’s annual creation of wea: 
We are proud of the agricultural d- 
velopment in this country. We are 
proud of the phenomena] developm- 
of the pulp and paper industry and 
the allied development of water pew- 
ers in the past few years. We won 
be in a very poor position industrially 
and financially were it not for this 
development. During the past ve: 
Canada has outstripped the United 
States in the production of pulp an 
paper. Plans are on foot for greatly 
increased production during the next 
few years. 


Industry is Star of Wood 


The pulp and paper star is in as- 
cendancy in Eastern da, and it 
will be for a number of years to come, 
but we must not forget that it is a 
wooden star and will therefore even- 
tually grow dim and decay unless 
there is conscious planning and sus- 
tained effort to keep it bright so that 
it may continue to shed its efful- 
gent and golden light upon the stock- 
holders and the workmen in the forest 
and in the mill. 

We are proud of these develop- 
ments, proud of the business ability 
and human energy behind them, but 
when we come to our treatment of 
the forest on which all this creation 
of wealth depends; when we realize 
the extent of the destruction of its 
recuperative powers by repeated for- 
est fires, when we realize that the 
cutting methods employed are such 
that the regeneration of the most 
valuable species is entirely inadequate 
to meet future needs, we cannot say 
that we are proud; in fact, we must 
bow our heads in shame. Why can’t 
we have the same enthusiasm for for- 
est cropping that we have for wheat 
cropping The value of the forest 
crops is ge y= to that of th: 
wheat .crop. e one is just as im- 
portant as the other in the welfare vi 
the country, and there is just as much 
romance in forest cropping as _ in 
wheat cropping, indeed more, for 
when you have once established a 
forest on a proper basis and cared fui 
it in a proper manner, it s on for- 
ever. And this is the thought, *': 
vision I wish to leave with you. Th< 
vision of a Canada with her forest: 







This initial care is directly respons- 
ible for the long, trouble-free life of 
Gotfredson trucks; for records of 


Gotfredson Truck Corporation Ltd. 





so treated that they will produce fw 
all time adequate and continuous sup- 
plies of raw materials from the mos: 
valuable and profitable trees, such as 
pine and spruce, for her wood con- 


suming industries, with her river 
valleys whose soil is non-agricultural. 
dotted with mills and develope: 
waterpowers and with their conse- 
quent busy, contented and prosperous 
population; a Canada with her rai 

ways and waterways crowded with 


CONTINUED 











manufactured forest products on 
their way to the markets of the 
world; a Canada with the accompany- 
ing benefits of the forests fully d-- 
veloped, a summer refuge and recre- 
ation ground for the teeming millions 
in the great cities to the southward 
with her fish and game and fur-bea.- 
ing animals conserved and protected. 
In a word, a Canada reaching the 
full realization of her wonderful eco- 
nomic possibilities. 


CONFIDENCE OF THE 

PUBLIC PROCLAIMS 

THE SOUNDNESS OF THE 
STANDARDS UPON WHICH 
OUR BUSINESS IN FOUNDED— 


CONTRACTS FOR ELECTRICAL WORK 


NOW IN HAND 
CANADIAN INTERNATIONAL PAPER CO...GATINEAU, QUE. 
(Paper Mill and Sub-stations at Chelsea and Farmers) 
PORT ALFRED PAPER CORPORATION ....PT. ALFRED, QUE. 


MANITOBA PAPER CO 
ST. ANNE’S PAPER CO 


PINE FALLS, MAN. 
BEAUPRE, QUE. 


CAN. INTERNATIONAL PAPER CO....THREE RIVERS, QUE. 


TIDEWATER PAPER MILL 


MURRAY BAY, QUE. 


CANADIAN COMSTOCK COMPANY 


LIMITED 


NEW BIRKS BUILDING 





sturdy frame — strong axles 
a powerful motor | 


The 


GOTFREDSON 
Built for Work 


ECAUSE efficiency of his haul- 
ing equipment is the thought 
uppermost in a truck owner’s mind 
— not initial cost — no expense is 
spared to make Gotfredson Trucks 
the best that are built. 








more than 100,000 miles with prac- 
tically no repair charges. 


There is a Gotfredson Truck built 
to meet exactly that hauling job 
you have in mind; see the nearest 


Gotfredson representative or write 


us direct for 


Head Office and Factory 
Walkerville, Ontario 


Representatives in all principal cities 


Wet ere ay 


the whole absorbing 


story of Gotfredson’s proven 
performance. 
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INDUSTRY 
HELPS RESEARCH 
IN LABORATORIES 


Annual Report of Research 

_ Section Reveals Progress 

_ Made in Important 
Branch 


The pulp and paper industry 
in Canada has always given the 
lead to other corporations in its 
employment of science as means of 
hengetd production and reducing 
costs. The companies employ chem- 
ists and technicians freely in the 
solution of their problems, but more 
than this, there is a research sec- 
tion of the Canadian Pulp and Paper 
Association which confines its ener- 
gies principally to fundamental re- 
search. ae 

This research is carried out jointly 
by McGill University and the associ- 
ation in the Forest Products Labor- 
atories in Montreal. The association 
intends to erect a new building to 
house the increasing activities of these 
laboratories. 

The laboratory is engaged in an 
endeavor to make discoveries, not in- 
ventions, which affect the industry 
as a whole. Naturally the laborator- 

carry out technical work, but 
their objective is fundamenta] re- 
search—the technical work, that is 
the application of facts which the 
laboratories uncover will more or less 
be left to the technical men employed 
at the mills. 

In ‘realizing the value of research 
work, as well as merely technical 


' work, the industry is following in|o 


the footsteps of many industries in 
the U. S. and on the Continent, 
which have profited vastly by al- 
ways being just a jump or two ahead 
of their competitors. Some industri- 
alists have sometimes believed that 
ignorance of matters scientific is 
bliss and have awakened to the truth 
only when forced to do so by com- 
petition. The pulp and paper associa- 
tion has never been in the latter 


category. 
ips Research Work 


The work of the research section 
of the Canadian Pulp and Paper As- 
sociation during the past year is re- 
viewed in the report of C. H. L. 
Jones, the chairman of this section 
of the association; it says: 

Your research section held four formal 
meetings and a number of informal 
conferences during the year just closed, 
although the bulk of its work has been 
carried on as heretofore, during the in- 
tervals by an executive committee duly 
appointed for that purpose. 

Definite progress has been made with 
the program undertaken last year in con- 
nection with the pulp and paper division 
of the Forest Products Laboratories. 
Some difficulty, however, has been en- 
countered in organizing the staff along 
the line proposed and this has been ac- 
centuated by the fact, pointed out of the 
unsatisfactory character of the working 
quarters available to the division. Your 
section has met this situation tempor- 
arily by making a co-operative arrange- 
ment with the Department of Industrial 
and Cellulose ner of McGill Uni- 
versity under which the head of that 
department, Dr. Hibbert, has taken over 
the complete direction of the program 
of investigation as explained in the re- 

ort of the director of the division which 
ts made a part of this report. It becomes 
more and more evident, however, that 
perfect results cannot be looked for until 
proper building accommodation is pro- 
vided, whether it be through the agency 
of the Canadian Pulp & Paper Associa- 
tion or in some other way. The build- 
ing proposal now before the association 
had its inception with our section, and 
arose primarily out of the need, the ve 
urgent need, as we see it, for a researc 
laboratory properly housed and equipped, 
and devoted solely to the interests of 
our industry. This section is now more 
than ever siti in favor of such a 
building and trusts that the present an- 
nual meeting of the association will take 
the necessary — to provide the same. 
We submit the following: 


Report of the Director of the Pulp and 
Paper Division, Forest Products 
boratories | 

“Organization.—The - organization of 
the active workers of your research en- 
deavor has proceeded along the general 
lines developed by the research section 
and the joint administrative committee. 
Difficulties have been encountered in 
the development of certain phases of this 
organization but at the present time it 
represents a closely-knit and efficient 
body of workers. 

“You will recall that the general 
scheme of organization consisted of an 
executive head with two highly trained 
and specialized workers to take direc- 
tional charge respectively of the funda- 
mental and senerimetital phases of the 
work. Great difficulty was experienced 
in the allocation of men with the breadth 
of training and experience necessary 
for these posts but by readjusting the 
organization as a whole this obstacle 
has been overcome. This readjustment 
of the organization has been brought 
about by the program of work adopted, 
which, 4n itself, was developed in con- 
sideration of the situation in reference 
to the proposed building. 

“Program of Work.—In conformity 
with the program of work as given in 
the annual report for 1925, work was 
continued on the standardization of 
tests for the chemical and physical prop- 
erties of wood and pulp as related to 
the industry. By the end of August 
sufficient had been accomplished to war- 
rant the adoption of certain well defined 
conditions covering the majority of the 
tests met with and as further work in 
this field seemed to hold forth but little 
time and labor required, this phase oi 
of definite value in comparison to the 
the work was largely discontinued. 

“Upon the abandonment of methods 
of measurement as the primary field of 
investigation careful consideration was 
given to the selection of the problem 
which should replace it as the major 
work of the organization. 

“In this relation the probable facili- 
ties for accommodation during the per- 
jod’ of the next twelve or fourteen 
months had to be considered as it was 
patently useless to design and start oper- 
ations on a large semi-commercial inves- 
tigation if the equipment was to be 
dismantled shortly after the work was 
under way. To avoid any such possi- 
bility the field of investigation has been 
kept entirely to fundamental studies and 
those concerning the sulphite process 
chosen as the most widely applicable and 
most promising of direct returns. To 


F< assure of proper conduction of these in- 





the Canadian Society of Chemists in 





Paper Men Hear 
Technical Papers 


The annual ae. of the Cana- 
dian Pulp and Paper Association was 
marked by the presentation of a large 
number of informative technical 
papers, which were presented at the 
meetings, and later discussed by the 


members. f 

To the Woodlands Section of the as- 
sociation, the three chief papers pre- 
sented were: : : 

“Practical Considerations in Calculat- 
ing the Cut.” A. Graham, Quebec Forest 
Industries Association. ; 

“Solving Problems in the Practical 
Handling of Freehold Timber Lands.” H. 
L. Churchill, Finch Pruyn Co. na 

“Fire Protection by the Operator.” W. 
G. Wright, Price Bros. & Co. : 

The papers presented to the Technical 
Section of the association were many 
and varied; they included: 

“Utilization of Lime Sludge.” Dr. John 
S. Bates, Chief, Research Department, 
Price Bros. & Co., Limited, Quebec. 

“Some Fundamental Factors in the 
Drying of Paper Products.” Dr. W. K. 
Lewis, Prof. W. H. McAdams and F. W. 
Adams, Dept. of Chemical Engineering, 
Massachusetts Institute of Technology, 
Cambridge, Mass. 

“The Distribution of the Uncondensed 
Gases in Paper Machine Dryers.” L. D. 
Tatley, Laurentide Co., Grand’Mere, Que. 

“Construction and Operation of a Seg- 
mental Pulp-Stone.” W. W. Greenwood, 
of the Norton Company’s Research La- 
boratory, Worcester, Mass. 

“Resin in Paper Making.” Dr. John 
Campbell, Ph.D., A.R.T.C., Abitibi Power 
and Paper Co., Limited, Iroquois Falls, 
Ont. 

“Steam Generating Units.” John Bliz- 
ard, Research Engineer, Power Specialty 
Company, 111 Broadway, New York. 

“Combustion Control.” Lieut.-Col. Jas. 
Mess, Mechanical Engineer. Dominion 
Flow Meter Company, Limited, Toronto, 


nt. 

“Solubilities of Sulphur Dioxide.” W. 
B. Campbell, Pulp and Paper Division 
Forest Products Laboratories, Montreal. 





vestigations, Dr. Hibbert has assumed 
entire directional charge of the work and 
practically all the active workers of the 
organization are being employed under 
his guidance. ; 

‘The importance of the standardiza- 
tion of the physical testing of pulp has 
been realized and is included in the 
program. 

Summary of Work 

“The system of reports outlined in the 
last annual report of this section has 
been closely followed and the _ re- 
ports are on file in the director’s office 
for reference by any one who may care 
to use them. 

“A determined effort has been made 
throughout the past year to develop a 
wider adoption of recognized methods of 
analysis used in our industry. Consid- 
erable progress has been made in the 
field of physical testing of pulps, but 
due to the more complicated nature of 
the tests and the more intricate investi- 
gations involved, no great progress has 
been made in chemical testing. In the 
latter field our efforts have been partic- 
ularly- devoted to the ‘Cellulose’ and 
‘Alpha Cellulose’ tests. Such a great 
amount of conjecture still remains in 
the absolute value or meaning of these 
tests that it is an exceedingly difficult 
matter to obtain international adoption 
of even a tentative standard method of 
procedure. 

Physical Testing of Pulp 

“More real progress has been made in 
the physical testing of pulp. In con- 
junction with the sulphite committee of 
the American Association a proposed 
International Test for the unbeaten 
strength of pulp has been worked out 
and is before the technical associations 
of Britain, United States, Norway, 
Sweden and Canada for discussion and 
adoption as a proposed standard method. 
The question of ‘disintegration’ has been 
studied with the resultant development 
of the Dazy churn for this purpose. The 
Beaten test for pulps is under study at 
the present time, this work also being 
designed for international standardiza- 
tion. The wide adoption of the Standard 
Freeness Test, concerning which 44 in- 
struments have been shipped to mills 
scattered throughout Canada, the United 
States, England, Norway and Australia, 
is also indicative of progress in this field. 
All these instruments have been under 
supervision during construction and have 
been calibrated by the laboratories. 

_ Work Brings Results 

“During the first half of the year 
the efforts of your organization were al- 
most solely devoted to the developments 
of methods for the chemical analysis 
of wood and pulps. This work yielded a 
large amount of data on the following 
tests: Alpha Cellulose, including the 
basic reaction Cellulose-Caustic Soda; 
the isolation of cellulose from wood; 
the determination of furfural yielding 
bodies; Copper Number, Baryta Resist- 
ance and the isolation of lignin. In 
conjunction with this work a number of 
bibliographies were prepared, new ap- 
paratus developed and constructed and a 
start was made on the ‘Solubility Rela- 
tions of SO,’. 

“During the latter half of the year the 
new program of work came into active 
being and our efforts have been almost 
completely devoted to a fundamental 
study of the sulphite process. This in- 
vestigation has a two-fold object, first, 
the development of a larger field of a 
somewhat cruder product especially de- 
signed to serve the newsprint industry; 
and second, the production of a high 
yield pure cellulose pulp particularly 
designed for fine paper and derived cei- 
lulose product manufacture. This in- 
vestigation is truly fundamental in that 
the course of the basic reactions of the 
process are being sought and studied, 
first by the study of pure compounds of 
known composition under predetermined 
conditions of reaction; and second, by 
the study of heterogeneous mixtures 
similar to and including wood under 
conditions approximating commercial 
operations. Dr. Hibbert has directional 
charge of this work and the resources of 
both the Division of Pulp and Paper and 
the School of Cellulose Chemistry at the 
University have been largely thrown into 
this endeavor. 

“Concurrently with this major investi- 
gation, work is being carried out on the 
standardization of the physical testing of 
pulp as outlined above. 

m _ Some Publications 

“An issue of ‘Research Notes’ con- 
taining the completed work on ‘Alpha 
Cellulose’ was published in October. 
Another issue has been practically ready 
for publication for some months but 
has been withheld awaiting definite sub- 
stantiation of some data contained there- 
in. Pending this confirmation, data from 
a totally different investigation have 
been peed for the printers and will 
be published in the near future.” 

he research section took an active 
part and contributed materially to the 
program of the two days’ meeting of 


Montreal last summer. 
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A World-Wide Organization 


The reliability and economy of 
operation of the Power Plant 
Equipment supplied by this Cana- 
dian Company may be judged by 
the list of installations below, in- 
cluding as it does, the outstanding 
Pulp and Paper Mills throughout 


the Dominion. 


Pulverized Fuel 


Laurentide Pulp & Paper Co. 
Canadian International Paper Co. 
St. Lawrence Paper Mills. 


St. Annes Power & Paper Company. 
Spanish River Pulp & Paper Mills. 


Fort William Paper Co. 
Lake St. John Power & Paper Co. 


C. E. Fin Furnaces 


Laurentide Pulp & Paper Co. 
Canadian International Paper Co. 
St. Lawrence Paper Mills. 


St. Annes Power & Paper Company. 
Spanish River Pulp & Paper Mills. 


Fort William Paper Co. 


Lake St. John Power & Paper Co. 


Air Preheaters 


Laurentide Pulp & Paper Co. 
Canadian International Paper Co. 
St. Lawrence Paper Mills. 


Lake St. John Power & Paper Co. 


Stokers—Type E 


Brompton Pulp & Paper Co. 
Beaver Wood Fibre Co. 


Spanish River Pulp & Paper Mills. 


J. R. Booth. 

Laurentide Co. 

Pacific Mills. 

Canada Paper Co. 

Provincial Paper Mills Ltd. 
Fort William Paper Co. 
Abitibi Pulp & Paper Co. 
Price Bros. Ltd. 

Port Alfred Pulp & Paper Co. 
Riordon Pulp Corporation. 


Coxe Stokers 


_ Brown Corporation. 
Howard Smith Paper Mills. 


Toronto Paper Manufacturing Co. 


Brompton Pulp & Paper Co. 
St. Lawrence Paper Mills. 


Type K Stokers 
Interlake Tissue Mills Ltd. 


Ruths Accumulators 


Price Bros. & Co. 

St. Lawrence Paper Mills Ltd. 
Canadian International Paper Co. 
Manitoba Paper Company. 


Newfoundland Power & Paper Co. 


Brown Corporation. 


Nordstrom Dryers 


Crown Williamette Paper Co. 
Thunder Bay Paper Company. 
a Water Power & Paper 


STOKERS OF ALL TYPES 
PULVERIZED FUEL SYSTEMS 
RUTHS ACCUMULATORS 


HEAD OFFICE — MONTREAL, 


AIR PREMEATERS 
COAL HANDLING EQUIPMENT 


at the Service of 


Canadian Pulp 
and P aper Mills 


O the Pulp and Paper Mills throughout the 

Dominion, the Combustion Engineering Cor- 

poration offers a service of world-recognized 
efficiency and unequalled completeness. 


This organization is prepared at all times to solve 
every problem involved in the burning of fuel, the 
generation of steam, the design and construction of 
equipment for the steam plant, from the coal bunkers 
to the steam headers. 


By the acquisition of some of the outstanding figures 
in the field of combustion and steam engineering, and 
by the purchase of various plants specializing in par- 
ticularly superior products, the Combustion Engi- 
neering Corporation is now the greatest organization 
on the globe manufacturing fuel burning and steam 
generating equipment. 


Its products are in successful operation in North and 
South America, Europe, Asia, Africa and Australia, 
developing steam power from practically every known 
type of solid fuel. And every unit installed by the 
Combustion Engineering Corporation carries a con- 
servative dependable guarantee based on proven per- 
formance and backed solidly by this organization. 


The Canadian affiliation of this world-wide organiza- 
tion —the Combustion Engineering Corporation 
Limited—maintains the same efficient engineering 
and construction staffs and manufactures in Canada- 
all of its products which can possibly be manufac- 
tured here. 


It is prepared to assume the entire responsibility for 
the design, manufacture and construction of steam 
plant equipment and also to manufacture and install 
in Canada the Ruths Steam Accumulator and the 
Nordstrom Drying Tower for drying sulphate chips, 
sulphite chips and waste wood or bark for fuel 
purposes. 


We will be glad to give the benefit of our experience 
to those with fuel and combustion problems to solve. 






EQUIPMENT 


SUSPENDED FLAT ARCHES PULVERIZING AND GRINDING MILLS 
AGH CONVEYORS AND HOPHERS (NOUCED AND FORCED DRAFT FANS 


NORDSTROM ORVING TOWERS 


TORONTO. WINNIPEG. VANCOUVER 
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Weather Forecasting 


Important 


Forest Fire Prevention 
Public Not Yet Seized of 


Relation Between 
Two 


By J. GORDON ROSS, 
& paper before Canadian Forestry Association. 


I am going to try to lay before 
you some facts about fire hazard 
with relation to weather. To do this 
I must show why weather is all-im- 
nt to fire protection, and you 

wil] then judge exactly what sort of 


fire hazard forecasts we require. 


I am not laying down rules or 
tions, but am simply going to 
you about the elements which 


constitute a fire hazard. 
Fire Hazard Forecasting 


This subject is becoming one of the 
-most important phases of forest pro- 
tection. Do not confuse weather fore- 
casting with fire hazard forecasting. 
The difference is this: Weather fore- 

ing is carried out by a national 
meteorologica] station. Nearly every 
country in the world to-day possesses 


some of these stations. Each national 


station absorbs each day the reports 
from the stations of the other na- 
tions, so that in the Dominion 
Meteorological Station in Toronto, of 


which Sir Frederick Stupart is the 


director, a daily weather forecast is 
carried out by meteorologists by 
careful study of and interpretation 
of weather maps on which is kept a 
faithful diary of the preceding day’s 
meteorological data from our own 
and other countries. Therefore the 
centres of depression are so closely 
followed, together with all other 
meteorological data, that the ele- 


ments themselves are actually setting 
forth their program to the trained 
meteorologists whose duty is to thor- 
oughly interpret this program. So 
that weather forecasting is the re- 
sult of years and years of experi- 
ence with meteorology and only those 
men who have received long and pro- 
ficient training are able to interpret 
the existing state of the elements for 
the weather forecast for to-morrow. 
Fire: hazard forecasting is the appli- 
cation of the general weather fore- 
cast to the existing trend in the field 
of the several elements which collect- 
at control the fire hazard. 

ese controlling elements in or- 
der of their importance to forest 
protection I would place as follows: 
relative ey temperature, wind 

1 arometric pressure, 
with precipitation, of course, being 
the most valuable adjunct that we 
know of. . 

Relative Humidity of Air 

_ This is the amount of moisture in the 
air given in percentage. The less 
moisture the greater the fire hazard. 

the relative humidity is high 
the air is giving off moisture that 
is to say the forest floor, the trees, 
etc., are absorbing moisture 
the air, but when the relative humid- 
ity is low the reverse occurs, the 
trees, forest floor, etc., giving off 
moisture to the air. The inflammabil- 
ity of the forest changes rapidly with 
the rise or fal] of humidity. The in- 
flammability pou is reached when 
from a partially saturated state the 
forest floor crosses the danger I‘ne 
of inflammability and is thereafter a 
continual source of hazard until the 
humidity again rises. It has been my 
experience that a low relative humid- 
ity reading will generally indicate 
high temperature and that when tne 
relative humidity is say at 30 pcr 
cent., with the temperature at 70 de- 
grees, a lowering of the relative hu- 
midity will usually be accompanied 

a parallel rise in temperature, very 
often a drop of one per cent. will 
be featured by a rise of one degree 
So that faithful relative humidity 
readings tell us the state of the 
moisture in the air, frorh which it is 
easily seen the degree of hazard from 
fire to the forest. 

Our danger line is 40 per cent. 
Above that fires will do little damage 
and are easily controlled. Below tt:is 
reading the hazard is intensified, and 
all precautions in the forest «ust be 
exercised. With the relative humidity 
at 30 per cent., slash fires are be- 
coming a danger to green timber, 
and are difficult to extinguish. Be- 
low 30 per cent., anything might 
happen, 

Temperature Important 

Temperature is an important fac- 
tor. Generally a low humidity with 
a low temperature is caused by a 
northerly wind, but on the south 
shore of the St. Lawrence a northerly 
Wind carries moisture from the sea 
and so Telieves the relative humidity 
depression at once. When the humid- 
ity is low the higher the temperature. 
the greater the hazard, The reverse 
of this, however, does not follow. 

ery often when there scarcely seems 

a breath of air and everything 
seems muggy, when the sky is over- 
cast, and yet no rain comes, and 
everyone feels perspiringly inert, one 
might find that the temperature is 
rderin on 80 degrees and yet the 
relative humidity might be at 90 per 
cent. This would not be a fire haz- 
ard. Sometimes during the hot, hu- 
ra days, one hears the remark 
s hat a terrible day for a forest 
ire.’ Actually any fires which 
might be then burning would be burn- 
ae low and new fires would * only 
moulder, Why? Because the high 

Midity of the air is giving off so 
i ns that the trees and 

$ and slash ar i i- 
saturated condition. IE 

Wi Wind Velocities 
4 nd velocity is more important as 
fire in fire control than it is in 

hazard forecasting. Certain 
are supposed to bring rain, but 
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ROYAL 8S. KELLOGG, 
Secretary, Newsprint Service Bureau, of 
New York, which includes all Canadian 
newsprint mills and held annual meeting 


in Montreal. 





ard from our fire hazard forecasts 
which have been determined by the 
necessary weather forecasts from 
Toronto coupled with our relative 
humidity, temperature 
velocity readings. 


fire hazard forecasting stations in 
keeping permanent record of pres- 
sure readings from barograph, or 
stormograph charts when the pres- 
sure can -be compared to relative 
humidity, temperature and wind ve- 
locity results per reading. Also it 
can serve as a semi-local check on 
the Toronto weather forecasts, high 
pressure indicating fine and dry wea- 
ther with westerly winds, etc. 


Precipitation of Rain 

Rainfall is an absolute necessity 
to us. Without it a drought occurs, 
and a tremendous fire hazard fol- 
lows. If we could have our way we 
would like 4 to 5 inches of rain per 
month. Perhaps the potato growers 
would say this too much, the farm- 
ers might find it a trifle intensive, 
— the forest would be safe from 
fire. 

In measuring rainfall an official 
meteorological rain gauge is used, 
usually made of copper, whose upper 
diameter is 5 inches and whose lower 
end terminates in a collecting copper 
receiver. When measuring the rain- 
fall the collected water is poured 
from the copper receiver into a mea- 
suring glass graduated in 100ths of 
an inch, the whole glass to receive 
half an inch of water per max, mea- 
sure, 

The measurement determines the 
amount of rain in inches which has 
fallen over an area of one acre. 

In passing, it is interesting to note 
that 1 inch of rain equals 113 tons. 

In “August, 1926, we had at Ri- 
mouski 5.20 inches. This, then, if 
weighed, would amount to 577.6 tons. 


Necessary to Protection 

Sir Frederick Stupart firmly be- 
lieves that fire hazard forecasts are 
essentia] to forest protection organ- 
ization. He has expressed his willing- 
ness to co-operate in every way pos- 
sible. 

To date we have really done very 
little in this work, but what we have 
done has convinced us of the very 
real value of reliable information 
— regard to approaching fire wea- 
ther. 

The Quebec Forest Industries As- 
sociation is strongly in favor of fur- 
ther development in fire hazard fore- 
casting, and they are greatly en- 
couraging the various forest pro- 
tective organizations to enlarge on 
the experiments which have been 
carried on to date. 

Extensive Developments 

The government forest service, 
through Henri Kieffer, has shown 
great interest in the work, and I 
understand that the service contem- 
plates extensive development along 
these lines next year. : 

As I have said, we know very little 
about the subject. but we all believe 
that great steps will be made in the 
next few years in harnessing ad- 
vanced weather knowledge to the 
practical work of forest protection. 
And I trust that before _ long. the 
whole policy of slash burning wil' be 
controlled by these forecasts. When 
this is done I firmly believe that we 
shal] be well on the way to control- 
ling to a very considerable degree 
the existing fire hazard. 

In other words this line of work 
is still very young. and its growth 
and efficiency will depend entirely 
on the way in which we put it into 
practice. 

But we have all-got to remember 
that little or no progress will be 
made in this field unless the prac- 
tical results obtained during the sum- 
mer are comovletely supplemented by 
careful and thorough research during 
the winter months. 

Forest protection men have known 
of the relation between the weather 
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they are fallable. To attempt to fore- 
cast fire weather by wind velocity it 
is necessary to have full weather re- 
ports from the Meteorological Bu- 
reau. By these reports we can see 
the forecast for wind direction and 
apply these forecasts to actual rel- 
ative humidity and temperature read- 
ings from the field. This then will 
prepare us for to-morrow’s weather, 
and we can see the probable fire haz- 


and- wind 


Barometric pressure is useful to 
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BY LAURENTIDE 
POWER IN YEAR 


Working Capital Position 
Improved Materially Since 
, a Year Ago 


From Our Own Correspondent. 

MONTREAL.—The annual report 
of the Laurentide Power Company 
for the fiscal year ending December |. 
81 shows but little change in the 
earning power of the company during 
the year. While the profit and loss 
account shows a small deficit after 
payment of dividends, the deductions 
from the account include a charge 27f 
$100,000 for depreciation and $90,000 
for bond sinking fund, so that while 
there is a deficit of $11,000 on the 
year’s operations, yet the company 
ploughed back almost $200,000 into 
the property. The action of the sink- 
ing fund naturally improves the pusi- 
tion of the common shares. 

The profit and loss account figures, 
and the working capital figures over] 
the past three years compare as fol- 





JOHN STADLER, 
General Manager of Lake St. John Pulp 
and Paper Company, who attended pulp 
and paper convention. 












































lows: Pulp Industry in N.S. 
1926 1925 1924 " > ° I 
Pow. sales ....$1,476,766 $1,496,521 $1,478,087 Increasing in Importance 
ae EER: cos 6.008 8,890 2,775 From Our Own Correspondent. 
Total rev. ..... 1,483,747 1,500,411 1,480,862 MONTREAL.—The importance of the 
TOper. exp. ... 262,885 248,249 242,585] »ulp industry to ee oe of er 
Jcotia has been steadily increasing. For 
Net earn. ..... 1,220,912 1,252,162 1,288,277] 49, : ; d 
"466, "415. 479° 1925 the pulpwood cut is estimated at 
Bond int. ..... 466,735 475,782 479,374 100,000 cords. 
Net profit .... 754,177 776,380 768,903 The mills operating during the year 
Tax prov. .... 60,000 65,000 ——65,000} were the Clyde and Sissiboo Pel Com. 
»any, with one mill at Port Clyde wi 
Bond “SF. poe bee +} os capacity of 27,000 pounds of ground wood 
—— : . coe intwenty-four hours,and another mill 
Balance ..... 613,927 621,180 604,562] at Weymouth with a meee, of 80,000 
Deprec. § ..... 100,000 100,000 =—...... younds, the Gaspereau ave ight, Beat 
-~., | and Power Company, with 24,000 pounds 
pene ete oe Sox‘aee oes er twenty-four hour capacity mill at 
pinsbliniaane . : White Rock, King’s County; the Nova 
Surplus ..... *11,073 *3,870 79,562 | scotia Wood Pulp and Paper Company, 
Prev. surp. ... 26,167 80,087 10,474] with a mill at Charleston, Bay 
- eek coe -| County, having a capacity o y 
pee Seat 16,096 26,167 ae pounds per twenty-four hours (the latter 
za ee —  _ | holdings were taken over last year by 
P. & L. bal... 15,094 26,167 30,037 | he Scotia Tissue Paper Company, and it 


is expected that the present year the 
als, taxes and general expense. operations will be considerably en- 
*—Deficit. arged); the MacLeod Pulp and Paper 
From the working capital figures Company, at Milton, Queens County, with 


it will be seen that the cash position lh peach ny meen ate 100,000 


of the company underwent a marked] jounds per twenty-four hours; the A. P. 
improvement. Among the assets. | w. Pulp and Power Company at Sheet 
the most outstanding changes during| Harbor, with a capacity of 160,000 
the year were an increase of $66,168] »0unds; the LaHave Pulp Company, at 
in cash on hand, and an increase of } New Germany, Lunenburg County, with 


i inki : _|2 capacity of 32,000 pounds, and the 
ata sinking fund invest Oxford Paper Company, operating the 


pd aes ‘Big Lease” at Murray, Ca Breton, 
Among the liabilities, the changes which is the largest pulp wood operation 
were of a minor character with the] in Nova Scotia. 
outstanding exception of the reserves,] During the year the Nova Scotia Tim- 
which were increased by $222,407. berland Comeney, scanned, the Stehlin 
———————— _ ] property on the Tusket, which is con- 
and fire hazard for some time. The | 3idered the most valuable timberland in 
public in general has not a rovince = = size. ao — ago 
: the Davison lumber properties in Annap- 
earns athe erento valog 9-4 als and Kapenbure Counties ware ten 
“TC b i worth an itney, an 
low through the publication of the oa ccnetiale are looked for during 
anaes through a prees, by radio,| the present year. 
etc. Impressing the public more and —_—_—_—_—_—_ 
more with the necessity for caution KENORA EXPANDS 
against fires during periods of fire} ywoNTREAL. — The Kenora Paper 
hazard, showing them that the haz-} Mills is to increase its output of news- 
ard is not only subject to seasonal] print from 225 to 250 tons daily. The 
changes but to extreme changes dur-| company, is installing a new boiler, 
ing short periods during which cau-| which will allow the increased produc- 
tion is absolutely essential. tion. , 


t—Including maintenance, operation, rent- 








Clothes and Paper 


John Hetherington Smith’s Tuxedo is the best suit of clothes he 
owns—but he Sena wear it to church. Nor did he wear his 
furnace clothes to the New Year’s party. There’s a time and place 
for everything. 

Soaa waee letterheads—Superfine Linen 
No Bond Paper is too good for your letterheads—supertine 
Receré, for fastanee. t adds a background of prestige and sound 
judgment to your typewritten message. But for inter-office 
memo and departmental purposes, a lower quality paper is plenty 
good enough. 

Rolland Papers fill the various needs of any office. Each sheet 
is made to suit a purpose—to suit it to the letter. Nearly half 
a century’s experience making high grade papers is behind it. 
And the “R Shield” Watermark is our guarantee of paper per- 
fection. Look for it on any of the following well-known papers: 


Superfine Linen Record 
Earnscliffe Linen Bond 
Empire Linen Bond 
Colonial Bond 

Service Bond 

Mount Royal Bond 
Rockland Bond 


THE ROLLAND PAPER COMPANY LIMITED 
High Grade Paper Makers since 1882 
MONTREAL 

Mills at St. Jerome and Mont Rolland, P.Q. 


Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
HEAD OFFICE: 2 Seigneurs Street MONTREAL 


The Spanish River Pulp and Paper Mills Ltd. 
SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


Production—720 tons daily. 
Mills at 


Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 
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Suvpurre Mitt at Epmunpston, N.B. 


Abitibi Power & Paper Company 


Limited 


Head Office: Montreal 


NEWSPRINT 
Mills : Iroquois Falls, Ont. 





Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Executive Office: 
CHICOUTIMI, P.Q. 


Limited 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 





The Laurentide Company > 
| ap 


Limi 


Manufacturers of 
Ground Wood . 


Sulphite Pulp 


Wood Boards and Newsprint Paper 


GRAND’MERE 


QUEBEC 





Successors to 
Belgo-Canadian Paper Company, Limited, 


Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Yearly Output—195,000 Tons Newsprint 





Trade Mark is 
a guarantee of 
highest quality 
cotton fabrics. 


THE WABASSO COTTON COMPANY 


mited 
Three Rivers, Que. 


WABASSO COTTONS enjoy the un- 
stinted approval of discriminating women all 
over Canada. They find them best for un- 
dergarments, dresses, rompers, sheetings, etc., 
because they stand up stoutly to the most 
strenuous wear, yet retain their original beauty. 


Whbasso Cottons 


are Canadas best 
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Young Men Should Take 
Interest in Forest Problem 


Their Education of Public Opinion Can Bring About 
Continuous Forest Production and Perpetuation 


of Wood-Using Industries 









Canada is rich and prosperous to- 

through exploit- 
gifts of nature. 
rich and prosperous 
to-morrow only if she places her re- 
storable natural resources on a self- 
sustaining basis, and she will do this 
only through the conscious planning 
and: the sustained effort of her youn; 


men, - 

It is self-evident that the treat- 
ment of our natural resources in suct 
a manner that their re-creative power 
is not destroyed, so that they wil 
yield periodic crops for all time, leads 
to a permanent —— continu- 

t is just as self- 
evident on the other hand that th 
exploiting of the free gifts of nature 
in such a manner that their produc- 
capacity is destroyed or great. 

brings about in any com- 
munity only relatively temporary em- 
a a shifting population, and 

ves behind 

waste land, or at least land of v 
low productivity. A 
land remains idle for a generation 

ps for a 
Sarge upon the community. In 
highly industrialized country no com- 
munity can remain prosperous if i 


it extensive areas 
hundred 


years, as 


extensive areas of i 


carry 
lands or lands of low productive cap- 


Only Mines Not Restorable 
Thus far I have used the te':- 
natural resources in a general sense. 
agricultural a 
forestal; water powers, mines, fis! 
and games. With the es of th 
mines, they are all restora 
the intelligent direction of man, that 
is they can be made continuously p:« 
ductive. As to their actual treatment 
I shall use the forest as an illustra- 


When you were in school you w 
probably taught that our forests we 
almost illimitable and certainly ir 
i Such statements were 
largely based on ignorance of fact: 
Forests have never been inexhaus’‘ 
ible, but they are always potentia 
in that is, if they receiv 
the proper kind of ‘treatment. V 
know a great man 
forest resources t 
know from twenty to thirty vears 
ago. For one thing, forest surveys. 
mapping, and stock-taking inventor- 
ies have developed enormous! 
past twenty years. Practically eve 
province since that time has carried 
g surveys of its fores’ 
Private companies now inves- 
roducing areas much 
more accurately and in more detail 
than they did twenty years or ev 
ten years ago. The increasing valuc 
of standing timber demands this. 


Have Burned = Per Cent. Forest 


As a result of all this activity on 
the part of governments and private 
‘companies, we are now in a position 
fairly accurate estimates of 
our forest resources. Since settlement 
began we have destroyed about 13 
per cent. of our forest area for agri- 
cultural use, a perfectly justifiable 
procedure. In the same time, how- 
ever, we have burned about 60 per 
cent. of our forest area, a 
unjustifiable procedure. 
done more than this. What I 
tended to say was that 60 per cent. 
of our forest area does not at th 
present time support 
stands of timber because of the prev- 
alence of forest fires. 
only 27 per cent. of our forest aree 
as merchantable at the present tim 
the statement even 
stronger by saying that three-auar- 
ters of the amount of saw log timber 
in Canada to-day is located west « 
the Rocky Mountains. That does not 
include stands of pulpwood. 
Fires Destroy Forests 
forest is potentially inex- 
5 The quickest and most ef- 
fective way to destroy that poten- 
tiality is to subject it to successive 
forest fires. Note that I say succes- 
sive forest fires. 
deal of misapprehension abroad about 
the effect of forest f 
fire in a forest may do, and often does 
more good than harm. 
best young growth white pine stand: 
on areas that have been once and only 
once burned. Pulpwood operators arr 
beginning to find that they can get 
e best regeneration of spruce « 
areas where the logging slash ha- 


re is a 
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been burned once , 
Areas on which the slash is un 
burned regenerate abundantly to tn 
relatively inferior balsam fir. k 
member that I am talking now abo: 
regulated fires, 
burning, but fires that are controlled 
by foresters or by others who km 
how to handle fire in the wood 
find that controlled fire 
is one of the best tools with which 
to get the natural regeneration of 
our commercial species in the forest 
after logging operations, in other 
words by an intelligent and discrim- 
inate burning of the slash. Other ad- 
vantages would be derived from the 
careful burning of the logging debris, 
notably the sanitation of the forest 
through destroying the 
und of destructive insect pests an 
ungous diseases which take a fear- 
ful toll.in our forests every year. 
“Good Servant But Bad Master” 


You know the old adage: fire is 
a good servant but a bad master. This 
is nowhere more applicable than ir 
Statistics show that re- 
peated fire has been the master ir 
the forest—and it still is. Nature is 
very resilient; she tries to heal th« 
scars, but in the end she is beater 
by the repeated fire. Each succes- 
sive fire kills seed trees until none 
are left. Each successive fire kills 
the succeeding crops of youn 
wntil none are left. The result is a 
desolate waste so far as 
the valuable commercial species are 
concerned. Most of the burned areas 
have been burned more than once 
and some of them many times. A 
race would not endure very long if 
the children were periodically de- 
stroyed, and the same is true with 

e trees. It is safe to 
ut 20 per cent. of the 
extensive burned areas have been 
burned so many times that if pine and 
spruce trees come back to them ir 
commercial. quantities within the next 
they will have to be 
placed there by the hand of man, that 
is, planted, And this process of kill- 
ing the young growth of the commer- 
cial-species is going on every year. 
Taking a five year average, we would 
find the rate to be about one million 
acres per year—a 
young forests destroyed 
year, young forests on which we 
nd for future supplies. 

The effect of repeated fires on a 
area is to reduce its value actual an’ 
potential in terms of the commer- 
cially valuable species. If the proces: 
is repeated, a certain number of 
times the area becomes merely brusk 


barren and a 


burned 
accessible 


cutting of white 


b of Montreal. : 
, University of Toronto. 


not 


Cutting Smaller Sizes Now 


The process of deterioration of o” 
forest capital.in terms of the mos’ 
valuable species is taking place as 
wel] on the cutover lands which hav 
. As you know, t' 
forest areas ji 
Eastern Canada have been cut over 
not once, but several times in the 
past fifty years. Each time the oper- 
ator cuts material that would not have 
paid him to take out in the previous 
cutting. The increasing value of tim- 
ber made this possible, In the early 
pine, for example, 
only trees that would make logs 22 
inches and above in squared breadth 
were taken. To-day in those prov- 
inces where there is no statutory di- 
ameter limit white pine trees down to 
8 inches in diameter on the stump 
are cut with profit. 

When the pulp and paper industry 
began about 30 years ago only those 
spruce trees making a 16 foot log at 
least 7 inches in diameter at the 
small end were cut. The minimum 
diameter of the ton log was later 
reduced to 6 inches, then to 4 inches. 
At present there are pulp and paner 
operators in Eastern Canada cutting 
spruce trees that will make a log 3 
inches in diameter at the small end 


Is Interest of Public 


This is all right from a business 
standpoint. Trees are made to be cut 
and should be cut at the age and si~- 
that is the most profitable for the 
owner, but what about the future; is 
the owner interested in that? 
private individual in most cases is 
not, and he has perfectly sound eco- 
nomic ground on which to justify his 
position. But when the owner is the 
, in other words 
people, as in Canada, he does have 
an interest in the future. I confess, 
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P. B. WILSON, 
Vice-president of Spanish River Pulp and 
Paper mills; a leading figure at Montreal 
convention of Canadian Pulp and Paper 







however, that he frequently fails to 
manifest that interest and thus loses 
a he might otherwise have 
gained, Now in case of the white pinc 
there will be no future on the cut- 
over unburned lands for there is n 
regeneration, because there were m 
cutting regulations designed for th 
purpose of securing a second crop. I 
do not mean by this that we wil’ 
have no white pine in the future. I 
the aggregate there are large quan- 
tities of young white pine on the old 
burns, but, as I have shown, these are 
being eaten into every year by forest 
fires, and at their best their areas 
are small compared with the original 
areas of white pine. From a compar- 
ative standpoint our treatment of 
white pine has been such as to grad- 
ually crowd it out of the forest. We 
are suffering to-day because of lack 
of effort to maintain our natural 
white pine areas in white pine forests 

The sawmilling business in Eastern 
Canada is in a very bad way, largely 
through the competition of the Pa- 
cific coast lumber. It-is quite evident 
that such competition could not have 
been so severe had the cxtensive 
white pine forests within 50 to 100 
miles from Montreal and other mar- 
kets been cut on the Lasis of forest 
cropping, so that their ca‘ital stock 
had remained intact, as might have 
been done, and had they been ade- 
quately protected from fire. 


Treat Spruce as White Pine 


-Now we are treating our great 
spruce pulpwood resources in much 
the same way that we have treated 
our white pine. Up to a few years 
ago the greater portion of the spruce 
for pulpwood came from what we 
call the mixed forest type, mixed 
hardwoods and softwoods. The na- 
tural regeneration beneath these 
stands is not spruce but balsam fir. 
In certain situations, such as moist 
flats, there is uate regeneration 
of spruce, but these areas are local 
and restricted. Over the greater por- 
tion of these mixed hardwood-soft- 
wood cut-over forests, over ninety 
per cent. of the young softwood 
growth is balsam fir. Now you can 
make good newsprint from balsam fir; 
a number of companies are doing it 
companies that would not cut a stick 
of balsam fir ten years ago. The 
trouble with balsam fir as a future 
supply of pulpwood is that it is short 
lived, being very much subject to dis- 
eases of various kinds, especially 
heart rots. While there are. excep- 
tions in certain localities, over the 
greater portion of the regions in 
which it occurs, only the smaller 
trees are sound, After the trees get 
to be from four to six inches in di- 
ameter they begin to aecay very rap 
idly. It may be that in the future we 
will be largely dependent upon these 
smal] trees for pulpwood, but if the 
operator has to cut ten to twenty 
trees to get the same volume of woo 
that he formerly got from one tree, 
the price of newsprint will be vc 
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igh. 

At the headwaters of the river val- 
leys flowing into the St. Lawrence 
from the north and in the lower 
reaches of these valleys down near 
the sea we find adequate spruce re- 
generation on areas that have been 
burned once and only once, but these 
areas in proportion to the whole pulp- 
wood producing region in Eastern 
Canada are relatively small. Note 
that I say that in these upper river 
valleys there is good regeneration o 
spruce on areas that have been 
burned only once. In fact, experi- 
ments have demonstrated that th: 
controlled burning of the debris left 
after logging leads to young growth 
of spruce and that if the slash is not |. 
the| burned the softwood regeneration is 

abundantly balsam fir. 
I have tried to show you what I 
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Boilers, Hand Stokers 
Saw Mill Machinery 
Road Rollers and 
Steam Scarifiers 

Steel Tanks 
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“THE FINANCIAL POST | 


wood. My appeal is for the use of|best meet the purposes of our map 
kets. It has been demonstrated over | “a 


sincerely believe; that our past anc 
present logging methods have 


productivity of our 
terms of the wood 


our two most valuable species, whit 
pine and spruce, out of the forest as 
profitable commercial propositions. 
There is no wood so easily worked 
and so applicable to so many pur- 
oses as white pine. There is no wood 
ibre better adapted for the making 
of pulp and paper than spruce. The 
supplies of virgin white pine are so 
near the end that we cannot materi- 
ally change the situation by regulatea 
cutting in the forest. Unless the for 
est fire menace to young growth 
natural stands of white pine is very! 
thoroughly checked in the near ft- 
ture we will be compelled to depo: 
upon artificial planting for future 
supplies of pine. : 

There remain, however, consider- 
able areas of virgin spruce for. pulp- 
wood purposes. They will be cut as 
they Should be. These spruce lands} 
can be handled in such a manner’ 
through regulated cutting methods 
as to insure continuous supplies oi 
spruce for future needs. 

Our treatment of the forests has re- 
sulted in a constant lowering of their | 
productivity in quantity and quality’ 
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Barking Drums 
Chippers 

Log Haul-ups 
Slashers 

Bull Screens 
Chip Screens 
Shartle Stuff Pumps 
Shartle Valves 
Jordan Engines 








The “Hamilton” Chippers are made from very heavy patterns 


with special attention paid to the 


and adjustment of knives with spout. 
Capacityj100 to 120 Cords 10 Hours 


Rugged 


WILLIAM HAMI 


HEAD OFFICE & WORKS 
PETERBOROUGH 


ONTARIO 


MONTREAL 
Canada Cement Co: Bldg., 
Phone, Lancaster 4920 


WINNIPEG 
Kipp-Kelly Ltd., 
68 Higgins Ave. 












Selections from our 
February Bond List 


in the principal money markets of th 
It is interesting to notice, however, 


Dominion of Canada Bonds 








GRE CE TARO tn 


City of Oshawa iain 
Township of York Seniniapiaelll 
Township of York sich 
Township of York ...D 
District of Point Grey oe 


City of Edmonton — 5S 


Montreal Light, Heat & Power 
Consolidated 
Montreal Tramways Company 5 


te et een eemne tent ee eneeteccwecceeereteceesess 5 


Copy of this List will be gladly 


36 King Street West, 
Toronto. 
Telephone: Elgin 4321. 


been| human intelligence to overcome these 
and are such as to gradually crowd] processes, to maintain and increase the 





PORT ALFRED PULP & 
PAPER CORPORATION 


‘Newsprint and Sulphite Pulp 


Mills at PORT ALFRED, P.Q. 





90" WOOD CHIPPER 


The heaviest chipper built 






The strengthening in the bond market that became noticeable in 
December has continued with even greater force throughout January. 
This strengthening has not been confined to Canada, but has prevailed 


wide decline in money rates, interest returns from Canadian Govern- 
ment, Municipal and Corporation bonds are still substantially higher 
than those which prevailed prior to 1914. 


Our February List offers a wide selection of such bonds, including the 


following: ES ' 
Government and Muriicipal 
Rate Yield 
Security. % Maturity Price %o 


ill Maturities. Market... 


Province of Manitoba 414. 1956... 96.00____.__.4.75 
Province of British Columbia —...414....1950...__.-: 95.804 80 
Province of Alberta ——— ..... 4.._.1956_.-«95.25..___4.80 
City of Toronto ... sii D satin cents 97.22..._.4.75 
City of Toronto . jinn mea RD cacti I Raciecenaee 
City of Montreal soins asap iaeihimast GN alae hit a 
City of Montreal iin lieing adsbiatianite 1947... 97.48____.4.70 
City of Winnipeg AYy___..1940...- 97.53____.4.75 


Corporation 


Montreal Tramways Company 2.5 ——.1955... 97.00_____.5.20 
Gatineau Power Company ....... ae, | ee le 
Duke-Price Power Company, Ltd..6 —.......1966._..106.25...____5.60 
Belgo Canadian Paper Co., Ltd.u.6 2. 1943._____..104.00__.__.5.62 
St. Maurice Valley Corporation ...... 6 —....1945____.101.50._____5.88 
Gatineau Power Company 0.6 —..1941 .101.00__..5.90 
Canada Steamship Lines, Ltd............ eee: ae ee 
Fort William Paper Co. Limited..6 1946._____.100.00____.6.00 
The Anticosti Corporation 616... Bee asceias 104.00.____.6.08 
Port Alfred Pulp & Paper Corp......614... 1943____103.50_____.6.15 
Ste. Anne Paper Company, Ltd._..614...__.1946_____.101.00____.6.40 


Wood, Gundy & Company 





and over again that care, protect: 
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(Continued on page 23) 
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Agitator Drives 
Dayton Beaters 
Pulp Wood 
Conveyors 
Transmission 
Machinery 
Refuse Burners 
Boiler Breechings 
Pulp Screens 
Slusher Tanks 
Pulp Wood 
Splitters 
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LTON LIMITED 












VANCOUVER 
Robert C. Sweatt Ltd., 
406 Hornby St. 
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FORESTRY ASSN. 
PRECEDES PULP 
AND PAPER MEET 


Annual Convention Held 
Preceding Pulp and Paper 
Annual Meeting 


From Our Own Correspondent. 

MONTREAL.—The annual conven- 
tion of the Canadian Forestry Asso- 
ciation was held on the day preceding 
the annual meeting of the Canadian 
Pulp and Paper Association. The 
work of the Forestry Association con- 
sists in keeping before the public the 
important national part played by the 
forests and in striving to increase 
their life both by the promulgation of 
information regarding proper cutting 
methods and by undertaking a large 
amount of fire prevention work. 

At the convention, Clifton D. Howe 
and Angus Graham spoke on the need 
of forest reserves to maintain the 
forest industries. C. R. Mills, Col. H. 
I. Stevenson and C. R. Morse, dis- 
cussed the use of aeroplanes in for- 
est protection. The value of fire- 
weather forecasting was dealt with 
by G. M. Dallyn and J. Gordon Ross, 
whilst R. H. Nisbet and L. S. Webb 
started the discussion on the use of 
permits to control woods travelers. 


Robson Black Speaks 


Robson Black, manager of the Can- 
adian Forestry Association, outlined 
the methods which are used; this was 
followed by a symposium, arranged 
for the reception of suggestions at 
which the vie int was advanced 
that re-forestation should be given a 
greater amount of attention, with 
perhaps less of the fire prevention 
theme, this latter now having been 


‘planted fairly generally throughout 


the populace. 

Importance was also attached to 
the work being done in the schvols. 
Ten thousand schools are now being 
approached by the association, it was 
pointed out, the belief being ex- 
pressed that the next generation will 
be one well trained to the preserva- 
tion of forest wealth. 

J. H. Price, president of Price 
Brothers & Co., Limited, Quebec, was 
unanimously elected president of the 
association for the year 1927. He 
succeeds Arthur H. Campbell, of 
Montreal, president in 1926. 


The New Directors 


New directors elected are: Hon. E. 
N, Rhodes, premier of Nova Scotia; 
Henry Kieffer, chief of forest branch, 
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Report of Committee on 
Abstracts and Publications 





F. W. CLARKE, 


General manager of Anglo-Canadian Pulp 
and Paper Mills, a British Company in 


Canada. Photo Courtesy Pulp and Paper 


Magazine of Canada. 





Richardson, Winnipeg, and W. W. 
Powell, Vancouver, 

At the convention luncheon, Col. J. 
S. Dennis, chief commissioner, col- 
onization and development, Canadian 
Pacific Railway, was the chief speak- 
er, Col. Dennis, a past president of 
the Canadian Forestry Association, 
advocated the extension of tree 
growth in the western provinces. 

As one who has witnessed the de- 
velopments of the West from meagre 
beginnings, Col. Dennis remarked: 
“At times we are disappointed that 
the development of the West has not 
been more rapid; but what we have 
out there is, after all, a miracle. I 
can remember when I first landed in 
Winnipeg fifty-three years ago, when 
there were 1,100 people there, and 
nothing west. 

“The next step to take is to im- 
prove conditions from the standard 
of comfort and beauty; and, in doing 
that, I feel there is no more import- 
ant, no more valuable work, that the 
Canadian Forestry Association can 
do in the Prairie Provinces than. the 
carrying on and extending of the 
campaign, so vigorously handled dur- 
ing the past three or four years, and 
the extension of tree growth.” 


Abitibi’s Subsidiary Will 
be Abitibi Fibre Company 
From Our Own Correspondent, 


MONTREAL.—After the Abitibi Power 
and Paper Company formally acquires 
the Mattagami plant, the name of the 


Quebec; A, E. Corrigan, Ottawa; Jas.| property, which is to be a wholly-owned 





The report of the Committee on 
Abstracts and Publications of the Cana- 
dian Pulp and Paper Association fol- 
lows in part: 

“Your committee 1s considering the 
feasibility of a ten-year volume of 
abstracts, and wishes to present the mat- 
ter for discussion. Since 1916, the Pulp 
and Paper Magazine has published about 
764 pages of Abstracts under the title, 
“Review of Recent Literature;” there 
were about 8,400 titles. If reprinted in 
full, we should have about 764 pages 
9 in x 12 in. (magazine size) or 2,200 
ages, 6 in. x 9 in. (textbook size). If 6 
ine titles only were printed, we should 
have about 80 pages 9 in. x 12 in., or 
240 pages 6 in x 9 in. 

The cost of such a volume could be re- 
duced by using multigraphed sheets, 
such as the Gestettner system: 

It was reported last year that Dr. C. 
J. West, chairman of the T. A. P. P. I. 
Committee on Abstracts, had prepared 
a 25-year bibliography, but we are not 
aware that plans have been made for its 
publication. The titles and references 
given were estimated to make about 400 
pages. 3 

It has been felt that the committee 
should arrange for a more prompt pub- 
lication of the Report of the Annual 
Meeting, and steps are being taken at 
this meeting to that end. The co-opera- 
tion of all the members, and particularly 
of those who take part in the discussion, 
by promptly correcting and returning the 
stenographer’s report of their remarks, 
will greatly facilitate the work of the 
committee, such co-operation will be 
much appreciated. 

The committee has been pleased to 
note a much greater promptness on the 
part of the authors in getting their pa- 
pers into the hands of the committee, so 
that it has been possible to distribute 
reprints for the members to consider and 
prepare, prior to the meetings, contribu- 
tions to the discussion. 

It has been suggested that directions 
for the preparation of manuscript and 
illustrations would be helpful, and the 
committee has, therefore, drawn up the 
following suggestions: 

1. Manuscript should be typewritten, 
or written legibly in ink, on one side of 
bond paper of standard letter size. Type- 
writing should be double-spaced, and 


subsidiary of Abitibi, will be changed to 
the Abitibi Fibre Company. The date 
set for the final payment for the prop- 
erty is February 11. Abitibi is to fi- 
nance the deal by an issue of securities 
which will be publicly offered by the 
Royal Securities Corporation in Canada, 
and by Peabody-Houghtelling in the 
United States. 

At present the shares of Abitibi are 
changing hands at around 84, a price 
which gives a yield to the investor of 
6 per cent. This compares with a yield 
of just under 6 per cent. from Wayaga- 
mack, and a yield of about 7 per cent. 
in Spanish River common, Price 


Brothers’ shares at present prices yield 
about 3.5 per cent. 





CRANE MATERIALS WERE] USED EXCLUSIVELY IN THIS PLANT. A 


VIEW OF THE PIPE BENDS AND AUTOMATIC STOP-CHECK VALVES 


UP-TO-THE-MINUTE POWER PLANT EXPERIENCE 


It is an impressive fact that Crane experi- 
ence is seventy-one years old. But more 
important to you, this long experience 1s 
being constantly strengthened by close 
contact with the very latest power prob- 
lems in your own industry. 


Whether the question be the choice of 
material for pipe bends, or the determ1- 
nation of the number of automatic stop- 
check valves needed, Crane engineers 
areat yourservice forconsultation. More 


is behind their 


than careful research and detailed study 


recommendations, for 


they bring to bear on your problems the 
knowledge gained in previous solutions 
of similar questions in your field. 


You are thus assured that Crane engi- 
neering suggestions are based on the 
latest knowledge and practice in the 
situation which confronts you. That is 
why experienced power men say, “Be 
sure! Consult Crane.” 


RANE 


CRANE LIMITED, GENERAL OFFICES: 1 170B 


CRANE-BENNETT, LTD., HEAD OFFICE: 45-51 
Branches ana Sales Offices in 21 Cities in Canada 
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EAVER HALL SQUARE, MONTREAL 
45-51 LEMAN STREET, LONDON, ENG. 
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hand-written copy should not be crowd- 
ed; space is frequently required by the 
editor in preparing material for print- 
ing. 

2. Titles should be concise, and the 
name, position, and address of the au- 
thor should appear immediately .under 
the title. 

3. Sub-titles may be inserted by the 
author where desired, especially in a 
long article. 


4. Illustrations may be made any size, 
but should be either clear photographs 
or drawings or charts in black ink. The 
standard widths of cuts in the publica- 
tions of the Technical Section are 3% 
in and 7 in. The height of the cuts is, of 
course, determined by the ratio of the 
height to the width of the original. The 
maximum dimensions of cuts should not 
exceed 5 in high by 7 in. wide, except for 
the occasional illustration, where exces- 
sive detail requires a cut 7 in. wide by 
10 in. high. The final size of letters, as- 
suming a cut 3% in. wide, can be esti- 
mated at not less than 1-10 in. high. 
Lines, letters, and figures, should. be of 
such size in the original drawing as to 
permit reduction and still be legible, 
i.e., not less than 1-10 in. high in the 
cut. It is better to indicate curves and 
parts of diagrams or machines by refer- 
ence letters or figures and explain these 
by footnotes, than to put in words on 
the photograph or drawing. The foot- 
note will be set in type of suitable size. 
This also saves the draftsman consider- 
able work. 

5. Extensive tables may sometimes be 
advantageously reproduced as a cut; and 
for this purpose, the original may be 


| : 

| Our long and active connection with the development of the 
| Canadian pulp and paper industry has enabled us to 
| accumulate very comprehensive information regarding the 
| industry and the securities of individual companies. 


To present and prospective investors, we offer exceptional 
facilities for supplying market quotations, information and 


advice. 


164 St. James Street, Montreal 


, Royal Securities Corporation 










| made with a black ribbon or clean car-|a note with the name and address of the 


' 


on. 

6. Illustrations should not be pasted 
to the paper on which the manuscript 
is written. 

7. Each illustration should be given 
a distinct figure number, and the title 
of each illustration should be given with 
the corresponding figure number at the 
end of the manuscript. The name of the 
author and the title of the paper should 
_ appear on the back of each illustra- 
ion. 

8. The point at which the illustration 
is to be introduced in the article should 
be clearly indicated in the manuscript. 

9. If either the manuscript or the il- 
lustrations are to be returned to the 
duthor a written request to that effect 
should accompany the article. 

10. Emphasis should not be sought by 
writing words in all capital letters or by 
underscoring them: the editors will at- 
tend to the typographical effects. 

11. The source of tables included in 
paper should be indicated in each case 
This is not necessarily for publication 
but for the information of the editors. 


12. If any part of the manuscript 
(reading matter, table or illustration 
be taken from a copyrighted publication 
(all British, French, and German books 
are automatically copyrighted by publi- 
cation) the publication from which it 
or they are taken should be indicated by 
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publishers. 

Any suggestion that will help the com- 
mittee to improve the service of the 
Technical Section in its field of work 
will be appreciated. 


Bathurst Company Plans 


Are Still Incomplete 
From Our Own Correspondent. 

MONTREAL.— While the Bathurst 
Company is working out plans for a 
$14,000,000 power and paper develop- 
ment, yet all the negotiations and ar- 
rangements necessary to the initiation 
of such a project have not yet been com- 
pleted. 

The present newsprint capacity of the 
Bathurst mill, at Bathurst, N. B., is 70 
tons daily, with an ultimate capacity of 
140 tons daily. The new hydro-electric 
development will provide some 50,000 
horsepower which will operate the com- 
vany’s new mill. It is expected that the 
new newsprint mill will be operating 
within two or three years, with a pro- 
luction of 200 tons daily and an ulti- 
mate production of 450 tons daily. The 
work will employ about 1,000 men dur- 
ing the period of construction. But until 
he management receives further engi- 
neering reports, no definite decision re- 
zarding the projected development will 


be made. 
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Pulp Grinders— Motor Driven 


HE Economies of Electrification 
in the paper industry reach every 
department of the pulp and 


paper mill. 


Electric motor drive assures the same 
economy of operation for the 
machines in the pulp mill as it does 
for the machines in the paper mill. 


Motor-Driven Pulp Grinders may be 
located anywhere—regardless of the 


primary source of power. 


When power is carried to the units 
individually, by wire, you secure a 
flexibility in plant arrangement and 


drive. 


request. 


operation which can be obtained in 
no other way. 


The load on grinders is subject to 
wide variations due to refilling the 
pockets, but this variation is easily 
overcome, and a constant load main- 
tained, by using Westinghouse regu- 
lators which govern the water pres- 
sure in the grinder cylinders. 


A visit to a Westinghouse motor-. 
driven mill will convince you of the 
advantages of Westinghouse electric 
If you are not near a 
Westinghouse installation, complete 
information will be mailed upon 


Canadian Westinghouse Company, Limited 


General Offices - 


Hamilton, Ontario 


Sales Offices and Repair Shops in all Principal Cities 


—Westinghouse— 
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BY SASKATCHEWAN 


Municipality and School Se- 
_eurities Find Receptive 
Markets 


The decidedly lowered interest rates 
which were paid by local authorities 
for moneys borrowed by way of de- 
bentures during 1926, is an excellent 
 jndicator of the improved status at- 
by Saskatchewan municipali- 
school districts and telephone 

es. “Not at any time since 
the war.” states the report of the Lo- 
cal Government Board, “have Saskat- 
chewan’s municipalities and school se- 
found so receptive and advan- 
tageous a market as that now exist- 

. Some years ago Eastern buyers 

af not look for debentures issued by 
Saskatchewan local authorities, nor 


were they in demand to any ex- 
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of carrying on their mail o 


the Retail Merchants’ Association of 


whereby every establishment of such 
nature shall be taxed on the amount 
of all sales made by them in the prov- 
inces and that moneys received from 
this source he distributed to the prov- 
inces, 
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Merchants: Want 
Mail Order House Tax 


Claim Cash Sent Out Restricts Growth of Communities— 
Propose Levy on Business—Municipalities to 
Receive Money—Government Retail Bureau 
Suggested 








Claiming that mail order houses, that the local merchant might be placed 
make no contribution to local com-/|on a more fairly competitive basis. 
munities in any way for the privilege Cash Sent Out Restricts Growth 


I er busi-| “This is a matter which is engaging 
ness, while at the same time they use|the earnest attention of. the business 
many of the public utilities paid for| people of Canada who are interested in 
out of taxation on the other classes, | 'ts future development,” says a memor- 
:/andum presented to the government this 
week. “The cash sent out of the various 
communities to Mail Order Houses, to 
be employed by them is restricting the 
growth and prosperity of the smaller 
towns, villages and rural communities, 
by taking from those communities the 
opportunity of employing the operating 
cost of distribution and profits within 
their districts. 
“Towns or villages, through this lack 


Canada have petitioned the federal 
government to enact legislation 


according to the sales made 


HE FINANC 





IAL POST 


over 140,000 merchants or firms engaged 
in the retail business of this country, 
who distributed over $4,000,000,000 worth 
of merchandise, or an average of approxi- 
mately $433 for every man, woman and 
child. By making a comparison of the 
value of export and import trade which 
amounted to a little over $2,000,000,000 
last year, one is able to get some idea 
of the importance of the domestic trade 
of this country, and yet when compared 
with some of the single line industries, 
such as agriculture, which last year pro- 
duced approximately $1,712,000,000, for- 
estry $456,000,000, mining $232,500,000, 
even greater differences are apparent. 
These comparisons will give you some 
idea of the importance of the domestic 
trade of Canada and the service ren- 
dered to the public of this country by 
the distributors. 


Operating Costs High 


“It is estimated that the retailers, to- 
gether with their employees, represent 
as much capital invested and pay as 
much taxes as any other class in the 
Dominion of Canada. They are large 
contributors to the development of the 
communities in which they are located 
and are, in most instances, the promoters 
of community development. A large por- 
tion of the cost of maintaining schools, 
churches, hospitals,.. good roads, and 
other public utilities, as well as charit- 
able institutions within the community 


“oe 





of not only the merchant but all its 
citizens. 

“The towns and villages can only be 
made attractive and business opportuni- 
ties provided by the investment of money, 
and the re-investment of the earning 
power of that money within these com- 
munities. A dollar spent within the com- 
munity is estimated to circulate fifteen 
times before its earning power has been 
used up.” 


The association admits that Mail Or- 
der Houses serve a purpose, but if the 
local consumer would give the local mer- 
chant the same opportunity to secure 
the merchandise which cannot be pur- 
chased from the local store, as he gives 
to the mail order house, by purchasing 
from the catalogue of the local retailer, 
the community store would be able to 
supply all the requirements of the con- 
sumer in that locality and, in many in- 
stances, at a lesser price than is being 
paid the mail order house. 


Government Bureau Advocated 


Establishment of a retail department 
within the Department of Trade and 
Commerce is also advocated by the Re- 
tail Merchants’ Association to make an 
investigation of the domestic distribu- 
tion business of this country, as it is 
felt that if a complete investigation was 
made, the Department would undertake 
to see that some of the unfair methods 
by which goods are being distributed 














ASK GOVERNMENT 
TO PROBE JUMP 
IN OCEAN RATES 


(Continued from page 1) 
brooms and woodenware. furniture, 
binder twine, wall-paper, kitchen 
cabinets, refrigerators and screen 
doors. increases vary from 230 per 
cent. to 6 per cent. ‘Only in one case 
is there a decrease; while in two 


classifications no changes have been 
made, 


There is one dominant fact in con- 
nection with ocean rates. It is that 
they are not fixed upon any definite 
economic principle or structure. In 
the case of railway rates (at least so 
far as Canada is concerned) the Rail- 
way Commission has laid it down that 
they must be based on cost of oper- 
ation. If a railway wants to ad- 
vance the freight charges on any 
commodity they must appear before 
the Railway Commission and show 
the reason why. The steamship com- 
panies, on the other hand, are not re- 
—— to any governing body for 
changes in their tariffs. They are 
governed, apparently, by the supply 
















































therein, and to be redistributed by the 
provinces to their various municipali- 
ties on equitable basis. 

It is declared by the merchants that 
the mail order houses have not only 
the advantage of low rates on their 

reels sent through the Post Office 

partment, but have the advantage 
over local merchants of selling their 


of development, lose their prestige as 
live and attractive centres and property 
values, of not only the merchants and 
residents of these communities, but far- 
mers as well tributary thereto, are 
much’ reduced in value. Of the dollar 
spent with the local merchants, the 
money is left in the community to help 
build up its social and economic life. 

“Successful development of the com- 





Now the reverse is the case 
and they are eagerly sought. 
“During the year just passed city 
debentures have sold at a rate which 
caused the issuing authority to pay as 
low as 5.11 per cent. on the money 
secured. The position reached by 
municipal securities of the province is 
go strong that the prices paid for 


were discontinued, and that every mer- 
chant should not only be given an equal 
opportunity of fair competition with his 
fellow merchant, but that these losses 
which are not only serious for those who 
have failed, but reflect back upon the 
community, and in turn are reflected 
in the price of goods generally, would 
be reduced. 





f 


of ocean tonnage, the condition of ex- 

port trade, by negotiations between 

ship owhers and shippers, and by 

eee of what the traffic will 
ear. 


The justification given for the 
heavy increases of the past few 
months is that it is costing more to 


is paid for and maintained by the mer- 
chants resident in those districts. 

“The beginning of community life 
and development is centred around the 
community store, just as the fireside is 
the centre of the family. For the privi- 
lege of doing business in that community 
it has been estimated by the Harvard 
Bureau of Statistics-that the operating 


ym of having carried 
ization which wi 
dividends, accruing 
reorganization made 
able economy in ad- 
ecially in view of the 
many shareholders 
nada, the company 
































red a plant here. p i -| munity is dependent upon the promotion | costs of the local merchant are, for a| Such a department within the Depart-|operate ships, that port char 
ti ill be them approach the rates received for citer an = = oa trl. of these sehereriees witin teat oom grocery store approximately 18 per cent., | ment of Trade and Commerce would have | stevedoring, etc, have ne ‘ae 
eeting wi held securities. Villa h munities without making any cont : : : ing | @ tendency to stabilize business condi- ’ go P. 
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have sold their debentures at a 
of from 5% to 5% per cent., 
with a lowering tendency. So keen 





to support such a claim; and while 
some of them are still negotiating 
with the ship owners (the millers are 


only show conclusively that mail order 
houses are keeping back the proper de- 
velopment of community life, but that 





‘fing and Paper Co., 
B. C., intends to add a 
the boxwood factory it 


cent., department store 26 per cent. au- 
tomobile dealers 24 per cent., jewellery 
store 27 per cent.; these expenses being 






they do not assist in the social life. 
They take away rather than add to 
the community. 


many of the privileges of more modern 
methods of living. 
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addition will cost one is the competition for the debentures : Sixty Classes of Retailers h ity in th they should be placed on a fair compe- ; 
— The question of this alleged unfair returned to the community in the way | | 1¢y believed| to have secured some re- 
Setlara. of Saskatchewan’s local authorities inctad of competition with the local re-| “An investigation of the retail trade | of taxes, salaries, advertising, heat and ee — and rer stcerl pr ne, oat to! ductions) others are appealing to the 
. that prospective buyers | tailers has been for years considered by|situation shows that there are over | light, delivery, office supplies, insurance, ee eae pth hers» ‘eye government. What the government 
often entered into negotiations | the association, not only in the interest|sixty different classes of retailers in | general expenses and depreciation. The : h toritinest Pr _| will try to do about it remains ‘to be 
for the purchase of the issue even be- | of the retailers, but in the interests of | Canada selling exclusive lines of mer- | return of this money to the community | Puntot to, tis AvntOee ine located there. | Seen, 
fore the ratepayers have had a chance | community development, and in order'chandise, and that altogether there were ' assists in building it up to the benefit ' '"€ ‘ . 
; to ounce upon the proposed 
rectors ao 


On Solid Basis 


It is evident that Saskatchewan’s 
cities, towns, villages, rural municipali- 
ties, school districts, rural telephone 
companies and hospital districts are find- 

a solid basis. The artificial has been 

ted to a large degree from their 
assessment rolls, and consequently the 
receipts of the year can now be more 
easily estimated. Where ratepayers are 
either unwilling or unable to meet the 
annual levies for municipal, school or 
oe purposes difficulty is encount- 
e Throughout Saskatchewan, a gen- 
eral clearing of arrears of taxes has 
been taking place during the last few 
years, and with this collection comes 
as a natural result the clearing of debt. 
With thorough tax collections it is easy 
to conclude that even mmoesy defaults 
in meeting debts as they fall- due are 
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Subscriptions having been received in excess of the amount of this offering, this advertisement appears as a 
matter of record only. 
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h it subseribed for -standing why the local government board 6% External Sinking Fund Gold Bonds 
Other investments may t its authorization to the issue - 

or by the sale of ° of RReutases by a certain municipality 






or school district and still refrain from 
approving of the resulting debentures as 
an investment for the sinking fund. In 
its report, the board explains that this 
is because the class and dates of matur- 
ity ee be such as to balance the 
particular sinking fund concerned. Again, 
< the possibility of immediate conversion 
into cash should be taken into consid- 
eration when sanctioning a sooty as 
an investment for a sinking fund. Fur- 
ther, it might be pointed out that there 
are degrees of ety even among good 
; investments, and that only the very best 


sted and are there- 


yperly be added in- 
Assets of $10,378,- 
therefore Current 






Dated February 1, 1927 Interest payable February 1 and August 1 Due February I, 1961 


s inci i ble in New York City at the office of either of the Fiscal Agents, Kissel, Kinnicutt & Co. and 
eralipatoen & Co. in United States gold coin of the present standard of weight and fineness; or at the option a = oe in 
London at the office of the Sub-Fiscal Agent, J. Henry Schroder & Co., in Sterling at exchange rate of $4.8665 to : e 
Pound Sterling; without deduction for any Chilean taxes, present or future. Coupon bonds in a o 
$1,000 and $500, registerable as to principal only. Redeemable only through the Sinking Fund, on August 1, 
1927, or on any interest date thereafter at face amount on not less than 10 days’ notice. 
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tive Sinking Fund of 1% annum is provided for, to operate semi-annually through 
eae a bene tor below face cmeent, or if not so obtainable, then by call by lot at face 
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| cent. of this amount was placed in at ° . Chile: . 
‘ hewan. The amount of deben- The following has been authorized by His Excellency, Don Alberto Edwards, Minister of Finance of the Republic of Chile: 
| tures being returned from Eastern Can- : £D ber 31, 1926 
ee stone, peels in this ae — OBLIGATION: These bonds will be the direct obligation of the DEBT: The total debt of the Republic as of = hl cs we 
SE ances | BRS, Aeergttalreduesion in ate Oe ee oe ne eaten at to: bancamenting shlgatogs ube saa Gandy neneatne sel 
"92. 0 e issuin thori j Vv e national 0 - . 
92,038.84 on Dal g local authority is time of peace or war pective o y $327,255,007, of which approximately $96,734,274 consists of 


ndinagiiemeninmhgaiane 
$33,838,647.99 
ae 











FINANCIAL POSITION 
OF SASKATOON GOOD 


holder. The bonds will provide that if in the future the Republic 
shall issue or dispose of any bonds or loan secured on specific 
revenues or assets, these bonds shall be equally and ratably 
secured therewith. 


guaranteed obligations. 


Government-owned properties ‘have an estimated value of ap- 
proximately $650,000,000, which is about twice the total debt. 










































































000,000.00 
000,000.00 ‘ ; , . ; On July 1, 1923, the total national wealth of the country was a 
ae Despite Special School Ad- PURPOSE: The proceeds of this loan will be used for public iecaiee at over $3,372,000,000, equivalent to over $855 per 
‘tan City’s Bank Loan on works, including additional port facilities, sanitation and water capita. The national wealth in 1923 was therefore over 10 times 
500,000.00 — oe $70,000 supply, and for the retirement of certain existing obligations. the total debt as of the end of 1926, including this issue. 
— ——$24,000,000.00 
ae Tex gollections for the City of Saska- The Republic has agreed to make application to list;these Bonds on the New, York_StockjExchange 
156,853.16 ring the past year show a marked 
—_—— 548,146.84 prov. t i . : 
eae cording to City Conmeton oa These Bonds are offered when, as and if issued and accepted by us and subject to the approval of counsel, Messrs. Sullivan & Crees 
ieee _ of $1,716,224 taxes, arrears and and Messrs. Chadbourne, Hunt, Jaeckel & Brown, New York City, who as to questions of Chilean law will consult with Messrs, Claro 
$3.750.00 cas - h oe been collected, as com- & Co., Santiago, of the Chilean Bar. We reserve the right to reject subscriptions in whole or in part, to allot less than the eet ee 
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As a result of greatly impeowia tax 
collections during 1926, coupled with 
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Quebec Industries 
Still Battle Proposed 


Compensation Rates 


Proposed Schedule of Com- 
panies — Their 
e 


With only two months of grace 
before the fe Workmen’s Compensa- 
tion Act comes into force in Quebec 
the manufacturers and insurance com- 
panies appear still unable to solve 
the very vexatious problem of rates. 
_ The new rate schedule, filed in Jan- 

uary by the tariff companies writing 
this class of risk, has been declared 
to be too high by the manufacturers 
of Quebec, who are seeking to obtain 
protection under the Act, at a cost 
more commensurate with the rates in 
other provinces. The Canadian Manu- 
facturers’ Association is acting as 
spokesman for the industrial men, and 
conferences have been held both with 
the government and with the insur- 
ance underwriters. 

Higher Than in Ontario 

In view of the fact that Quebec and 
Ontario compete actively for business 
in many lines of industry, the chief 
objection made by the C.M.A. to the 
new rates, is that they are generally 
much higher than the rates charged 
to Ontario manufacturers, under the 
Workmen’s Compensation Act in that 

rovince. Insurance men on the other 
Coad, argue that the two systems can 
not be compared with 


tistics, . 

compensation oa 
United States, and based his investi- 
gation on three tests of merit. First, 
the liberality of benefits; secondly, 
the cost to ——— and thirdly, the 
promptness of payments. With re- 
gard to the first test, benefits under 
the Quebec Act will not be as great 
as those enjoyed in Ontario, under 
the provincial compensation plan. of 
course the Quebec rates, although 
worked out on scientific principles, 
are still somewhat of an experiment, 
but authorities estimate that the new 
Quebec plan provides only 85 or 90 
per cent. of the benefits enjo in 
Ontario. For instance in Quebec, in 
eases of permanent and partial disa- 
bility, or temporary’ incapacity, the 
new law provides for an allowance 
amounting to 50 per cent. of the year- 
ly wages, whereas in Ontario the 
workman receives 66 2/3 per cent. 
Furthermore under the Qu Act 
the employee loses a week’s pay be- 
fore his compensation begins. 

Costs Employers Less 

The second test for compensation 
a _ na oe to mares. 
Fi is on the basis o yroll, 
compensation under the Ontanio plan 
costs on the average about $1.13 per 
$100. Accurate figures on the Que 
scheme are not available but a com- 
putation given to The Financial Post 
this week, places the average cost at 
about $2.00 per $100. This difference 
in cost is explained by various factors. 
Perhaps the most important reason is 
that the cost of maintaining the On- 
tario compensation is less than 5 per 
cent. That is to say, in Ontario for 
every $100 that the employers are as- 
sessed, over $95 is spent in actual 
compensation or its benefits. Under 
the Quebec scheme, the cost of doing 
business (maintaining insurance of- 
fices, selling the policies to the em- 
ployers, etc.) forms a very consider- 
able part of the premiums received 
from manufacturers. ° 

The third test refers to the prompt- 
ness of payments. and in this respect 
the success of the Quebec law depends 
entirely upon the service rendered by 
the individual companies. The result 
of the forementioned investigation 
in the United States showed that the 
average amount of time elapsing be- 
tween the time of the accident and 
the first payment was 40 days. In 
Ontario the average time is 27 days, 
and incidentally Ontario holds the 
record for the promptness with which 
the first cheques are mailed after the 
report is complete. Ontario’s average 
is two days as against a general aver- 
age of nine days. The claim is made 
by insurance companies writing this 
class of risk, that, allowing for the 
first week to elapse during which 
there is no compensation, the cheques 
are as a rule mailed by them in time 
for the next pay day. 

Says Rate too High 

The Quebec Manufacturers are rep- 
resented by Norman Holland, chair- 
man of the Montreal branch of the 
C. M. A. “The average manufactur- 
er,” said Mr. Holland, “has taken the 
attitude that he cannot submit to the 
rates as quoted by the underwriters, 
as these will mean that the large in- 
terests will carry their own insur- 
ance, and that the smaller man will 
be obliged to pay the excessive rates 
as quoted by the companies.” Mr. 
Holland, however, stressed the point 
that while a group of manufacturers 
had decided to form a mutual insur- 
ance company in order that their own 
risks might be taken care of to their 
own satisfaction, this movement 
was in no way connected officially 
with the Canadian Manufacturers’ 
Association. 

Although the insurance companies 
are bitterly opposed to “monopolistic 
state control,” they maintain that 
they welcome competition either by 
mutual companies, or by a competi- 
tive provincial organization. They 
point to the city of New York, where 
state and private companies operate 
side by side, and where 80 or 90 per 
cent. of the business is written by 
private companies, in spite of the fact 
that the state rates are considerably 
lower. 

The following summary shows the 
more important changes which will come 
into effect in Quebec on April 1 through 
the new Workmen’s Compensation Act: 
1. To a certain extent commercial es- 


No Changes Will 
ys ob Made in Law 


The Quebec government has 
definitely announced that there 
will be no changes in the Work- 
men’s Compensation law, and 
that it will go into force on 
April 1, absolutely unamended. 
Premier L. A. Taschereau says: 

“There is eee nothing 
new in regard to the Workmen’s 
Compensation Act, which will go 
into force just as it is. We have 
made the law as efficient as pos- 
sible in every way, and we are not 
going to touch it.” 


COMPANY SELLS 
SLOT MACHINES 
AS INVESTMENT 


Buyers Would Get 20 Per 
Cent. Royalty on Station- 
ery Sold 


_ A novel form of company financ- 
ing has been introduced to Canada by 
Canadian Royalties, Ltd., 12 Welling- 
ton Street East, Toronto. 

Salesmen are now in smaller com- 
munities and in Toronto offering, not 
stock, but a stationery vending ma- 
chine at a price of $75 per machine. 
The man who buys the machine also 
gets a contract from Canadian Royal- 
ties by which Canadian Royalties 
agrees to lease the machine for eigh- 
teen years. 


Owner To Get Fifth 


In these eighteen years Canadian 
Royalties agrees to place the machine 
in a drug store, or a hotel lobby or 
railway station or wherever there is 
ikely to be a sale of stationery. The 
public is expected to put a nickel 
(large size) in the slot, pull a lever 
and get in return two sheets of writ- 
ing paper and a stamped envelope. 
The real owner of the machine, who 
has leased it to Canadian Royalties 
for eighteen years, is to get 20 per 
cent. of the receipts of the machine. 

Canadian Royalties, for its four 
cents, or 80 per cent., agrees to keep 
the machines in working order and 
supplied with the stamped envelope 
and two sheets of writing paper for 
each five cents. The envelopes with 
the embossed stamp thereon are sold 
by the postoffice at standard prices 
egardless of quantity, but Canadian 
Royalties expects to make a good 
profit from the writing paper when 
enough machines are in use to make 
the buying of paper in mill lots eco- 
-omically feasible. 

The vending machines are an inven- 
tion imported from the United States. 
The machines to be used here are to 
be manufactured in a factory at Or- 


illia. 
Some Might Pay 


This novel plan of selling slot ma- 
chines in lieu of capital stock already 
has made some progress. The prin- 
cipal objection to it, assuming that 
Canadian Royalties will remain in 
business for eighteen years and that 
it will be in position to redeem the 
machines at the end of that time, as 
it agrees to do, is that the owner of a 
machine will have no means of judg- 
ing if the return.on his investment 
will be reasonable. 

The locating of the machines will be 
in the hands of Canadian Royalties. 
With the best will possible, the com- 
pany cannot guarantee the fair dis- 
tribution of the devices, but this ob- 
jection is offset by the proposal to 
pool the returns, and thus more equit- 
ably to distribute whatever profits 
there may be. 


Cellulose Starts Soon 


MONTREAL.—The new subsidiary of 
the Howard Smith Paper Mills known 
as the Canadian Cellulose, is about to 
start operations. The plant is situated 
adjacent to the Howard Smith Mills at 
Cornwall, Ontario, and is equipped to 
produce 50 tons of soda pulp daily, this 
production can be doubled without any 
addition to the existing buildings—fur- 
ther equipment only will have to be 
added. > 
The Howard Smith Mills will take a 
portion of the output of this subsidiary 
and the remainder will be sold on the 
open market. Incidentally, the new chem- 
ical pulp mill will consume poplar wood 
—a raw material which is less costly 
than spruce. The company has acquired 
— limits from the Ontario govern- 
ment. 
precession ate ce 


tablishments are brought under the pro- 
visions of the Act. 

2. Apprentices, workmen and employ- 
ees earning in excess of $1,500 annually 
are now added to the list of those who 
can take action under the W. C. A. 

_ There is no longer the option of 
paying the capital sum of $3,050 and 
obtaining release from life rent. 

4. Employers whose employees come 
under the provisions of the Act must 
obtain a policy of insurance to guard 
against accidents, or deposit a surety 
bond, a sum of money, or securities, or 
some other guarantee. 

5. The inexcusable fault of the em- 
ployee or employer is no longer an argu- 
ment for the increase or decrease of the 
indemnity. 

6. Attorneys are only entitled to tax- 
able costs, adjudged against the oppos- 
ing party, and to no other remuneration. 

7. Apprentices are assimilated to 
workmen earning $600 annually. 

8. Under this new Act, if revision is 
granted and judgment is given reducing 
compensation, the yearly rent can be 
reduced, whereas previously, in most 
case, Ge ene! ek the ete: by that 

een sorbed and the jud 
could not be executed. saan 
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Played Big 


Part at Imperial Conference 


Attention to Details and Well-Disciplined Formality 
Give English Functions Rare Interest — 


By HORACE T. HUNTER. 


The Englishman handles functions 
—dinners, receptions, etc. — some- 
what better than we do on this con- 
tinent. This is the impression one 
has after sampling in quick succes- 
sion, British, Canadian and Ameri- 
can banquets and similar gatherings. 

The social functions arranged for 
Imperial Conference delegates were 
of great interest and value to those 
privileged to go to London to fol- 
low the proceedings of the conference. 
They enabled the delegates, the ma- 
jority of whom had come to Great 
Britain as comparative strangers, 1 
meet representative men in many 
lines of business, social professional 
and governmental activities. The in- 
terchange of opinions which resulted 
was very beneficial to all parties, anc 
tended to create the Empire view- 


point in the minds of delegates and 
others who were present. 


Every evening brought its formal 
public dinner and an almost equally 
elaborate luncheon was arranged for 
a number of days. 

Every Detail Provided For 


The Englishman is without a peer 
in arranging functions of this kind. 
Nothing is left to chance. Every 
smallest detail is provided for. Fre- 
quently rehearsals are held so that 
each attendant may carry out his part 
of the -_ mme with the greatest 
ease and efficiency. 

The ladies were invited to a few of 
the important functions, notably the 
Guildhall dinner and the inspection of 
the fleet. This was the firs: time the 
ladies were invited to the fleet demon- 
stration. Probably the advent of 
women to the legislative assemblies 
in some of the countries was re- 
sponsible for this change of policy. 

In London, the men are very punc- 
tilious about wearing the right at- 
tire for these various functions. Full 
evening dress, tail coat, white tie, 
broad wing collar, white vest, patent 
leather shoes were worn without ex- 
ception, whether there were ladies 
present or not. The tuxedo is not in 
favor in London, Even at a restaur- 
ant or theatre, when a tuxedo is seen 
the chances are about ten to one the 
wearer is from this side of the At- 
lantic. 

It must be admitted there is con- 
siderable satisfaction in knowing 
just what will be worn for it is 
equally embarrassing at a_ public 
function to be either the only one 
correctly dressed or the only one in- 
correctly attired. 

Promptness a: Virtue There 

The reception is an important part 
of all these functions. Men seem to 
attend them not as a duty for the 
specific purpose of hearing some ad- 
dress, but in order that they may 





meet old friends and make new ac-| 


quaintances. In Canada if a dinner is 
called for 7.30 a number of the guests 
will probably appear just in time to 
go in to 


nounced the chairman and his asso- 


ciates are at the door of the recep-| 


tion room to receive and shake hands 
with every guest who has been in- 
vited, Each person’s name is an- 
nounced; a stranger feels that he is 
an invited guest. 


At all the- large functions each | 
guest is given a programme which | 
contains an alphabetical list of guests | 
and the table number of each one; | 
also a plan showing location of each | 


table and the place at each table as- 
signed to each guest. This enables 
guests to find out at a glance the 
identity of any one present. 


Breaks in Proceedings 

At many of these functions, it is 
the custom to adjourn at the conclu- 
sion of the dinner itself for further 
liquid refreshments and social inter- 
course. One then has an opportunity 
of meeting any individual whose name 
has been noticed among the list of 
guests but who had been missed prior 
to the dinner. 

Shortly after my returning from 
London, I went to New York to at- 
tend a testimonia] dinner to an emin- 
ent business newspaper publisher, 
James H. McGraw. It was held in the 
Grand Ball Room of the Astor House. 
Over 1,000 men partook of an excel- 
lent dinner. There was no formal re- 
ception. Guests were given a pro- 
gramme in which they found their 
name and table number. As soon as 
the doors were open they took their 
places, The chairman and head table 
guests met in another room and en- 
tered the banquet room after the 
other guests were seated. None of 
the 1,000 guests was received. Each 
took his seat just as he might do at 
a theatre or restaurant. 

No Overcrowding Allowed 


The contrast between the Britisn 
and American custom was marked. 
The British custom has much to com- 
mend it. In our desire to be demo- 
cratic and free from restraint we 
have lost the ease and. convenience 
which comes from doing things in a 
conventional and disciplined manner. 

The Englishmen will not allow 
overcrowdi at any of their func- 
tions, Comfort is a first considera- 
tion, There was a big demand for 
tickets for the fleet demonstration at 
Portland, but the number was re- 
stricted to about 200. Double that 
number could have been accommo- 
dated if the function had been held in 
— a Pg the y= authori- 
ies limi party to the number 
that could be handled without the 
slightest bit of overcrowding. This 
added, of course, greatly to the com- 
fort and enjoyment of guests, 

It is interesting to note seme of the 


dinner; a few will even come | 
during the first course. Not so in| 
London, Promptly at the hour an-| 


detailed arrangements made for han- 
dling this party. Each guest received 
by special messenger from the Ad- 
miralty an envelope containing his 
invitation, a badge bearing the num- 
ber of his seat on the special train to 
Portland, the number of his seat for 
luncheon on the battlefield, his seat 
number for the return train trip, a 
programme for the day giving minute 
details of manoeuvres and the exact 
time each would take place, together 
with a brief description of each ship 
taking part. On arrival on the battle- 
ship, “Revenge,” from which we were 
to view the manoeuvres, each of us 
was assigned to an officer who was 
to act as host and was prepared to 
answer politely and courteously any 
fool question which any landlubber 
might ask. 


Can be Made Important 


_ When properly handled, social func- 
tions can be made of great use and 
value in bringing together important 
interests. There are many matters 
which are not ready for formal dis- 
cussion or interviews, but which can 
be advanced by informal discussion at 
some social function such as luncheon, 
dinner or “week-end” party. This is 
particularly true of state business 
where none of the principals desire 
to commit themselves to the extent of 
making any definite proposal or even 
of having it published that a formal 
interview took place. 

Business details are worked out in 
an office, but broad, creative policies 
are frequently originated at clubs, 
restaurants or at some social function 
which brings together serious-minded 
men and women. 


| 


| 
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Mardi Gras at Biloxi, March 1. Two mammoth 
parades with Sieur D’Iberville 


in historic settings. 


For reservations, circular giving ¢ full 
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PLACE COST OF 
DUNCAN PROPOSALS 
AT $6,000,000 


(Continued from page 1) 

as well as the more considerable line 
known as the Quebec and St. John 
Railway. If, as the report suggests, 
the Kent Northern be taken over on 
a basis of $60,000 per mile, the outlay 
would be $1,620,000. If the St. John 
and Quebec Railway be taken over on 
the same terms the added cost to 
the treasury would be $6,000,000. And 
that would not be all. The St. John 
and Quebec Railway has been losing 
money at the rate of $250,000 a year; 
and there are accumulated deficits to 
be looked after amounting to $1,500,- 
000. Finally, of course, there would be 
the deficits in the future. 

The report recommends the estab- 
lishment of coking plants in Central 
Ontario, the cost to be about $11,000,- 
000. This outlay, of course, would be 
by private individuals, but the gov- 
ernment would have to grant bonuses 
on coke adequate to promote the de- 
velopment of the industry. This, it is 
estimated would cost the treasury 
$500,000 a year. In the — of 
some, it would cost considerably more. 
It undoubtedly would cost more if, as 
is suggested by the Dominion Fuel 
Board, the bonus on coke be 70 cents 
per ton. 

Worried Over Freight Rate Bonus 

Finally—and this is the recommend- 
ation that is giving the cabinet most 
worry—is the suggestion of a reduc- 
tion of freight rates by 20 per cent., 
the cost to be borne by the federal 
treasury. The — has not quite 
grasped the full meaning of this 
recommendation. Yet the recommend- 
ation is quite apoue. It says: 

“The cost of this relief should be def- 
initely borne by the Dominion Govern- 
ment, who will make the necessary re- 
imburgsement to the Canadian National 
Railways through the medium of the 
Canadian National Railways budget, 
without impairing the financial results 
of the operation of the system. We are 
not overlooking that the other great 
railway system operating in the area 
would be entitled to equitable consider- 
ation if they find themselves prejudiced 
as a result of the reduction proposed.” 

And a few paragraphs further on 


/ 


the intention of the commission 
made more clear. Thus: 

“The cost of the reduction is a x 
that can be measured definitely and. 
clusively for each financial period wit 
out any complications or co 
financial operations of the consol 
system—a feature that, in our view. 
almost as important as the avoidan 
of complication in the practical ¢ 


tions of the system.” bina 


The meaning of this is plain, 
simply that the close of each yaa 
railways should compute what @ 
duction of 20 per cent. in rates ¢ 
them, send the bill to the go 
and have the government reimbus 
them. 

In 1925 the freight revenues of 
Canadian National Railways in 
Maritimes was $10,000,000; the f; 
revenues of the Canadian Pacifie 
000,000. Therefore, the cost to 
treasury of this recommenda: 
would be $3,100,000 a year to } 
with—$2,500,000 for the 
National; the balance for the 


More Business—Greater Logg 
But there is another feature to # 
method which causes concern, - 
this: that if the reduction in rats 
is to be met in this way, then, @ 
viously, the cost to the govern; 
will increase as business in the M 
times improves. Thus, if 
traffic doubled, and the loss to ts 
railways through the 20 per cent, s 
duction doubled also, then the eff 
inescapably, would be to double 
cost to the Dominion treasury. Ty 
are members of the cabinet who 
that this feature is utterly unsour 


Generally speaking, parli if 
friendly to the Maritines; and eal 


the government. But parliament 


the government are also very anxious 
to reduce taxes; and if it comes # 


pass that a choice must be made 


tween the two courses, there is fe 


telling what may happen. In 
event, it is perhaps just as well that 
in supporting the Maritime report 
public should know exactly what it 
supporting. <a 


British Columbia’s agricultural pn oe 
duction for the year 1926 will be arouma 


to the Hon. 


$70,000,000, oe 3 
Agriculture, : 


Barrow, Minister o 
is a new high mark for the 


New Orleans via Illinois Central 


6 Day All Expense Tour 


from CHICAGO 


Special Train -a Home on Wheels 


Illinois Central 9th mid-winter vacation gary leaves Chicago 
rasa 


Saturday, Feb. 26, on 6-day tour to Mardi 


t New Orleans. 


Many Varied Attractions 


or write any Illinois 


The all expense charge includes round trip railroad fare to 
New Orleans direct or via beautiful Mississippi Gulf Coast, 
meals on train while en route, lower berth 
dation for entire trip, 30-mile sight-seeing Harbor trip at New 
Orleanson Mississippi River,sight-seeing autoridethrough New 
Orleans and auto ride through National Military Park, Vicks- 
burg, Miss. Charges vary according to accommodation used. 


Downtown in New Orleans 


The train will be parked in downtown New Orleans at the 

en Illinois Central Poydras Street bemoan e te 

ui wing room compartment, open section sleeping cars, 

dining, club, and observation cars—a complete home on wheels. 
Side trip to Hot Springs, Ark., $23.25 additional. 


Special reduced rate Mardi Gras round trip 
fares, good on all trains, on sale at principal 
points in Canada, Feb. 21 to 27, inclusive. 


details, and booklets descriptive of New Orleans and of beautiful Gulf Coast, 
Central representative. 


sleeping accommo- 





H. H. Hays, Canadian Agent, Illinois Central Railroad 
310 Dominion Bank Building, King and Yonge Streets 
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Phone Elgin 2759, Toronto, 
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: Report Covering 
Months in Cz 
Favorak 


The first annual re) 
ator of Canada, Ltd., c 
months of the fiscal ye 
September 30th last, a 
was organized in Cana 
beginning of. the year 
sult was a revenue of 
dividends, leaving a bs 


$71. 

Current assets were | 
502 and current liabil 
making a net workir 
$584,552. Cash on han 
and government bonds, 
interest, totaled $315,80 

Establishment of an 
pany, capitalized at $2( 

, an ces © 
made to this concern as 
assistance, such as stoc! 
rooms, etc. 

Outlook Promi 

Orders came in rapi 
start and a number of 1 
were filled at the works 
company in Detroit. T 
these transactions were 
the Canadian company. 
company has the exclu 
manufacture and sell | 
every country outside 
States. The dividends 
ferred stock in the Cana 
are guaran by th 

company of the United | 
The outlook for this 
romising. Its plant at | 
is well-equipped to assem 
ufacture electric ger 
is located near enough t 
plant to facilitate assem 
tions of those parts of 
which more economically 
ported from Detroit. Th 
company at Detroit is j 
ing a plant which will hav 
of 1000,000 refrigeration 
nually. 
Company Is Sou 
Opinion in investment ci 
Kelvinator, by reason of ii 
ancial history as well as | 
its product, has an excelle 
retain its position as one 
standing manufacturers 
refrigerators. This field, 
others which are recent de 
at the re time is pe 
crowded, with a great mi: 
concerns engaged in mai 
If experience in other lines 
ion, it is probable that the 
three years will see m« 
smaller concerns engaged | 


turing. : a! 
a criterion, it is probable tl 
two or three years will s 
the smaller concerns 
-tusiness and the trade v 
concentrated among a Ci! 
fove manufacturers. Th 
with the most substantial 
well as manuf: i a 
ing experience, are the 
will survive and continue 





Kelvinator a rs to } 
requisite q ations fo: 
this field. 

Record 

Common 
High Low 

1006! 3S ackckeeed 244% 9% 
C198T onthe eases 12 8% 





Landed Banking R« 
Now Totals $1 


Annual report of Landed 
Loan Company for the year 
fiftieth to be issued by t 
Report shows. the compa! 
earned all expenses, its 
cent. dividend and one per 
and all but $934 of the $3 
ferred to reserve from e: 
addition to this transfer, 
taken from the reserve for ¢ 
and put in general reserve 
ing contingent reserve fron 
$50,000 and effecting a total 
the year, in general reserve 
$1,050,000 to $1,100,000, whic 
cent. of capital. 

Comparative figures follo 











Profit ba Loss 

19 

Earnings ........ 292 $260 

suterest ones4 ees 80,017 q7 

— Sno ebeckaain 11,216 18 

penses ....... 44,993 43 

$136,226 $140 

Net profits ..... ‘$119 

tribution —~ $129,066 $119. 

Dividends ..... $100,000 90. 

O Ns Sone 30,000¢ 40, 

$130,000 $130, 

Balance .....,... x934 $x10, 

- Balance 22,433 $2, 

P.& 

L. Balance. .$ 21,499 $ 22, 

x—Debit. 


t—In 
contings addition te $20,000 tran 


Ten Years’ Record 

oe xNet : 
ap Profits 

-— eiete $1,000,000 $129,066 . 
ye 1,000,000 ~ 119.880 

1998 °°" 1,000,000 131,180 8- 

1900 7°" 1,000,000 116,840 8. 

19a, °°" 1,000,000 126.478 8 
1999 "°°" 000,000 121,452 
1919 "°° 1,000,000 119,974 
is 000,000 120,598 
1917 °"°"° 000,000 129,501 
etue 1,000,000 135,885 

X—Taxes ded 


t—Per ¢ 
beginning rc capital. reserve, at 


T incr 
032 964! a have increase. 


$4,090,628, 
age oat to $3,213,697, as ‘< 
: = avings deposits also sg] 
hich xXpansion. anadian deb 
Sher and Sterling debentuz 


Be 2 Montreal’s New 

ran . 

Srened on ecioe ae 
Teet. Montreal, to 


Avenue Extension: Bra 


set 
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clear. Thus: es FINE FUTURE FOR 












f the reduction is a m 
easured definitely cd oe 
each financial period with. 
lications or confusion to the 
rations of the consolidated 
ature that, in our view, is 
nportant as the avoidance 
ion in the practical opera. 
system.” 


ing of this is plain. It is 
the close of each year the 
ould compute what a re. 
20 per cent. in rates cogt 
he bill to the government, 
ie government reimburse 









. Report Covering First Nine 
Months in Canada is 
Favorable 


The first annual report of Kelvin- 
ator of Canada, Ltd., covers only nine 
of the fiscal year which ended 
September 30th last, as the company 
was organized in Canada only at the 
of the year. The net re- 

eult was a revenue of $74,361, out of 
which $26,000 was paid in preferred 
dividends, leaving a balance of $46,- 






















1e freight revenues of the 
lational Railways in 

‘as $10,000,000; the frej t 
the Canadian Pacific $9 . 
erefore, the cost to th 
f this recommendation 
3,100,000 a year to be 
000 for the 

he balance for the C.P.R. 


usiness—Greater Loss 
is another feature to this 


ich causes concern. It jg 
if the reduction in rates 


et in this way, then, ob- lishment of an English com- 
cost to the government pany, capitalized at $200,000 was re- 
e as business in the Mari- -d, and advances of $9,730 were 
oves. Thus, if freight made to this concern as well as other 


“led, and the loss to 7 , 
rough the 20 per cent, = shane, such as stock to fill show 


bled also, then the effect, 
, would be to double the 
Dominion treasury. There 
s of the cabinet who hold 
ature is utterly unsound. 
speaking, parliament is 
the Maritimes; and so is 
nent. But parliament and 
rent are also very anxious 
axes; and if it comes te 
choice must be made be- 


Current assets were given as $598,- 
502 and current liabilities, £13,950, 
a net working capital of 
Cash - naan _ ma 
government onds, with acc 
ant totaled $315,802. 


Outlook Promising 

Orders came in rapidly from the 
start and a number of the early ones 
were filled at the works of the parent 
company in Detroit. The profits on 
these transactions were allotted to 
the Canadian company. The Canadian 
company has the exclusive right to 
manufacture and sell Kelvinator in 
every country outside the United 
two courses, there is no States. The dividends on the pre- 
ferred stock in the Canadian company 


t may happen. In an r 
perhaps just as well that are guaranteed by the Kelvinator 


g the Maritime report the company of the United States. 
d know exactly what it is The outlook for this company is 
pees. Its plant at London, Ont., 
FES ELGG FIT well-equipped to assemble and man- 
olumbia’s agricultural pro- ufacture electric refrigerators and it 
he year 1926 will be around is located near enough to the parent 
ee to the Hon. E. D. plant to facilitate assembling opera- 
ister of Agriculture. This tions of those parts of the product 
Pp cnaeh Sie ean which more economically can be im- 
ne ported from Detroit. The Kelvinator 

company at Detroit is just complet- 

ing a plant which will have a capacity 

of 1000,000 refrigeration units an- 


nually. 
Company Is Sound 
Opinion in investment circles is that 
Kelvinator, by reason of its sound fin- 
ancial history as well as the merit of 
its product, has an excellent chance to 
retain its position as one of the out- 
standing manufacturers of electric 
refrigerators. This field, like some 
others which are recent developments, 
at the present time is perhaps over- 
crowed, with a great many smaller 
concerns engaged in manufacturing. 
If experience in other lines is a criter- 
ion, it is probable that the next two or 
three years will see most of the 
smaller concerns engaged in manufac- 
. Ifexperience_in other lines is 
a criterion, it is probable that the next 
two or three years will see most of 
the smaller concerns go out of this 
business and the trade will become 
concentrated among a c.mparativel; 
fews manufacturers. The concerns 
with the most substantial backing as 
well as manufacturing and markct- 
ing experience, are the ones which 
will survive and continue to grow. 
Kelvinator er to have all the 
1 
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requisite qualifications for success in 
this field. 
Market Record 
Common Preferred 
High ov A ae 
cae vcachecad 24 
oat Senbvoe cece 2 9% 91 88l4 
*To February 1. 
Landed Banking Reserve 
Now Totals $1,100,000 
if Annual report of Landed Banking and 


Loan Company for the year 1926 is the 
fiftieth to be issued by the company. 
Report shows the company to have 
earned all expenses, its nine per 
cent. dividend and one per cent. bonus 
and all but $934 of the $30,000 trans- 
ferred to reserve from earnings. In 
addition to this transfer, $20,000 was 
taken from the reserve for contingencies 
and put in general reserve fund, reduc- 
ing contingent reserve from $70,000 to 
$50,000 and effecting a total increase for 
the year, in general reserve fund, from 
$1,050,000 to $1,100,000, which is 110 per 
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cent. of capital. 
ty leaves Chicago Comparative figures follow: 
s at New Orleans. Profit and Less 






1926 1925 1924 


































Earnings ........ $265,292 $260,001 $253,864 

. Interest ......... 80,017 77,797 71,684 

» railroad fare to Taxes... 11,216 18,399 13,165 
Expenses ....... 44,993 43,925 37,835 


sippi Gulf Coast, 











eeping accommo- $136,226 $140,121 $122,684 
arbor trip at New Net profits ..... $129,066 $119,880 $131,180 
dethrough New a 

Vicks widends ..... $100,000 $ 90,000 $ 90,000 
tary Park, Vic Reserve ........ 30,000¢ 40,000 30,000 
mmodation used. $130,000 $130,000 $120,000 















ins Balance ......... $ x934 $x10,120 $ 11,180 


. Balance .... 22,483 2,553 21,878 
Orleans at the 


P. & L. Balance. .$ 21,499 $ 22,433 $ 82,558 | a 





ds. Equipment a 
ion sleeping cars, t—In addition to $20,000 transferred from 
home on wheels. contingent reserve. 
Ten Years’ Record 
lit l % Prof. 
Paid-up xNet av. tEarn. 
d trip 1926 Capital Profits Div. Cap. Rate 
ipal 1926 ..... $1,000,000 $129,066 941 12.9 6.0 
f as... 1,000,000 119,880 9 11.9 52 
usive. a ae 1,000,000 131,180 8+1 13.1 6.3 
+ 1,000,000 116,840 841 11.6 5.8 
f Coast, ect 1,000,000 126,478 841 12.6 6.3 
a 1,000,000 121,452 8 12.1 6.2 
ep tee: 1,000,000 119,274 8 11.9 6.2 
+ 1,000,000 120,598 8 12.0 6.4 
od shihow 1,000,000 129,501 8 21.9 7.2 
ibise 000,000 135,885 8 13.5 7.9 





x—Taxes deducted. 


t—Per cent. capital, reserve, and balance at 
mnning of year. 


otal assets have increased from $4,- 
ee to $4,090,628. Mortgages held 
ount to $3,213,697, as against $2,982,- 
vings deposits also show moder- 
i expansion. Canadian debentures are 

er and sterling debentures lower. 

lbaiacniigaimibeabaine i 

Nyon of Montreal's New Branch 
ranch of the Bank of Montreal 
pened on February 1 at 3276 Bremner 
Teet. Montreal, to be designated 










x Avenue Extension B h d 
a0 * «™MAnagement of F. A. Allan. . oa a 


strong companies need not worry 
about the future. Even to-day there 
are many shrewd investors carefully 
watching the newsprint stocks. In- 
vestors who are but awaiting slight 
declines in the strong companies to 
leap in and purchase the shares for a 
long hold in which they are practi- 
cally assured of substantial profits. 


thoughout the year 1927, there are 
‘those who feel that profits will be ma- 
terially curtailed. This is not neces- 
sarily so. In the first place most of 
the companies have their old cus- 
tomers who will buy just as much 
newsprint in 1927 as ror b did in 1926. 
Some mills will undou 
their production somewhat, if the 
present situation be maintained. But 


year. 


cent. 


but that the capacity of the Canadian 
mills is a little—and only a very little 








Newsprint Surplus; | 
Shares Have Weakened 








Paper Men Say Long Predicted Over-production Arrives 
and is What Now Depresses Securities—Impossible 


to Forecast Duration of Situation But Many 
Investors Waiting to Buy Shares for 
Long Hold 





From Our Own Correspondent. 


MONTREAL.—Almost every day 


some newspaper appears carrying ar- 
ticles pointing out that Canada is now 
the leading newsprint producer in the 
world and that the production of 
newsprint in 1926 established new 
high records. Despite the optimism 
and the propaganda, the newsprint 
stocks as a group are in the doldrums. 
Prices have fallen off materially and 
there is but little trading in this 
group of stocks. 


The reason for the apparent para- 


dox is due to the fact that there is 
present an actual overproduction of 
newsprint.. And this means exactly 
what it says; there is not the possi- 
bility of an overproduction on the hor- 
izon, but in the opinion of men inside’ 
the business, a period of surplus pro- 
duction has actually arrived. 


Newsprint executives say that they 


do not know how long the present sit- 
uation will last. Too many factors 
enter into it. A small war anywhere 


the world would immediately in- 


crease consumption and the output 
would once again lag behind the de- 
mand. There are many other things 
which might increase consumption. 


No Need For Panic 
But shareholders of the sound and 


Should the present surplus prevail 


tedly curtail 


1925 the whole industry curtailed 


its output, yet 1925 was certainly not 
what could be called a bad year for 
the newsprint companies. 


No Lower Prices Yet . 
Then again some investors fear 


that the surplus prduction may bring 
about lower prices. But the industry 
has set its face against further reduc- 
tions and as it is controlled by a few 
strong groups there appears at the 
moment no reason why a cut in price 
need be anticipated. 


The reason why one or two pro- 


ducers are not finding satisfactory 
markets is due to the rapid expan- 
sion of the industry during the past 
The figures accompanying this 
article reveal clearly the reason for 
the present situation. 
tion of Canada and the United. States 
increased by 17 per cent. in 1926, de- 
spite the fact that average annual in- 
crease in consumption over the past 
ten years amounted to only 6.9 per 
The result of such a tremen- 
dous increase has been obvious for 
months. 


Depends On Business 


But the newsprint industry must 
also be viewed from another angle: 
the business situation which prevails 
in the United States. 
Canadian newsprint depends upon the 
volume of advertising in the U.S. and 
the volume of advertising depends 
thereupon the prevailing level of busi- 
ness in that country. 

Last vear, business in the States in 
practically all industries broke new 
high ground with a consequent in- 
crease in the volume of advertising. 
The size of the U. S. dailies increased 
and the demand for Canadian news- 
print increased also. Evervthing went 
merrily as a marriage bell until about 
the beginning of December, when the 
demand slackened somewhat. 
plus production, or it would be more 
correct to say a surplus capacity for 
newsprint resulted. 


There is really no such thing as a 


surplus stock of newsprint. When the 
demand is not keeping pace with the 
supply, the mills slow up production 
for they have no place to store their 
output. A mill which turns out 500 
tons of newsprint daily would soon 
find itself buried by its production if 
there were not what amounts to an 
immediate market awaiting its out- 


put. 


Capacities Too Large 
The situation which exists at pres- 


ent then is not that there is actually 


surplus of newsprint on the market, 
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—larger than the present demand in 
the U.S. 

In the meantime the general level 
of business in the States 
maintained, but there is no expan- 
there such as _ prevailed 
The current year, so econo- 
mists forecast, will not witness the 
business expansion experienced in the 
U.S. in 1926. Thus the outlook is that 
the demand for newsprint will grow, 
but it will not grow with the leaps 
and bounds of 1926. Obviously con- 
sumption will finally catch up with 
the capacity of the mills and once 
again the industry will be pressing its 
machines to their utmost capacity to 
meet the demafid. 

Until this occurs there seems to be 
little likelihood of any material ad- 
vance in the newsprint stocks. 
hard thing to do, however, is to pick 
the strategic moment when newsprint 
securities will again be a very at- 
tractive purchase. 


To Sell Or To Hold? 


What then is the shareholder of a 
newsprint company to do? 
sell and await lower prices to buy in 
again, or should he stick with his 
shares till the present shadows flee 
away? 

The answer lies, perhaps, in the 
whole situation surrounding the news- 
print industry. There are few timber 
berths remaining in Canada; and the 
U.S. is fast approaching a period in 
which it will experience, a very de- 
cided dearth of pulpwood. The at- 
titude of the provincial governments 
of Canada seems to be toward limit- 
ing new mills. Thus it seems reason- 
able to suppose that in the end the 
newsprint industry can not help but 
be in a remarkably strong position— 
in fact an impregnable position, for 
the States must obtain its newsprint, 
and the sources of supply, while not 
actually decreasing yet, are practi- 
cally remaining constant. 
iculous to presume that the demand 
for newsprint_over the next few years 
will not undergo an increase. Thus the 
ultimate future seems well assured. 
In the meantime, then, shareholders 
should not be disappointed should 
their favourite newsprint shares fall 
off a few points. 


Markets Broaden 


The Canadian newsprint manufac- 
turers are also getting a firmer foot- 
hold in markets overseas. While the 
newsprint. stocks are at the moment 
in the doldrums, any forecasts which 
indicate that they are likely to stay 
there for some time are foolish. There 
are too many hopeful factors in the 
It is the spectacular, not 
the investor, who has anything to fear 
in the largely increased capacity of 
the newsprint mills. 

The appended tables show the Can- 
adian newsprint companies with their 
rated daily capacities in tons per day. 
The tonnage coming on the market in 
1927 and subsequently is shown also. 
While the increase during the pres- 
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Western 
Municipals 


Bonds issued by municipali- 
ties give a higher interest 
return than issues of similar 
standing of eastern towns 
and cities. 
This is due to the fact that 
all interest rates are higher 
in the West. 


Investors who would in- 
crease the average earn- 
ings of their holdings will 


find our lists of value. 
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ent year looks large, yet is consider- 
ably smaller than in 1926. Moreover, : 
as the International a brings up for Bad Cheque Evil Mortgages Increase 


its tonnage at its new Gatineau mill,| The Retail Merchants’ Association| British Columbia Permanent Loan 
it will turn over some of its U.S.| of Canada presented to the Dominion | Company had a satisfactory year in 1926, 
mills to the production of fine paper. | cabinet suggested legislation to end|™4intaining and slightly increasing the 
Thus the actual increase in capacity] the N.S.F. cheque evil. Their recom-| ‘*°t@!_earnings of 1925. Earnings were 
of the newsprint mills of this con-| mendation said: $202,782, as against 202,517, and after 


; ; all deductions, including dividend 
ee asa not be as great as the “We have for several years past been | bonus, totaling, seven a can there ne 
table indicates. protesting against the ever increasing | $9,373 to add to surplus. 

Canadian Newsprint Mills fraudulent use of negotiable bills and Comparative figures follow: 
Tons | particularly cheques. This system of is- Profit and Loss 


Would Provide Prison B.C. Permanent Loan 





























, bomDeMnowonmoenas: 





Daily | suing cheques which are N.S.F. is be- 1926 1925 1924 
Bathurst vrovsc erseecsccssccssccssess 66 [COMING very Vexatious to the merchants | Earnings .. ....$202,782 $202,517 $190,004 
vi OT Seas a te who, In most Instances, are e iosers, 
at R Booth ore Sodts Ecnaanies cenueee 158 and is becoming more prevalent. We ole sgh 6 64°208 64,008 80,206 
Brompton Pulp & Paper ............... ’ 220| would suggest that legislation should be|Income Tax .. .. 8.750 8,000 5,926 
Can. International Paper ............... 650 | introduced to take care of this growing acncintkinns) obSig tenant erie kaaant 
en Rr rere 230 | evil somewhat similar to the following: $127,245 $127,963 $121,536 
Fi. Frances Pulp @ Paper. ..222.0222. 168 | 9 4 Everyone is guilty of a misdemeanor 75,587 74554 68,468 
Fort William Paper .............ss0c++ 150 and liable to one year’s imprisonment oF Distribution— ; ; 
Kenora Paper Mills ................2... 225 | to a fine of $1,000 or both who with in- eismeciiacs Saleniptaaes 
PA nat. Las pKa gather ccudk bes’ 390 | tent to defraud makes and delivers any| Dividends ..... 66,164 66,093 75,445 
News Pulp & Paper ........sceecccseees 35 | cheque for the payment of money, know- ; ‘ : 
RR RS eee $15 | ing at the time of such making and de-| Balance ......... $ 9,878 $ 8,461 *$6,977° 
costs Bae. sasspnceb ser stderes sess ose ot livery that he has not sufficient money | Prev. balance .... 10,766 2,806 9,284 
or’ r ulp BPEL oc ee ceeeeeenes or funds or credit for payment in full “a mn beats ae 
Powell River | Te ees Bde he ee 450 of such cheque. : $ 20,189 $ 10,767 $ 2,807 
St. Lawrence Paper Mills .............. 820| _, Here shall be prima facie evidence} Debit. 
St. Maurice Valley ...................., 915 |0f the intent to defraud and of the Twelve Years’ Record 
Spanish River Pulp & Paper ........... 711 | knowledge of insufficient money, funds % Prof. 
Wayagamack Pulp & Paper ............ 200 | or credit, if payment is refused by the Paid-up _xNet av. tEa' 
drawee because of insufficient money, | Yer Capital Profits Div. Cap. Ra 
Total daily rated capacity .............. 7,213 | funds or credit, provided that the maker = Perens my ee aee She ys : 
To Start 1927 or drawer shall not have paid the holder | j994 °°"''* 943’319 —«8468 eta 72 3 
Ist qugrter— : of the cheque, the amount stated there-| 1923 |: ...' 942,424 74,505 6+1 7.9 4. 
Port Alfred Pod pumin ech epas chests occ 100 | on, together with the amount of pro- 1922 cece 941,829 26.012 si3 RY 4 
a test fees, if any, within five days after | 1921 ...... , , 9 5. 
Can. jntarnationad ies powboaka cee cares 226 receiving notice in person or in writing 1920 paniea 926,721 126,468 6+2 18.6 7 
Fort Frances .....................22... 100} that such cheque has not been paid. 1918 ...... 923,290 76,289 8.8 4. 
MNNMNE DOREE  cncsis: oceccasd cccocdec 100| “ ‘Credit, as used herein means any ar-} 1917 |/..7: 923,290 45,729 5.0 2. 
8rd quarter— rangements made by the drawer with] 1916 ...... 923,290 57,536 os OBo Be 
Can, Suberustional = hahbp Wa eraeneseue Ca¥ 225|the drawee for the payment of such}1915 ...... 923,290 52,200 5 92 3. 
ubsequently— cheque. ef 
e. B. yaa ee ee esevcesesceceseoes 250 “Cheque, as used herein, means any cae eae pp mm rye Tae on ie 
Lake St den Pele ant Mie. . ccncccss 4 cheque, draft or order drawn by any| beginning of year. a 
Bathurst .........0. ssccsceesssees..., 260 | Person, firm or corporation on a bank or New mortgage investments amounted 
PMID: daiwa isicnis ib ede0x sacsessecess OED eeeneey = money oF oe for Phe to $611,000, , net total of such invest- 
Crown Willamette .......+..cseeceeeees 200 oo of the amount stated in the! -onts to $2,203,412, as against $2,093,192: 
Increasing Newsprint Production Sager: Interest rates show a tendency to decline 
% on the coast. Substantial increases were 
ane sane eee.eee 1.876.000 2.178.000 9 obtained in Canadian debentures and 
Canadian U.S. Total Year |1920 |... 876,000 1,512,000. 2,388,000 10 | S@Vings accounts. 
it Se tamens temas Ue eee Laan eee a ae 
Tie 5, 313, 728, 4 |1922 ..... ,082 448, 530, ee i i}- 
1915 2... 489,000 1,239,000 1,728,000 nil |1923 ..... 1,266,000. 1,485,000 2,751,000 9 | ,, Sixty-two per cent. of Canadian —_ 
Be Sasa 608,000 1,315,000 1,923,000 11 |1924 ..... 1,353,000 1,482,000 2,835,000 3 |} J€S Own their own homes, 50” ’ 
Es eau 686,000 1,359,000 2.045.000 6 |1925 ..... 1,522,000 1,530,000 3,052,000 g | 512 families in Canada, 1,239,150 own 
ere 735,000 1,260,000 1,995,000— 2 1926 ..... 1,882,000 1,686,000 3,568,000 17 their own homes and 762,362 rent. 

















bre“ 
4 








1 
re 


Ay 
P\ 

7a UT £* 8 
LP a 


HAZ! 






A wa: 
Cie 
xe 





























.*¥ A 2S 
rye 
ae hae 


i) 










=. o 
| \ ie 
LY 


















oa 
\ 
mu 








a | 


EAs 


oe 
=a 
at 
ce 
ee Le 





o_o ———— 
a ty 
. — 


wa 1 


- oat | 


| ad ate 1 a 


i! 
ry : ae 


. Po ao | WW }} oy 
a Nd NINA ‘f 


at | 2%) 
mi. 
|. br 


ie He 


MANUFACTURERS’ BUILDING 
ADELAIDE AND WIDMER STREETS, TORONTO. 




































An eight-story loft building of solid brick mill construction, suitable for manu- 
facturers’ agents and others, five minutes’ walk from the Union Station. 


SECURITY FOR AN ISSUE OF 


$144,000.00 
1% 
First Mortgage Real Estate 
Serial Gold 


The present demand for this type of building in Toronto is evidenced by the fact 
that before the foundation was completed the owner had a request for five entire 
floors of space in it. : 
The estimated net annual earnings of bu‘Iding are $28,800, or nearly three times 
the greatest annual interest charge. The bond issue is for less than 50% of an 
independent appraisal, and for less than 30% of our own highly conservative 
appraisal. , ion 
This advantageously-situated, substantial building, of a type greatly needed, 
forms a security of unsurpassed excellence, and affords an investment opportun- 
ity of unusual merit. 

Send in the coupon for circular giving full description of the property 

and details of bond issue. * This will place you under no obligation. 


UNITED BOND CO., LIMITED 


HOWARD C. WADE, President. 
WM. BROWN, Vice-President and Managing Director. 
WINDSOR. TORONTO. 
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Unrrep Bonp Company, LIMITED, 
Department 10 
297 Bay Street, Toronto: 


Gentlemen,—W ithout obligation on my part, send me descriptive 
circular of the Manufacturers’ Building bond issue. 
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SLOWLY GAINING 
BETTER POSITION 


Shows Slight Profit for Year 
Despite cane of Idle 
: i 


Although net profits for the year 
are shown at only $1,137, compared 
with $553 for 1925, the annual report 
of Dominion Foundries & Steel, Ham- 
ilton, reveals a substantially improved 
position at the end of 1926, comp ired 
with the previous year. 

The profit and loss account shows 
a balance of $493,126 at the end of 
che year, compared with $491,989, for 
the preceding fiscal period and $491,- 
436 for 1924. In this time, however, 
the company has been making pro- 
gress in reducing bank loans and oth- 
erwise has improved thc liquid posi- 
tion. Operating profit in 1926 was 
$151,512, compared with $54,839 in 

-1925 and $113,722 in 1924. 

Asks Tariff Adjustment 

Dominion Foundries & Steel is one 
of those companies which made sub- 
stantial profits during the year c 
and which was very generous with its 
shareholders. At'the close of the war 
period, however, depression set in and 
the management ever since has been 
striving valiantly to readjust the posi- 
- tion of the company to new condi- 
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ons. 
In the last year, as in other recent 
_ years, the operations were confined 
to steel castings. The steel plate mill, 
which was constructed several years 
ago at a cost of $4,000,000 and which 
is asserted to be one of the best on 
the continent, has never made a steel 
late because the tariff of $3 the ton 
a not permit the company to com- 
pete in the home market. The com- 
pany has not withdrawn its applica- 
tion to the government for a tariff of 
$9 the ton on such material. 

If this mill were in operation, there 
would be steady employment for sev- 
eral hundred skilled and semi-skilled 
workers in Hamilton and the financial 
difficulties of the company would, in 
all probability, disappear. - : 

Bank Loans Reduced 


In the meantime, the company is 
manufacturing steel castings and, be- 
cause of its manufacturing facilities 
and the technical and managerial abil- 
<A of the staff, is carrying the load 
of the idle plate mill. President C. 
W. Sherman pointed out that the bank 
loans, now $420,000, had been reduced 

‘ during the year and he predicted, 
judging by the January business, that 

1927 would prove better than 1926. 

Stock of the company is carried on 
the books at $3,718,000, of which 
$719,000 is preferred, 8 per cent. with 
arrears accumulated from 1920. Of 
the $1,894,500 7 per cent. first mort- 
gage bonds certified as outstanding 
by the trustee, $1,750,000 is deposited 
with the company’s bankers as collat- 
eral on bank loans of about one-fourth 
that amount. Current liabilities, in- 
cluding this secured bank loan, total 
$525,014 and current assets amount 
$316,662. 

Dominion Foundries has a substan- 
tial interest in the Adirondack Steel 
Foundries Corp. President Sherman 
says that this is likely to prove a 
source of revenue since the reorgani- 
zation of the American company. 

Profit and Loss 



































1926 1925 1924 

Oper. profits ....$151,512 $ 54,839 $113,722 
Depreciation ..... 107,647 7,625 63,000 
OS 40,728 44,287 47,216 
Discount ........ 2, 2,000 2,000 
SMS wudacéeees. Séaudat Gee “"béesces 

$150,375 $ 54,286 $112,216 
BOMOS S) Ss ccecons 1,137 $ 558 $ 1,506 
ee, Bab, evecsvs 491,989 491,436 489,930 
4 Fe ae $493,126 $491,989 $491,436 





DOMINION RADIATOR 
’ INCREASES PROFITS 


Company is Revealed to be in 
Exceptionally Strong Finan- 
cial Position 








Dominion Radiator Co., a subsidiary of 
American Radiator Co., operated its plant 
80 per cent. of capacity in 1926, accord- 
ing to the annual report, the profits in- 
creased from $158,255 in 1925 to $264,- 
761 last year. Due to the introduction 
of new lines, gross sales were increased, 
with a consequent increase in net profits. 
After payment of the 7 per cent. cumu- 
lative dividend on the preferred, earnings 
amounted to $11.73 on the common. All 
the common and a block of the preferred 
are held by the parent company. 

Dominion Radiator is accumulating 
cash and government bonds with a view 
to ultimate retirement of the preferred 
stock. The preferred is listed on the To- 
ronto Stock Exchange. The general re- 
serves now amount to $486,550 and the 
surplus is $660,162. There is $132,423 
cash in the operating account and $420,- 
yo mee ge eae deposits. 

overnmen onds on hand amo 
$588,000. a 

Working capital is $1,650,681, which is 
$102,000 more than the par value of the 
preferred stock outstanding. Current 
assets total $1,692,473 and current lia- 
bilities the comparatively trifling sum of 














$41,791. 
Profit and Loss 

1926 1925 1924 
5 NN oo. sscd $264,761 $158,255 $220,587 
ie Other income . 44,416 66,572 19,259 
; $309,177 $224,827 $239,846 
TOR. .cscccscees 85,877 70,120 64,932 
Depreciation ..... 45,000 45,000 45,000 
EGGS Geebe. <6eeb0 éédser 5,131 
$130,377 $115,120 $115,063 
Balance .......... 178,800 $109,707 $124,783 
Dividends ........ 108,888 108°388 108 '388 
Surplus .......... 70,412 $ 1,319 $ 16,395 
Prev. Surplus ... 589,750 688,431 572,036 
660,162 $589,750 $588,431 

Market Record 
Preferred 

ig’ Low 
RM coer ec uade sees 102% 98% 

SE eS 4i ks bexec'mes cd oe 10324 100% 

ia Bea ee Tvke pecans 101 101 


*To February 1. 





Hon. Herbert Greenfield is leaving for 
England to take up his work as over- 
seas emigration agent for Alberta. 


ONTARIO EXPERIENCES 


Change in British Tariff Opens 
Up Large Market at Expense 


Oil, land, mining ‘and other booms 


time, but it remains for Ontario to 
give the Dominion its first tobacco- 
growing boom. 
of MacLean’s Magazine, Douglas Mac- 
Kay tells the story 
markable increase in tobacco produc- 
tion and how in a period of two years, 


ae 
————— oa 
“ 


period. 








BIG TOBACCO BOOM 


of Kentucky Growers 





been experienced from time to 


In the current issue 


of Canada’s re- 





through on in the British pref- 
erential tariff, 

play an im 
the United 
ments in the way of tobacco. 

bs trade — ave at changed 

uickly, says Douglas MacKay. , 
car aloo like ocean tides, but this 
was a striking exception where, in the 
course of a few days, an export market 
worth millions of dollars was lost to 
Kentucky and gained by Ontario. 

The British buyers had always secured 
their tobacco from Kentucky and paid 
eight shillings a pound to get it into 
England, but Winston Churchill’s im- 
perial gesture knocked a neat loophole 
in the British tariff and admitted the 
Canadian product for six shillings a 


Ontario has come to 
rtant part in supplying 
ingdom with its require- 


They 


National Trust Company 
Again Exceeds Records 
In Past Year’s Progress 





Sir Joseph Flavelle, Bart., President, and Mr. W. E. Rundle, Vice- 
President and General Manager, Describe Aspects of Com- 
pany’s Business to Shareholders at Annual Meeting—National 
Trust Having Full Share of Canada’s Increasing Pros- 
perity—Figures of Company’s Earnings and Assets Are 
Largest in Its History—Total Assets Increase by More Than 


$13,000,000, Now Aggregating Over 


$157,000,000— 


Estates, Trusts and Agency Property in Company’s Charge 
Shows Increase of More Than $12,000,000—Deposits and 
Guaranteed Funds Also Increase and Security Behind These 
Funds Is Stressed—Outlook Is Hopeful—Sixtieth Anniversary 
of Confederation Finds Canada on High Road to Prosperity. 





Whether considered from the 
point of view of growth of business 
or from the point of view of size of 
| profits, the year 1926 was a pros- 
| perous one for the National Trust 
| Company. The record shown the 
Shareholders of the Company by the 

President, Sir Joseph Filavelle, Bart., 
jand the Vice-President and Generai 
| Manager, Mr. W. E. Rundle, at the 
| Annual Meeting held February Ist. 
carried the information tnat during 
the year the assets under the Com- 
pany’s administration had increased 
| by more than $13,000,000, of which 
papere than $12,000,000 are Trusts, 
| Estates and Agencies, and the Guar- 
| anteed Trust Funds and Trust De- 
| posits are more than $1,400,000. 
Confidence in growing prosperity 
| for business in Canada marked the 
ee of both the President and 
|the Vice-President. 





In moving the adoption of the 
Report, Sir Joseph Flavelle said: 


PRESIDENT’S REMARKS. 


Evidence of the increasing pros- 
| Perity in Canada is to be found in 
statements of financial institutions 
which have been presented to various 
| bodies of shareholders in the past 
‘few weeks. Consideration of the 
Balance Sheet which has been sub- 
| mitted to-day shows that in this 
prosperity your Company has had its 
full share. In all branches of its 
business progress has been made, 
and I am confident you will regard 
the statement submitted by your 
Board of Directors as a satisfactory 
one. 

The care of a business as large 
and varied in its scope requires a 
competent and increasing ataff, and 
I can assure the Shareholders that 
in every way the etaff of this Com- 
pany is fully qualified to take care 
of any business entrusted to It. 

In accordance with the By-laws of 

the Company the customary in- 
ep’ ‘ion of the Company's securities 
was made during the year by the 
, Inspection Committee, and I have 
pleasure in laying this report upon 
| the table to-day for your approval. 
The annual inspection of the Com- 
| pany by the Government, as pro- 
_vided by the Act of the Legislature 
| of the Province. of Ontario, also took 
| place during the year. 
{| During the year your Directors 
| authorized subscriptions to various 
| charitable funds. A_ resolution in 
| confirmation of these subscriptions 
will be submitted to you to-day. 

We record with regret the death 
during the year of our colleague, Mr. 
| Chester D. Massey, and wish to place 





upon record our sense of his high 
| Dersonal worth, the integrity of his 
| character and his outstanding bene- 
| volence and philanthropy as a citizen. 
Mr. Massey always took a very keen 
interest in the affairs of the Com- 
pany and we shall miss his presence 
at our meetings. 

I desire, on behalf of the Board, 
to express appreciation of the ser- 
vices given to the Company’s affairs 
by the Resident Directors at Mont- 
real and at Winnipeg; also to 
acknowledge the valuable services of 
Messrs. Thomson, Dickson and Shaw, 
and of Messrs. Finlayson, Auld and 
Mackechnie, the Company’s Agents 
at Edinburgh. and Glasgow, re- 
spectively, 

Before moving the adoption of the 
report, I shall ask the General Man- 
ager to address you. 

The General Manager, Mr. W. E. 
Rundle, then spoke as follows:— 

GENERAJ, MANAGER’S 


REMARKS, 
Sir Joseph and Gentlemen: 
The Balance Sheet just placed be- 
fore you needs little comment and 
speaks for itself. Both in earnings 


figures are the largest in the history 
of the Company, and will be, | am 
sure, gratifying to you, as they are 
to your Directors and Management. 
The results of the year just closed 
could not have been obtained with- 
out the services of a loyal and effi- 
cient staff, and I should, therefore, 
like to take this opportunity at the 
outset of my remarks to express to 
the staff my appreciation of their 
efforts and the enthusiastic support 
they have given the Company and 
its affairs. 

The net earnings for 1926 were 
$402,647.32, as against $375,693.69 
the previous year. From the year’s 
earnings a dividend of 12 per cent. 
was paid, while a glance at the 
Profit and Loss Account before you 
will show the manner in which the 
balance of the earnings was dis- 
tributed. 


Business Larger Than Statement 
Indicates. 


The assets under administration 
increased during the year $13,744,- 
521.13 and now aggregate $157,- 
406,426.59. These are large figures 
and evidence public confidence in a 
striking manner. Large as these 
figures are, they do not tell the full 
story of the Company’s activities nor 
of the volume of bisiness carried 
on, For instance, the Company 
through its Corporate Trust De- 
partment acts as trustee under 
bond issues aggregating hundreds 
of millions of dollars. These 
trusteeships often call for the 
exercise of important discretionary 
powers. The same Department also 
has under its charge receiverships 
and liquidations where the assets 
run into very large figures. We act 
as custodian of property and trustee 
under scores of escrow transactions 
where the value of the property 
held on behalf of others is very 
large indeed. We also do an exten- 
sive business as transfer agent and 
registrar for the shares of com- 
panies whose combined capitaliza- 
tion amounts to hundreds of mil- 
lions. The assets represented by 
these trusteeships are not included 
in the assets under administration 
us shown in the Balance Sheet, but 
must be kept in mind if we are to 
get a true perspective of the scope 
of the Company’s operations. 


Company is Increasing Capital. 


It is because of the rapid growth 
vf the Company’s business that your 
Directors recently advised you of 
the decision to increase the capital 
stock from $2,250,000 to $3,000,000. 
it is the capital and reserves of a 
Company like ours which stand as 
an assurance to the public of our 
financial responsibility in connec- 
tion with business entrusted to our 
care, and consequently it is but 
natural that the capital should be 
increased from time to time having 
regard to the development of the 
Company’s business. The following 
table will be of interest to the 
Shareholders, as it illustrates pro- 
gress over the period of the last 
twenty years in intervals five years 
apart: 

1906 Assets under Ad- 

ministration .......$12,289,057.73 
1911 = ” 28,244,611.47 
1916 = “ 69,197,054.61 
1921 » ” 102,812,549.78 
1926 = ” 157,406,426.59 


How Deposits and Guaranteed Funds 
are Invested. 


Let me briefly call to your at- 
tention one or two outstanding. fea- 
tures of the balance sheet. You will 
observe that our deposits again show 


and assets under administration the|a substantial increase, as do also the 


pound. panes. staguered under what 
was really a terrific blow t 

in that state, and Kentuckians were sent 
as scouts to Ontario to find out what it 
was all about. The scouts came, and sent 
back reports of big times ahead, and 
remained themselves to get in on the 
start of the new industry. Kentucky had 
received a rude shock, and eventually 
may be cut off from the British market. 
All because the tobacco growers of On- 
tario were invited to come in by the 
family entrance and do business with 
John Bull. 


to the industry 


The Federal Department of Agriculture 


advised the Canadian growers to stand 
by. 
were going to happen to the 1926 crop. 
The crop came in and bidding for export 
tobacco commenced. 


It hinted of pleasant things that 


In Kentucky offers 


;moneys left with us under our guar- 
anteed trust certificates. Together 
these amount to $11,650,140.66, or 
an increase of $1,400,923.01 during 
the year. As you are aware, the law 
restricts trust companies in the in- 
vestment of their deposits and other 
guaranteed trust funds to securitie 
in which trustees are authorized to 
invest. I should therefore like to 
point out that of the $11,650,140.66 
representing savings deposits 
moneys received from the public 
on our guaranteed trust certificates 
$7,851,062.68, or 67.39 per cent., is 
‘Invested in first mortgages on real 
estate; $3,091,992.21, or 26.54 per 
cent., in Government and municipal 
bonds or loans theron; and $707,- 
085.77, or 6.07 per cent., is cash on 
hand or in chartered banks. The 
mortgages referred to have been 
selected with the greatest care and 
the investments in Government and 
municipal bonds are all first class 
and have a present market value 
greater than that at which we carry 
them in the balance sheet now be- 
fore you. 
Liquid Position a Feature. 


Just a word to call your atten- 
tion to the strong Mquid position of 
the company. It will be observed 
that we hold on capital and guar- 
anteed trust account lMquid securi- 
ties amounting to $5,156,083.24, 
which is equal to 77.17 per cent. of 
our total deposits.. 

There is one other item in the 
balance sheet which calls for more 
tnan passing comment. It is the 
real estate held for sale under 
mortgage foreclosure, amounting to 
$332,264.09. This is an increase of | 
$42,174.16 over the figures shown 
a year ago. With few exceptions 
these mortgage foreclosures have 
been upon properties in the West 
and mainly upon farm properties. 
However, we have written down our 
claims against them substantially | 
and feel sure that the properties | 
will ultimately be sold for amounts) 
more than the figures shown in the 
balance sheet. That we have made 
ample provision for possible losses ! 
can confidently assure the share- 
holders. 


Canada Has Surmounted Difficulties. | 
It is now generally recognized | 


that while Canada still has imaport- | 
ant problems which await solution 
she has largely overcome the eco- | 
nomic and financial difficulties which 
set up shortly after the close of the | 
war. We are once more sailing un- | 
der clearer skies and in _ calmer | 
waters. The outlook is encouraging | 
and hopeful. Since the fall of 1921 
when the prices of agricultural pro- 
ducts dropped sharply and ushered | 
in a period of anxiety, we have found 
ourselves occupied not a little with 
those complaints and criticisms of 
ourselves and one another which 
are prone in the human mind to be 
the fruit of anxiety. Being caught in 
a tight pinch, as other countries 
were caught, we naturally perhaps 
not only became disappointed, but ' 
at times impatient and fault-finding. | 
This attitude was not confined to 
any particular class amongst us. but 
Was possessed more or less by all. 
At times one even wondered whether 
we had lost faith in ourselves—in 
the courage and constructive ability 
which were such outstanding quali- 
ties In our Canadian forefathers. We 
were led no doubt to overstate our | 
difficulties. With Canada’s enor- 
mous natural resources awaiting 
but the application of the intelli- 
gence and industry of her sons, our 
country in reality faced no such 
difficulties as confronted most other 
countries. We have now come 
through a difficult period by dint 
of our own hard work, thrift and 
constructive initiative. In other 
words, while we have not hesitated 
during the last six years to make our 
complaints and_ criticisms vocal. 
Canada has at the same time been 
exercising the supreme qualities of 
courage and perseverance. Again it 
is true that difficulties sharpen the 
wits and bring forth the best in a 
nation. 


Again on Road to Prosperity. 

During the last month annual 
meetings of many banks and other 
financial institutions have been held 
and speakers thereat have passed in 
review the constructive things we 
have been doing in Canada in recent 
years which have so materially | 
assisted the country in com passing 
its problems. Attention has been 
called to the great strides which have 
been made in the development of 
our water-powers, our pulp and 
paper industries, our mining indus- 
tries, and to the intensive study and 
work done in agriculture and in in- 
dustry. For me to elaborate on 
these points would be unnecessary 
repetition. I shall therefore this 
morning content myself with a mere 
reiteration of the belief that our 
country is once more on the high 
road to prosperity und that we may 
look forward to the future with in- 
creasing confidence. This year we 
celebrate the sixtieth anniversary of 
Canadian Confederation. In looking 
back over the last sixty years Can- 
ada may well feel a pride in her 
achievement. Great as that achieve- 
ment has been, we are, I believe, as 
yet only upon the threshold of our 
country’s possibilities, and it re- 
muins for us but to be true to our 
heritage to make the Progress in 
the next sixty years even greater 
than that in the past. 


| 
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fluctuated around seven cents a pound, 
and in Ontario thirty and thirty-five 
cents. Land values along the north shore 
of Lake Erie jumped. The volume of 
export trade doubled. — 2 

Tobacco grows best in a type of soil 
known technically as “Dunkirk.” On this 
continent, Dunkirk soil lies in a curious 
belt which starts in Virginia and curves 
up through Kentucky, Ohio, Pennsy!- 
vania, Michigan, and stretches in a rib- 
bon along the north shore of Lake Erie 
through the counties of Essex, Kent, 
Elgin and Norfolk. These are the On- 
tario counties which have suddenly 
acquired a new importance in inter-im- 
perial trade. 
A $10,00,000 Crop 

In 1900 Canada had less than 12,000 
acres under tobacco, with an annual yield 
of 11,267,000 pounds. In 1925 the com- 


of over 20,000,000 pounds. The 





supplied the United Kingdom 


Canada provides a very large p 








National Trust Company 


Limited 


Balance Sheet, 31st December, 1926 
ASSETS 


Capital Account; 
Office Premises and Safe Deposit 
Vaults at Toronto, Montreal, Hamil- 




















ton, Winnipeg, Saskatoon and 
R et rary ‘orn passant on $ 550,000.00 
eal Estate or er mo 
gage foreclosure..... eonewavataas 7 $32,254.09 
en! onl agg came arr 4,374.83 
1 : 
Principal SD datcmae chee $2,353,329 .55 
——- due and ac- ahaa 
crued...... Sesatees 173. s0.gee 39 
Loans on Stocks and Bonds...... ews 05,727 .06 
Securities: 
Dominion of Canada 
and Provinces of 
CeeeeA x. 6s ceecs $ 57,978.70 
Canadian Municipali- 
ties and School Dis- 
trict Debentures... 49,130.43 
acaba 
t n 
Stocks Pe races ere an 
Interest accrued...... 544. § 226,572.97 
ee eS LS os eet aaaers oe = 
Cash in Chartered Banks......... bare 547. 
aber Ene.-.-»: >. ee Saas iden san aap on 
ances to Estates Trusts...... J . 
~m $4,820,226 .78 
Guaranteed Trust Account: 
Mortgages: 
WIEN caseeacce $7,592,823 .53 
— due and ac- 250.209 18 
crued..... Sabin ae ae 97,951,062.68 
Government and M i 
Pec nrnce enitiniscce-psea = Se 
Securities: 
Dominion of Canada 
* and Provi 
COMMER ivsotsnctac $1,221,366 .88 
Canadian Municipali- 
ties and School Dis- 
trict ee 1,429,716 .01 
Interest accrued...... \ $2,679,892.21 
Cash in Chartered Banks...... seman ea = 
Cath om Hamed ....cicseccses ebawead . 11,650.140.66 
Esta Trusts and A Account: 
ee $140,936,059 .15 
Funds and Investmen Pe ie 
157,406,426 .59 
LIABILITIES 
Capital Account: 
sj tally wad $2 350 000.00 
vee c eee, 2,250,000 .00 
Reserve Fund $4,500,000.00 
Dividends Declared and Unpai ivi- 
ant No. 108 due Jan. 3, Porm). sad 67,500 .00 
Mortgages in Process of Completion . . 34,043 .99 
Reserve for Balance Dominion Income 
Wee Re ese kk sweet tatest bauer ean = 
Profit and Loss............++ pak aare 891. annenins 
Guaranteed Trust Account: 
nds for Investment.......... $4,968,892 .65 
Mon Gales cca ee 


Estates, Trusts and Account: 
Trusts and Agency Account . .$140,936,059.15 
wpran ional : 140,936,059 .15 


157,406,426 .59 


Note—The assets ie snulineen) mae oe not include 
ssets running into large figures whi e Company I 

- Liquidator or Receiver under the direction of the Courts of various 

Provinces of the Dominion. 





PROFIT AND LOSS ACCOUNT 
For Year ending 3lst December, 1926 
Balance 31st December, 1925........ Pee eaShewene 


. ++ $167,266.72 
Net Profits for the year after deducting of 
ment, Directors’ and Auditors’ Fees, Contingencies, 
etc eee eeeeeneeenwnereneereee eeeeeeeeee eee wee ee eee eeeeee 402,647 .32 


9,914 .04 
Appropriated as follows: z ; 
Quarterly Dividends: Nos. 105 to 108, inclusive, at the 





rate of 12% QROUHR 6 ccc s dod cevdccccccccontces GUteeee.Oe 
To create a fund to enable the Company to carry its own 

Fidelity and Indemnity Insurance......... pes eeeseees 50,000 .00 
To provide for Dominion, Provincial and Municipal Taxes 

other than taxes on Real Estate........seseeeeee+++ 63,022.68 
Balance Carried Forward.... 186,891 .36 


Board of Directors: \_ 


President: Str Joser# FLAVELLE, BART 


Vice-Presidents: E. R. Woop, W. E. Runpie, Hersert C. Cox 
Hon. Str Epwarp Kemp, K.C.M.G. Kennets MacKenzre 


H. H. FupGer Gerorce W. ALLan, K.C. 
H. B. WALKER Epwarp FitzGeraLp 
J. H. Puummer, D.C.L. Lercuton McCartay, K.C, 
Hon. F. H. Putrren, K.C Cart Rriorpon 
H. J. Futter GrEorcE W. McLavuGsaLin 
W. M. Birks W. H. McWr1ams 
E. M. SAUNDERS W. G. Morrow r 
Sir Joun Arrp Cyrus A. Brrcs 
Rell ny Ts W: ones C. Hastztt, K.C." 
Rr. Hon. Str Toomas Waurte, omas C. 

K.C.M.G. D'Arcy , KC 
HARRINGTON E. WaLKER Cc. S. Witcox 


Miter Lasu, K.C, 
A. McT. CamMPpBELL La.-Co.. Wit1am LEGGAT 





mercial acreage was 28,000 with | 


in Ontario alone was 29,500,000 " 
with an estimated value of $7,006, 
It is known now that the 1926 as 
will be capable of producing a sean 
$10,000,000 this year because of the mas. | 
intensive cultivation and scientific trast, 
ment that is being applied to 
One British firm is building in 
a plant to handle 4,000,000 pounds of shu 
tobacco this year, with a total cansstie® 
for more than double this amount ~ 
Philip Cunliffe-Lister, president of 
British Board of Trade, told the dels 
gates to the Imperial Conference tes 
autumn that before the war the ae 


and a half per cent. of its tobacco, Mp 
it supplies eleven per cent., of wh 
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HUGE INCRE: 
IN GOLD 
TONNAGE 














Mills Should 
4:000,000 Tons 
This Yez 


SEVERAL NE 


New Plants Are 
structed and Oth 
Getting Read 
Productio 


A great many increas 
their presence known on 
of ore handled by Nort 
gold mines, and as a 
likely that well over 4, 
of ore will be treated. 
this increase, two big ju 
to come, Hollinger and 

It is quite likely, the 
together certain, that 5 
reach 8,000 tons daily ls 
The figures for.the first 
of 1926 indicate an averz 
ly under 5,500 tons per 
tonnage during the year 
around 5,000 to 6,000, 
struction work and new 
The expansion in Me! 
will not come until 1928 

Leaving the two big « 
of the calculation it w 
if the two areas, Porcupi 
land Lake, will travel : 
even. new 
way in Porcupine in thi 
of the year, and these 
doubling of Vipond’s mil 
materially to the. 192 
tonnage. ; 

Kirkland Lake has ha 
tant addition, Kirkland 
which operated a part 6: 
1926, and this month w 
the new Teck- t 
































































































































































tons daily. wis 
Two New Mil 
Gold Hill and Blue Qu 
mills that will be built in 


this year. Plans are bei 
for a 100 ton mill for G 


Blue Quartz will erect a 


start milling about 100 t 
ually work up. 


There are other possit 


- Shore tonnage is 


certain 
Sh ire if its “ 
will expand. Bennett 
inika, may talk about : 
spring, while Ankerite-F 
be treating 1,000 tons 
end of the year. 
tinues a disappointment 
should soon be talking 
end of the year may s 
doing on the Harker Lig 
Milling figures in t 
nine months of 1926 and 
mate of 1927 follow: 


1925 
actual 
: Tonnage 
Cc. W. Dome .. 35,278 
e - “abbas 530,200 4 
Hollinger . 1,929,988 1,4 
McIntyre . 19,640 3 
N. H. Pen. . 39,778 
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HUGE INCREASE 
IN GOLD MINES 


TONNAGE COMING 


Mills Should Treat Over 
4,000,000 Tons During 
This Year 


SEVERAL NEW MILLS 


New Plants Are Being Con- 
structed and Others Are 
Getting Ready for 
Production 





A great many increases will make 
their presence known on the tonnage 
of ore handled by Northern Ontario 
gold mines, and as a result it is 


likely that well over 4,000,000 tons Speculators Believe Indian 
of ore will be treated. Even with 


this increase, two big jumps are still 


to come, Hollinger and McIntyre. 
It is quite likely, though not al- 


together certain, that Hollinger will 
reach 8,000 tons daily late this year. 
The figures for.the first nine months 
of 1926 indicate an average of slight- 


The 
tonnage during the year varied from 
5,000 to 6,000, due to con- 


ly under 5,500 tons per day. 


around 
struction work and new installation 
The expansion in 
will not come until 1928. 


Leaving the two big operators out 
of the calculation it would look as 
if the two areas, Porcupine and Kirk- 
land Lake, will travel along about 
under 
way in Porcupine in the latter part 
with the 
of Vipond’s mill, should add 
Porcupine 


even. Three new mills got 
of the year, and these, 


doublin 
matenialte to the 1927 
tonnage. 


Kirkland Lake has had an impor- 
Lake Gold, 


tant addition, Kirkland 


which operated a part of the time in 
1926, and this month will likely see 


the new Teck-Hughes mill going. 
Lake Shore, 


materially to their tonnage sinc 
Jan., 1926. 


tons daily. 
Two New Mills 


Gold Hill and Blue Quartz are two 
mills that will be built in the district 
are being prepared 
for a 100 ton mill for Gold Hill, and 
Blue Quartz will erect a 200 ton mill, 
start milling about 100 tons and grad- 


this year. Plans 


ually work up. 


There are other possibilities, Lake 


* Shore tonnage is to go higher. 


Tough-Oakes, if its luck continues, 
Bennett Co., at Sesek- 
talk about a mill in the 
spring, while Ankerite-Porcupine will 
be treating toward the 
Night Hawk con- 
tinues a disappointment. Coniaurum 
should soon be talking mill, and the 
end of the year may see something 
doing on the Harker Lightning River. 
Milling figures in tons for 1925, 
nine months of 1926 and a rough esti- 


will expand. 
inika, ma 


1,000 tons 
end of the year. 
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3,399,000 2,713,000 4,197,568 


Gold Production 


of North Ontario Below Million 


Porcupine Shows Falling Off That Has Been Indicated for 
Months Past — Kirkland Output Has 
Increased Steadily 





The following monthly figures 
showing the output of gold mines as 
reported by producing companies to 
hi rio Department of Mines, 
while very close to the actual produc- 
tion are subject to revision. The out- 
put figures for the twelve months are 
cumulative approximations for 1926, 
—— 


the Onta 





—Calendar — 
——December-—— 1926 

Pore 1926 1925 Cumul’e. Fin.Revised 
ypine SE Koa’ sb G2 dco me ative wan 273,527 249,874 3,181,659 8,016,178 
RAR teet%~” nsccsccssccsecn sac $1,960.936  $2171.828  $23,971.452 $24,886,615 
v nine ake. NE: Vervtongscecuhghes 52,853 34.880 518,324 ie = 

Se 5.5 achexakdy ou estes us 718,407 511,498  $ 7,198,498 408, 

Miscellaneoub, tons |." °."'""""""""""* een denen 464 18 
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BID Siie50. sasnnjossanphacss 826,380 284,754 8 696,447 3,899,544 
I era's <u ba Sxnnas co oti> $2679.343  $2682229R $31,169,617 $80,295,545 
Monthly Record of Output For 1925-1926 
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McIntyre’s_ mill 


right-Hargreaves 
and Tough-Oakes, have each added 


Argonaut has also stepped 
up its production, and in March the 
new mill on Sylvanite should start 
on ore. It will soon work up to 200 





December producing mines in order of output were hs 
(7)—Hollinger, Dome, McIntyre, Vipond, Ankerite; W. 


nd Lake (7)—Lake Shore, Wright-Hargreaves Teck-Hughes, Kirk. Lake Gold, Tough- 


To Work Big Lead 
Mine in Newfoundland 


From Our Own Correspondent. 
SYDNEY. — The Newfound- 
land iron mining boom shows no 
signs of a let up. J. E. McLurg, 
vice-president of Besco, who re- 


cently visited Wabana states 
that the four mines on Bell Is- 
land will be worked at capacity 
from now until next November 
to fill orders on hand for the 
Europeans and other trades. 
Twelve hundred men are at 
present employed and this num- 
ber will be considerably increas- 
ed in the spring. . 





Silver Near. 
60 cent Mark 


Legislature Won’t Change 
Situation 





Silver got within a fraction of 60 
cents this week. The explanation 
would seem to be that buying orders 
from China and India exceeded the 
selling orders from the same source. 
It is believed also that speculation 
was an important factor. The Indian 
legislature is in session and should 
soon give attention to the currency 
-| commission report. It is evident from 
the buying that some speculators in- 
cline to the belief that the legislature 
will not look kindly on the ——, 
to put the country on a gold basis. 

Silver around 60 cents puts silver 
mining in Northern Ontario back on 
an attractive basis, as at this level 
the great bulk of the operators can 
show a nice profit, while it will add 
materially to the margin of the high- 
grade producers. 


REAL NEWS NEEDED 
FOR QUEBEC REVIVAL 


Public Soured by Area-Amulet 
Situation—Hollinger Proves 
e Market Leader 








Hollinger Gold Mines provided the 
mining market leadership this week, 
advancing to a new high of $22.65, 
and then easing back to $22.40. No 
explanation of the rise is available. 
It is do s due to steady accumu- 
lation that has been going on. Hol- 
linger’s position, as The Post re- 
cently pointed out, is a decidedly 
strong one, and the public is coming 
to realize this. Many are expecting 
that the coming annual meeting 
may see some steps taken to distrib- 
ute to shareholders, some of the huge 
surpluses which the company has, and 
which have been variously estimated 
at around $11,000,000 to $12,000,000. 

Lake Shore and McIntyre have 
shown added strength and there has 
been a noticeable tightening in Que- 
bec issues, There has been a heavy 
accumulation going on around the 
present levels, and stocks are said to 
be none too plentiful now. 


Many are talking about a come- 
back in the Qu issues. One 
seems sure to come, but it must 


width of 5 ft. and continues most en- 
couraging. 


Increase 1926 


while those for the calendar year 
1925 are finally revised. Gross out- 
put for 1926 shows an advance of 
$874,072 over 1925. The values shown 
include the silver contained in the 
crude gold bullion marketed. For 
1925 the value of the silver was $172,- 
430, or an average of $14,369 per 
month. 
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1926———_ 
Porcupine Kirk. Lake Porcupine Kirk. Lake 
$18,489,943 $ 4,029,951 $18,019,650 $ 5,207,129 
1,893,631 459,674 2,081,231 634,254 
1,874,809 459,358 1,909,735 688 708 
2,171,828 511,498 1,960,936 718,107 
follows :— 


Dome Lake and Pay- 
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Mined 88,714,728,000 ozs. of 
Ore to Extract 1,478,579 ozs. 
Gold and Threw Away Balance 


Interesting Figures Relating to Production of Gold in 
Northern Ontario in 1926—Ounce of Gold Out 
of Every 60,000 ozs. of Ore 








Northern Ontario gold mines in 1926 handled 3,696,447 tons of ore to 
produce $31,169,617. There is a tremendous story behind the production of 
such a tonnage. The mines do not want all this rock, they only want the gold 
that is hidden in it and in most cases not visible to the naked eye. It is neces- 
sary, however, to raise the whole tonnage to surface for treatment so that the 
gold could be extracted, and after going through crushing and various treat- 
ments, and finally into the refinery, where 1,478,579 ounces of gold ultimately 
comes out in gold brick form. Thus out of 3,696,447 tons or 88,714,728,000 
ounces of rock, figuring 12 ounces to the pound, there are extracted 1,478,579 
ounces and 88,713,249,421 ounces of rock, carried out of the mills in the form 
of slimes and of no value must be disposed of. 

Here is a problem. This huge tonnage of valueless material, fine ground 
sand, must be disposed of. Back-filling, that is, turning it back into the huge 
holes gouged out of the rock underground, by using this waste, has not been 
attempted in Northern Ontario as yet. 


Does McIntyre Suffer from 
Having too Rich a Neighbor? 


Hollinger Seems to Get All 





How Market Values 


” ae = Leading Gold Mines 
RESERVES A FACTOR Mine fan tee. 





98,400,000 
19,950,000 
36,000,000 


Hollinger 
McIntyre 
Lake Shore 
T. TAMGROS i. ieee 
W. Hargreaves ... 
Int. Nickel 
Smelters .... 


Last Total Was $13,000,000 
But this Could be Rapidly 
Increased 


6 
10 
.... 250 126,752,000 


77,521,344 


“The growth of MclIntyre-Porcu- 
pine Mines has never received the 
publicity it rightly deserves,” is the 
statement made by A. L. Hudson & 
Co., Toronto, in a letter to clients. 
They go on to add that they are con- 
vinced that the general public does 
not realize the financial strength or 
potential wealth of this outstanding 
industry. 

It has been a matter of wonder to 
man that McIntyre practically 
8 still with a market valuation of 
around $20,000,000, while the leading 
Kirkland Lake Mines _ gradually 
worked up to and passed it. To-day, 
Lake Shore, Teck-Hughes and 
Wright-Hargreaves are all selling on 
a materially higher basis than Mc- 
Intyre. Ore reserves are undoubtedly 
a factor. The last figures made pub- 
lic were around $13,000,000. In this 


the history of McIntyre has been one 
of uninterrupted progress and profit- 
able operations. nder wise manage- 
ment, it has risen to a most enviable 
position financially, and to-day stands 
on the threshold of an era of rapid de- 
velopment and increased prosperity. 
New Shaft Nearly Ready 

During the past few years, due to the 
lack of adequate hoisting facilities, pro- 
duction figures have shown but slight in- 
creases. This condition should now be 
rapidly remedied as the huge 4,000 foot 
6-compartment shaft, with a hoisting 
speed of 3,000 feet a minute is just about 
completed. Once this shaft is in opera- 
tion, McIntyre will be enabled to double 
or treble its output. Already evidence at 
the mine reflects the general plan to 
prepare McIntyre for a scale of opera- 
tions which will eclipse present capacity 
by a goodly margin, and 3,000 tons a day 





















regard the remark of an authority on 
Hollinger recently that it didn’t mat- 
ter whether the ore reserves were 
$70,000,000 or $170,000,000, hardly 
applies to McIntyre, as there is not 
the general knowledge of McIntyre’s 
size abroad that there is of Hollinger. 
The fact seems to be that McIntyre 
suffers from having too big a neigh- 
bor. Hollinger is generally always 
referred to as the biggest mine in the 
world, This is hardly a fact, but the 
public accept the statement and re- 


peat it. 
Have Same Acreage 

McIntyre which also has 17 claims 
enbloc, cannot boast of near as many 
veins as Hollinger, but can boast of 
a geherally richer ore. That is the 
average of McIntyre millheads has 
been higher than Hollinger. On the 
other hand, when McIntyre jumps its 
tonnage to 3,000 or 4,000 tons daily, 
its millheads will undoubtedly shrink 
to about the present Hollinger level. 
Thus wiping out this alleged advan- 


tage. 

alist management has never 
enticed the public along by going out 
of its way to emphasize the mine’s 
possibilities. McIntyre’s ore reserves 
at the time of the last report may 
have truly been $13,040,000, because 
a great deal of known ore on the 
deeper levels was not quite all blocked 
out. On the other hand, this ore 
— stood as a liability as heavy 
development charges had piled u 
against it while all the dead wor 
had been done. The pushing ahead of 
the necessary dead work on deep lev- 
els has put the mine in a position 
where sensational increases in reserves 
could be made very quickly. Another 
fact about the McIntyre is that while 
the company has shown excellent 
earnings, there is a great deal of 
money invested that is shown on the 
books at a nominal figure, whereas 
the actual asset is many times 
greater. The Blue Diamond Coal ov- 
eration has hurt a great deal more 
than if the actual investment had 
been wiped out. Had it proven a win- 
ner it would have been fine, but now 
it is carried as a question mark 
against the soundness of the McIn- 
tyre board. ; 

McIntyre’s Future 


The Hudson letter does not ad- 
vance any views on this seeming lack 


ag | Of appreciation of McIntyre possib'li- 


ties, but deals interestingly with its 


1} future. It says: 


For some unaccountable reason, the 
growth of McIntyre has never received 
the publicity it rightly deserves, and 
from observation, we are convinced that 
the general public to-day do not fully 
realize the financial strength or potential 
wealth of this outstanding industry. 
Developments that in other properties 
would have been heralded with great 
publicity, have appeared only as most 
casual announcements, so much so, that 
the wseregs peeoen has viewed McIntyre’s 

° 


growth, 5 “4 ut aothusionns and failed 
realize ite significance, 





is confidently looked for in the near 
future. 3,000 tons a day would mean ap- 
proximately 940,000 tons per year, with 
a gross value of about $8,200,000 which 
would yield, judging from their last 
financial statement, a net profit of al- 
most $3,875,000. 

As McIntyre is now paying $800,000 per 
year to its shareholders out of a profit of 
$1,721,382, the company should be in an 
excellent position to distribute in the 
neighborhood of $2,400,000, or three 
times the present rate—with the marked 
increase in its earnings. Again, let us 
examine the values behind the stock. As 
shown in their Annual Report dated 
June 30th, 1926, the Company has cash, 
war bonds, liquid assets and investments 
totaling $2,934,299, with a reserve of 
$2,645,376 and surplus: of $3,176,805. 

Ore Reserves 

Actual ore blocked out amounts to 1,- 
443,111 tons with an average grade of 
$9 or total value of $13,040,000. This 
may not seem large at first, but its sig- 
nificance is oa when you con- 
sider that with the old shaft, ore bodies 
could not be blocked out very far ahead 
of production. Since the last report 
was issued a large high-grade vein has 
been encountered in the new shaft and 
extensive ore bodies located on the Plen- 
aurum at the 2,875 foot level. This would 
indicate that the rich mineral belt, in 
all probability, extends the full length of 
the property, and further confirmation 
may be found in the fact that the Con- 
iaurum working to the East has devel- 
oped much profitable ore. 

Just what does all this point to? In- 
creased ore reserves! That’s the point 
we wish to stress. Once the new shaft 
is completed and the ore bodies en- 
countered on the 4,000 foot level, an 
enormous tonnage should at once be 
proven. This, added to its present re- 
serves, will place McIntyre in a most 
enviable position as a sound and safe 
investment. McIntyre has the cash re- 
serve to increase their milling capacity 
at any time, and that will be done just 
as rapidly as underground developments 
warrant it. 





Electrical Survey for 


Two Stadacona Groups 
Shares of Stadacona mines, with 
immense holdings in Rouyn, Que., 
area are to be called for trading this 
week. There are 2,500,000 out of 
5,000,000 no par value shares issued. 
A substantial sum of cash is in the 
treasury. Plans are being made for 
an electrical survey on two groups 
south of Noranda. 
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Iron Mining Boom 
Gaining in Nfld. 


From Our Own Correspondent. 

SYDNEY. — ‘Reports from 
Newfoundland indicate that be- 
tween 2,000 and 3,000 men will 
be employed by the Anglo-New- 
foundland Development Com- 
pany next spring at Red Indian 
Lake and Millertown on _ the 
east coast of the> Ancient Col- 
ony. The company proposes to 
build a dam to raise the water 
16 feet, remove Millertown else- 
where, and develop power to 
work a lead mine said to be the 
second best of its kind in the 
world. 


Premier Takes 
up 15 Claims 


Portland Canal Operator 
Secures Attractive Mar- 
mot River Holdings 


Premier Gold Mining Co., Portland 
Canal, B.C., has acquired a-52 per 
cent, interest in seven claims adjoin- 
ing Porter-Idaho group in Marmot 
River section of the Portland Canal 
Corp. A cash payment of $20,000 
has been made, and the balance, 
$125,000, is payable in three years. 
The property is known as the Pros- 
perity, and some time ago 300 tons 
of ore shipped to Trail netted $6,500. 
F. R. and L. E. Jancowski, E. Wat- 
land, G. D. Davis and Geo. Mehlifeld 
are the owners. The Porter-Idaho 
has been a speculator producer, Pre- 
mier had already comet eight 
claims adjoining, including Melvin 
group of five claims owned by N. H. 
Stevens, Hyder, optioned for $60,000. 

Owney McFadden, Stewart; Geo. 
Brown, Vancouver, and Eli Watland, 
Stewart, optioned one claim each for 


$20,000. 


KEELEY DIVIDENDS 
EQUAL TO CAPITAL 


Recent Declaration of Directors 
Brings Total Payment Up 
to $2,000,000. 


Keeley Silver Mines, in declarin 
the usual 8 per cent. dividend an 
bonus of 4 per cent, to shareholders, 
brings its total distribution up to the 
level of its authorized capitalization, 
$2,000,000. 

The company since going on a 
dividend basis has paid 24 per cent. 


If yearly. Each payment involves 
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MINE SHARES ARE 
TO-DAY CONSIDERED 
GOOD INVESTMENTS 


Some Leading Issues Com- 
pare Favorably With Best 
Industrials 


NOT ALL GAMBLES 


Education Brings About the . 
Change and Better Appreci- 
ation of Mine Share 
Possibilities 


_To the average person not engaged 
directly or in a personal way in the 
employment of funds, the difference 
between an investment, speculation or 
gamble, means little, They are all in- 
vestments. Numerous inquiries to 
The Financia] Post indicate this. 
Some will ask if some “penny” min- 
ing stock is a safe investment. , Few 
use the word speculation, and it is 
rare that it is suggested that the is- 
sue in question may be a gamble. 

The other extreme is the hard- 
headed bond buyer, who quite loudly 
declares that there is no such a thing 
as an investment in mining stocks. 
They are all speculative in his eyes, 
and the great bulk of them are 
gambles or wild cats. 


Change Taking Place 


Education is gradually overcoming 
both these fallacies. It is coming to 
be recognized among financial lead- 
ers that some of the Canadian min- 
ing stocks are to-day in the invest- 
ment class. In addition to the sound- 
ness of their position the majority 
of them have appreciative s ive 
possibilities. In this regard these 
stocks have two attractive outlooks. 
One is the larger dividend possibilities 
and the other added increment, 

Just recently William Wrigley was 
quoted as telling George Young, the 
Toronto. swimmer who mastered the 
Catalina channel, not to invest his 
money in mining stocks. The implica- 
tion was that he would lose. In this 
case it would seem that Mr. W: 
used the wrong word to express 
view when he said “don’t invest.” 


An Interesting Question 


Wrigley is a mine owner, and Engi- 
neering and pene J Jo , New 
York, — it would be en 
know if he considered the 
Tae he put in the ¢ -gum 

usiness was less of a _ speculation 
than the first $1,000 he put into a 
mine. This paper divided mining 
stocks into three classes. In the lowe 
est it placed the more or less fraudu-- 
lent promotions which no one should 
buy for their present or prospectively 








on year, distributions being made 
a 
$2 


40,000. 

Keeley’s first payments were in 
1923, when $320,000 was distributed, 
and in 1924, 1925 and 1926, $480,000 
was paid, The recent declaration of 
$240,000 is for the first half of 1927. 

Meanwhile Keeley has had many 
ups and downs, but it has gone stead- 
ily on with an even production of 
around - 125,000 ounces of silver 
monthly. Ore reserves have fluctu- 
ated, sometimes materially, but Dr. 
Macintosh Bell seems to have always 
been able to keep well ahead of the 
mill, Of late the reserves have been 
materially increased because of de- 
— to the west of the Woods 
ault. 


Waited 25 Years for 
This News, Says Soo 
of Pioneer Mill Plan 


Sault Ste. Marie Star says the an- 
nouncement that plans were under way 
to build a mill for Pioneer Mines at 
Michipocoten is the big news they have 
been waiting for for 25 years. They 
say it’s terrific news for Algoma. A 
pronounced activity is expected to re- 
sult. It is understood that Pioneer will 
locate the mill to serve two properties, 
the Minto and Jubilee, and may start 
with 150 tons daily. The Minto is a 
proven property and, by the time the 
mill is ready, the 220 and 320-ft. levels 
will be opened to the same extent as the 
120-ft. level. The ore runs $10 to $12 
over stoping width. Diamond drilling 
on the Jubilee is going ahead now. 


inherent value. In the second class 

would be included the vast majority 

of speculative mining of com- 
(Continued on page 34) 





F. J. CRAWFORD 
S.J. McGRATH 


MEMBERS SIANDARD STOCK 
AND MINING EXCHANGE 


STOCK BROKERS 
10 JORDAN STREET 
TORONTO, CANADA 








MINE INSURANCE 


We make a specialty of Mine Insurance problems. Sur- 
vey of policies often reduces insurance cost. We give this 
service free. 


Our Gold Bullion in Solution policy is worth serious con- 


sideration. Rates on application 


THE VENTURA CORPORATION, LTD. 


FINANCIAL AGENT TRUSTEE MINE INSURANCE 


67 Yonge Street Toronto-2 


NF MINING 





STOCKS | 


We offer a complete brokerage service | 

AY sed upon experience gained during 
more than half a century for the pur- 
chase and sale of all securities. Cor- 7 

respondence invited. Direct wire. con- J 

S nections. A 
f PELLATT & PELLATT Gis 
Lerae. 2 
244 Bay Street 









Ftd 


Sad en De SE rg erent 


Se Te eo nn ee eee oe tae tent 
eer 2 
ey oie 


BLUE QUARTZ TO 
BUILD 200 TON 
MILL THIS YEAR 


Tests Being Made of Ore at 
_ Ottawa to Determine 
ers Treatment 


ns are under way for a 200-ton 

Gil stor Blue Quartz Gold Mines, 

, lier Lake area, northern On- 

ir completion and the start 

ion is awaiting the re- 

sult of tests being made at Ottawa to 

ine the best way of treating 

Sore. ‘Phe mill is expected to start 

initial tonnage of 100 daily 
ially work up to capacity. 

These facts’are given shareholders 

ina of r N. O. Carpen- 

tions on the prop- 

to the end-of 1926. The report 

some jnteresting details in 


the o z up of the mine, de- 
ments having been carried to a 
lof: ft. ‘The-main vein has 
cut at this horizon since the re- 
issued_and shows a width 


better 


The east 


given as follows: 
Lengthof ~ Le of 
Ore Shoot Ore hoot 
Q anid vy Veins 
Pee ar sso ‘under $8.00 
Bee 0655 Si bhicn Se 


lerratic assays. 


5 Spheee Heurés do hot indicate the end 
°6£ the ‘ore: shoots;"us, with the’ exception 
“Of veins 201<N.-and 502-W., ‘all tlie faces 
of the drifts are in ore. 

“It will be noticed that the downward 
extension of vein 502-E., namely 602-E., 
has been located on the 600-ft. horizon, 
and that its values have improved from 
under the $8.00 value to over the $8.00 
value: (the last assays gave $15.60 over 
30 inches, $9.36 over 60 inches). 

“This improvement is most gratifying, 
as it shows that with depth this section 
ef the vein has improved in width and 
richness, which fact induces us to expect 
that other veins located on the 500-ft. 
horizon will likewise improve, thus 
rapidly increasing ore reserves.” 


Discussing the ore reserves 
manager gives figures which 


the 
show 


good values over good widths. 
7 


Summary of Ore Reserves 
Tons 


5,200 

NS ce Wonkette ets 15,350 
Ore broken during de- 

velopment 
Total Ore Reserves 25,917 Tons 
Value per ton, $15.00 $388,755.00 

“The estimate of ore reserves has been 
derived entirely from veins carrying 
over $8.00 values. No. consideration has 
been taken of ore contained in veins 
501-N., 502-E. and 503-E., which carry 
values under $8.00, all of which may de- 
velop higher values and greater widths 
at depth. 


“$15.00 per ton can be considered a 
conservative estimate of the value of ore 
reserves, for the following reasons: 

“(1) Precautions were taken to elim- 
inate all visible gold from samples be- 
fore they were assayed, and no samples 
were taken where visible gold in any 
quantity was observed in place. 

“(2) Ore on the 200-ft. level averages 
$16.00 over a width of 48 inches; Ore on 
the 500-ft. level averages $16.00 over 54 
inches; Ore on the 600-ft level will in 
ey average $15.00 over 96 inches, and 

00 over 72 inches. 

“Attention is drawn to the gratifying 
improvement in width and richness of 
the downward extension of 502 vein on 
the 625 horizon, and it is expected that 
this improvement will be maintained on 
the 750, 875 and 1,000-ft. levels. 

“The program for 1927 consists of: 

“(1) Sinking the winze from the 750- 
Tt. to the 1000-ft. level, locating the ore 
on the 750, 875 and 1,000-ft levels; 

“(2) Enlarging the Main Shaft from a 
two-compartment to a _ three-compart- 
_ment shaft, from the 200-ft. level to the 
surface (at the present time it is a three- 
cempartment shaft only from the 200-ft. 
level to the 500-ft. level); 

“(3) Sinking the main shaft to the 
1000-ft. level, connecting the ore bodies | 
located by the winze to the main shaft, 
by means of crosscut. | 

“A mill with a capacity of 100 to 200 | 
tons per day is being designed; tests are | 
being made by the Dominion Govern- | 
ment at Ottawa to determine the best | 
method for treating the ore. As soon as | 
these details are received the flowsheet | 
will be prepared, and orders for the | 
crushing and grinding units will be | 
gooey . emer 

is hoped to begin the buildin 
installation of the mill in the coring: oa 


“During the building of the mill, stopes 
will be prepared on the 100, 200, 500 and 
625-ft. levels, ready for stoping oper- | 
othe | 

e winze from the 500-ft. level to | 
the 625-ft. level was de-watered, a station 
14 x 20 x 18 ft. was cut at the 625-ft. | 
level, a new cage was installed to facili- | 
tate handling of rock from the 625-ft. | 
level, and a new 8% x 10 Lidgerwood | 
hoist was erected on the 500-ft. level for | 
sinking purposes. | 

’ j 


Amity Copper Operation | 
Near Boston Creek Stn. 


__ J. W. Solloway, Solloway Mills & Co.,| 
Toronto, announces another new On- 
tario-Quebec operation, Amity Copper- 
Gold Mines, capital $3,000,000. The com- 
pany has two groups of prooetty—2 cop- 
perg i on Cre i 
Ea: start! 
Nebeeeem et @iuine the Ar 


ae . ee 


“Smelters” Bids Against 
bor Turnover 


A bonus of $12.50 was paid by 
the Consolidated M & S Co., 
Trail, to all single employees 
who had been with the company 
six months, and $25 to those who 
had been with the company one 
year. Married employees receiv- 
ed $25 and $50 respectively. 


BARRY HOLLINGER 
TO STEP UP MILL 
TO 200 TONS DAY 


Long Crosscuts Being Run 
to Open Up Mine on 
1,000-ft. Level © 


Rather interesting developments are 
expected from the cross-cutting now 
going on at Barry Hollinger mine, 
Boston Creek, on the 1,000-ft. level. 
Work on the upper levels has been 
confined to the known ore zones to the 
south but on the 1,000-ft. level veins 
Nos. 1 and 4, opened on surface, north 
of the shaft, will be crosscut. Vein 
No. 1 provided the most spectacular 
surface showing on the property, be- 
ing shot with visible gold. It was 
about 2 ft. wide. No. 4 vein is strong 
with moderate values. 


big possibilities. Vein 803 is looked 
for at about 175 ft. from the shaft. 
This was a blind vein encountered on 


the 800-ft. level and not found above. | Q 


$8. 
Other Blind Veins 

Two other new finds on the 800-ft. 
level- are e to show improve- 
ment.on the 1,000-ft. level. Vein No. 
7. which has given high values on all 
levels should be cut by the south 
crosseut 390 ft. from the shaft. Pres. 
H. C. Craw says that recent samples 
from a: stope on.this vein on the 800- 
ft..level for 14 channels, average width 
62 inches show average values of 
80. _ adjusting all the high 

m the steph casas of 605, 96 samples 
are the s assays of. samples 
over an on . width of 54 inches 
ive tope 307, 14 samples, 


erage width 49 inches, gverage 
Soot : 


.The new electric hoist is now oper- 
ating and is capable of taking care 
of the mill requirements and handling 
all waste with ease. Barry Hollinger 
will increase its milling capacity by 
the addition of a thickener and agi- 
tator and a new tory crusher. 
This will step the mill up to 200 tons 
a day and will be ready by the time 
the 1,000-ft level is opened up. 


West Kootenay Operation 
Has Excellent Showing | 

Bullock Gold Mines, operating in| 
West Kootenay, B.C., has just issued | 
its. annual report. Rather an inter- | 
esting description of the ore occur-| 
ances and veins is given share-| 
holders, the technical points being 
explained so that laymen can under- | 
stand them. It says: 

“The country rock is a schist with | 
considerable shearing. On the Bullock | 
the schist is cut by a great number of 
quartz fissures varying in width from 
8 inches to 8 feet. In one place a series 
of them cover a width of over 20 feet. 
This is designated as Stock work. The 
whole surface mass contains galena and 
pyrites, and from this some wonderful 
specimens of gold have been taken. 
Most of these fissure veins can be traced 
through the whole property, a distance 
of 7,200 feet. All the veins are highly 
mineralized, oxidized and more or less 
broken up. The quartz in these veins is | 
termed Ribbon quartz, which means that 
the stratification is 45 degrees across 
the vein, instead of running with the 
vein, which also implies that these veins 
are the very best and genuine gold 
quartz veins. Of the 9 veins exposed all 
have shown free gold. 

One is impressed with the strength of 
these veins, not alone by their width, 
but by the distance which they can be 
traced as well. This means that there 
has been considerable action on the 
whole hill. One vein especially shows 
great strength and would cut all veins to 
the east. 

The property is covered well with ex- 
cellent timber and there is an ample 
supply of splendid water for domestic 
and other purposes. A creek a half mile 
distant flows at least 100 second feet 
and has a fall of over 200 feet in half 
mile. This would furnish sufficient 
power for any and all requirements. 

The total elevation is 3,400 feet at the 
camp, making 1,200 feet above the level 
of the valley at the camp. 

The development consists of six tun- 
nels, all crosscutting to the veins. 

Then follows detailed information | 
on each tunnel and the different veins | 
encountered. In addition much. open 
cut work has been done on surface. 
The mine is well equipped. Owing to 
forest fires, summer operations were 
badly interfered with, says R. H. 
Graves, secretary-treasurer. Work 
got under full swing since first of 
year. 


Placer Leases Examined . 
_ by English Operators 
Porcupine Goldfields Development 
and Finance may take up placer on-| 
erations in British Columbia, Leases 
on Otter Creek owned by a French 
concern, Mines d’Otter Creek, which 
have been operated several seasons, 
have been examined. Henry Maluin 
has been coming from Francé every 
Spring for some years, spending the 
summer in Atlin superintending op- 
erations, and in the early winter re- 
turns to France for a few months. 
Mines d’Otter Creek have been op- 
erating under his supervision for sev- 
eral years, but only within the past 
year or two have there been returns. 





|A channe!, probably a mile Jong, was 


=‘uiced from Surprise Lake to. the 
face, In that work there was little 
return with the exception of a ¢ouple 
of smal] flat benches, but indications 
of pay were found, and in 1922 $20,- 
000 was fezatcontedl mpang did 


an immense amount Of work to t to 


ee ae ee 
RAPE ai ER iearee fy 


THE FINANCIAL POST 


CAMPBELL WORTH 
10 CENTS OUNCE 
TO CASTLE PEOPLE 


Wide Experience With the 
O’Brien Will Help New 
Gowganda Manager 


“He’s worth 10 cents an ounce to 
Castle.” 

Thus remarked a prominent Nor- 
thern mine manager in discussing the 
appointment of Angus J. Campbell to 
the position of manager of Castle 
Tretheway Mine, Gowganda. He suc- 
ceeds Horace Young, who resigned to 
take over the mangement of Harvey 
Gold Mines, Red Lake. 

Gowganda mining operations are 
difficult. The ore occurances are ir- 
regular and tricky. Experience i 
about the one great guide. This 
makes Angus Campbell a_ valuable 
Castle man as he knows Gow 
He has for many years been the right 
hand man of Manager John Dicken- 
son, O’Brien Mines, Cobalt. The 
Miller Lake O’Brien Mine, Gowganda, 
adjoining the Castle, has provided 
numerous ological and mining 
problems. Mr. Campbell played a big 
part in their successful solution. 

Mr. Campbell graduated from 
Pondview Academy, Stayner, taught 
school at Bradford, where indirectly 
he met his wife, and later gradu- 
ated from S. P. S., Toronto. He only 
held one mining job, with the O’Brien 
people, though his engineering ex- 
perience covers a wide area and nu- 
— properties in Ontario and 


uebec. 
Mr. Campbell was the foremost 
mover in organizing the N.O.H..A.. 
which supplied the north with a good 
brand of hockey, and has represented 
the N.O.H.A. on the O.H.A. executive 
for several years. 

Mr. Campbell goes to the Castle 
with the mine looking attractive. Ore 
has been opened on eight levels, and 
a station cut on the 9th. Other plans 
to test out showings in the Keewatin 
have been under consideration for 
some time, Castle will likely enlarge 
its mill in the near future, if the rise 
in silver metal prices is maintained. 


STARTS ELECTRICAL SURVEY 
It is announced that Sherwin F. Kelly 
has started his electrical survey of Bois- 
chatel Mines holdings in Boischatel Tp., 
Quebec. 


Corner of Four Tps. 

Has 9 Properties _ 
That Possess Merit 
Another property in the rich 
Rouyn- Duprat- Boischatel- Du- 
fresnay corner, reports offici- 
ally spectacular copper discov- 
eries. The rumored Corona find 
has been confirmed. This brings 
the number of ‘interesting prop- 
erties with finds of merit in 
this corner to nine. They in- 
clude Vickers, Ribago, Corona, 
U.S. Smelters, Grover-Daley, 
McDougal Cassels while Area 
has its most interesting section 
between the latter two and Am- 

ulet joins it on the north. 


MINE SHARES ARE 
TO-DAY CONSIDERED 
GOOD INVESTMENTS 


(Continued from page 33) 


ganda.| panies that have a chance to make 


good. Some of them will make good 
in a big way; most of them will fail 
utterly. Such stocks are often worth 
buying, but they are not for the 
George Youngs; they are a fit specu- 
lation for only a small part of any 
one’s funds and for those who know 
the chance they are taking and can 
afford it. In the third group are the 
established and well-managed mines, 
most of which have a good dividend 
record and assured ofe reserves. 


Risk Is Small 
There is little if any more risk in 
buying these than in buying indus- 


trial stocks. 

Hollinger, Consolidated Smelters, 
International Nickel, Lake Shore, 
will not endanger the funds of the 
smal] investor, no more than the 
better class industrial shares. The 
fact of the matter is that the mar- 
ket of smelters and nickel in the 
future is bound to be subject to the 
ups and downs of industry, as the 
depressing factor to be looked for 
in these issues is poor industrial con- 
ditions, while expanding industry 
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We will be pleased to communicate our latest information 
regarding the investment possibilities of any of the more 


prominent mining securities. 


ORDERS EXECUTED ON ALL 
EXCHANGES 


A.E. Osler & Co. 


Cor. JORDAN & MELINDA STS., TORONTO 
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Phone Elgin 3461 


Who is your Broker and why? 


The current issue of “The Mining News,” our 
market letter, casts what may be a new light 
on this important subject. Copy on request. 
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abreast of 


important develop- 
ments is the first prin- 
ciple of successful 
mining investment. 
The simplest way to keep 


posted is to 


become a 


regular reader of Gibson's 
Fortnightly Mining Review. 


Write or phone for the 


current issue. 


HOMER L. GIBSON & CO. 


Bank of Hamilton Bldg. 
Toronto 


A COMPLETE FILE ON ALL ACTIVE COMPANIES IS AVAILABLE TO YOC 
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means ‘a wider market for their 
products and increased prosperity. 
The gold issues are not subject to 
such conditions and have no market- 
ing problem. 


Howey Financing Involves 
- $1,650,000, Jack Hammell 
Tells Holders of Units 


Howey Red Lake Syndicate is to dis- 
tribute $2 per unit to unit holders on 
record Feb. 12. This involves $10,000 
and leaves $2,124 in the syndicate treas- 
ury. J. E. Hammell, head of the syndi- 
cate, in a letter to unit holders, dis- 
cusses the recent financing of Howey 
Gold Mines, and says that, as far as can 
been seen, the operation has been ade- 
quately financed for its present needs 
until the time comes to erect a mill. He 
adds: ; 

“The financing as arranged, if car- 
ried through successfully to completion, 
should produce, together with the 
moneys already paid in to the company, 
a total of $1,650,000 which, it is esti- 
mated, is sufficient to completely fi- 
nance the project. The syndicate now 
has on hand $12,124.11 and, if the financ- 
ing above mentioned is successfully car- 
ried through to completion, there will 
be at least four hundred shares of the 
company to be exchanged for each unit 
outstanding. 4 

“As a matter of protection to the fi- 


For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 


Milton Hersey Company 
LIMITED 
1 4 t - J Ch s t and E 7 
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nancing of the company, the stock of # 
company held by the syndicate can be 
distributed only upon the completion 
the financing, which may be on the fe 
of January, 1928, and should be not later 
than the Ist of July, 1928.” 

DESTOR GETS ORE 


MONTREAL.—It is 
high-grade copper ore has been 
countered in drilling No. 7 hole at Deg. 
tor Mines. It is, however, the policy 
the directors to withhold detailed i. 
formation until the drilling pro 
is completed. This policy is consider 
to be in the best interests of the share. 
holders. 
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Fully Paid up, not subject to call—No Personal Liability. 
Incorporated under “The Companies’ Act” (Canada). 


HEAD OFFICE — Jacobs Building, Montreal, Canada |” 


PROFESSOR H. N. WINCHELL: 

The following is an extract from report by Professor H. N. 
Winchell, former Geologist for the State of Minnesota, Re Grace: 

“The writer was engaged by one of the Minneapolis Stockholders _ 
to make an examination of the mine and premises, and had his _ 
instructions to report to him for his personal information. i 

“I sampled the mine thoroughly and examined all the under .| 
ground workings, the shaft and the drifts. I came to the conclusion ~ 
that the mine was very valuable 
Dean Appleby, of the Minnesota School of Mines. The average of 


The assays were made by 


es tat 
is icky ; 
pact ecertinnc 


all the’assays made for me reached the sum of $47.67 ton in gold” | ; = 5 


and the highest assay gave $332.00 per ton.” 
(Signed) H. N. WINCHELL. 


Common Stock — $1.00 per share 


Fiscal Agents “ E s ik 
Anglo-Canadian Service Corporation Limited 
282 St. Catherine Street West MONTREAL, CANADA § 


_ This Fortnightly 
Digest of Mining News 
Mailed Free on Request 


The investor in mining securities should keep 
closely in touch with the happenings in the various 
mining camps. This little publication will keep 
you reliably informed through reports from our 
special representatives on the spot. 


We shall be glad, also, to place your name on our 
prepaid “wire list” to receive any news of special 
importance indicating the necessity of quick action 
in buying or selling. 


D.S.Paterson 


and Company 
Members Standard Stock Exchange. 
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cause increased competition for gold 
among the countries of the world and 
lead to a_ substantial 





credit would on balance be unfavorable. 


Gold Circulation Limited 





placing gold in circulation has n 
followed by most of the countries 
which are now on a gold basis. The 
only important countries now having 
a gold circulation are the United 
States, Switzerland, the Netherlands 
and the Union of South Africa. Even 
the notes of Great Britain are not 
redeemable in coin. Under this sys- 
tem it has not been necessary to 
maintain such a large gold reserve. 


MINI EXCHANGE 
_ os But nevertheless, the reserves of the 


Write for Information 


principal countries as a rule show an 
W.F.WRIGHT & COMPANY 


increase in 1926 over 1925 as will be 
seen by the attached table: 
Consumption of the world’s gold supply in 

millions of dollars follows*— 
China Avail. 








5-Year Industrial and as World's 
A Arts India Egypt money Output 
1909-1914 ...121 96 6 247 470 
$919 22. s0kns 116 139 4 2 HH 
; Te socoevet 11 
) ER ecsd to's 75 $s 86 6 hSt8 0 888 
C.1.COULTER a co. Tengen 85 188 6 103 827 
MCWBERS STANDARD STOCK & MINING EXCHANGE I BL) no 8 100 65 185 387 
ea ac cpcac a 7 RS See 80 262 9 55 0s 400 
RS 6O 188-;,... 188 20 








*Figures prepared by Joseph Kitchin for the 
Harvard Economic Review. 
As the gold standard prevails 
throughout the world, therefore, 
there is a slight increase in the 
amount of gold needed as a reserve. 
It is equally true that with the 
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BON? EL-1685 on. €1 316 gloom growth of trade there is an increase 


in currency requirements. For ex- 
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mates that during the half centu 
before the war, world trade increased 
at a rate of about 3 per cent. per an- 
num. Despite the increased circula- 
tion of note issues, this called for 
an increase in the world’s gold stock 
at a tate of about 2% per cent. per 
annum. ; 
During the war the rate of increase 
in the output of gold fell to 1.92 
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per cent., and in some of the post- 
war years there has been no increase 
at all. In 1924-1925 the rate of in- 
crease was only 2.25 per cent., and a 
2 per cent. increase is the generally 
accepted estimate for the future. This 
would not be commensurate with the 
expected increase in trade. 


Industrial Uses of Gold 


The uses of gold are, however, two- 
fold; in addition to the monetary 
mand, there is a very large consump- 
tion in industrial arts. This has re- 
mained fairly constant since 1914. A 
considerable amount of gold, also, 
has gone into India, and to a lesser 
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“It would be. most imprudent not to 
take into account the possibility, indeed 
the probability, that unless great econ- 
omy is exercised in the use of gold, both 
in regard to its use as a commodity and 
its use as money, we have to look for- 
ward to a prolonged period of steadily 
falling commodity prices throughout the 


“In tnis connection it is necessary to 
take account of the requirements of 
various European and other countries 
whose financial equilibrium has been 
disturbed to a greater or less extent in 
These coun- 
tries are now trying to climb back grad- 
ually to the gold standard or the gold 
This aim requires 
for its fulfilment that there should be 
a certain amount of free gold available 
Though signs are not want- 
ing of a spirit of co-operation among 
the central banks towards effecting con- 
siderable economies in the international 
use of gold, there can be no doubt that a 
large extra demand from India would 


curtailment of 
credit. In their reaction on India as one 
unit in the world’s trade system, a fall 
in gold prices and a curtailment of 


The commission’s policy of not 


, 


Only Canada and Rand and 


Countries of World Gradually 


Since 1922 the nations of the world 
been returning one by one to the 
gold standard as the basis of their 
rs The movement 
was definitely established in 1925 
when Great Britain, the Netherlands, 
Australia, 
New Zealand and South Africa all 


ight Hargreaves adopted the gold basis in some form. 
Wrig This year six other countries have 
Suite 611-620 7 — to _ list—Belgium, Can- 
ada, » Fi ’ 
BANK OF HAMILTON BLDG. | Switzctacg, “mt Hungary and 
TORONTO The profound effects of this move- 
| ee | CME EPO the world’s gold supply 
, are only beginning to be evident. The 


creation of adequate gold reserves 
and of a currency redeemable in gold 
increases the demand for the yellow 
metal. In the face of a declining gold 
production, the question of the stabil- 


ity of gold values becomes of very 
Mining Investments great importance. If there is a scarc- 
190 St. James St., MONTREAL ity of gold to meet the world’s needs, 
Main 3401 prices throughout the world will in- 
evitably decline, says New York 

Trust Index. 


ONT ABEC _In September the Royal Commis- 
The Outstanding Purchase sion on Indian Currency and Finance 
of the North made public its recommendations for 


the stabilization of the Indian rupee 
on the basis of gold bullion. One of 
the chief considerations of the com- Id 
mission was the effect of this action | 8° 

upon the world’s gold supply. The 
commission purposely avoided estab- 
lishing the complete gold standard in 
India because if the note circulation 
had been redeemable in gold coin, it 
would create too at a demand for 
ing habits of the 
Indian peasant will be restrained by 
redeem his 
bars. The 
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Gold Reserves of U.S. 


and European Central 
Banks for Two Years 





Country June, 1925 June, 1926 
Austria ame we 1,597,000 $ 2,622,000 
Belgium . 52,551,000 52,856,000 
Bulgaria ... 7,853,000 8,190,000 
Denmark .. 56,131,000 56,051,000 
France 710,696,000 711,126,000 
Germany 252,901,000 355,450,000 
Gr. Britain 764,985,000 725,089,000 
Hungary 8,865,000 21,188,000 
DE hsg ca; 218,408,000 219,180,000 
Netherlands 183,040,000 171,457,000 

oland . 23,193,000 25,996,000 
Portugal 9,268,000 10,438,000 
Roumania . 26,020,000 49,022,000 
Sweden .. 62,915,000 61,223,000 
Switzerland 96,174,000 80,941,000 
ee ie tees eke 3,691,200,000 3,713,832,000 


Total .... $6,165,772,000 $6,264,661,000 
yond the reach of any practical use- 
fulness. 

These represent the major chan- 
nels of consumption of the world’s 
gold supply. y subtracting the 
amount used in industrial arts an 
for hoarding from the total output, 
the amount available for money can 
be ascertained. Since the world’s 
output is now less than before the 
war, the monetary stock of gold has 
a. declined as will be seen by 
the table on gold consumption. 

In the past three years the princi- 
pal gold fields of the world, with the 
exception of the Transvaal, Canada 
and possibly Russia, have been either 
stationary or declining. There is no 
indication of new gold discoveries of 
importance. It now seems evident 
that if world production climbs back 
to the pre-war volume, it will do so 
at a much slower rate. 

Steady Growth in Demand 

On the other hand, the consump- 
tion of gold in the industrial arts is 
likely to resume a normal progress, 
which would fully offset any se 
in India’s habit of hoarding. And de- 
spite the economies that the central 
banks may achieve in the use of their 
reserves, some slight increase will 
probably take place in demand for 
. The growth of industry and 
trade will also require a steadily in- 
creasing amount of gold, if not actu- 
ally in circulation, at least to support 
an expanding note issue. _ : 

New developments may arise which 
will completely alter the existing 
situation. At present, however, it 
would seem that the rate of increase 
in demand for gold will be somewhat 
greater than the rate of increase in 
supply. 


TO DIAMOND DRILL 
TRETHEWEY-OSSIAN 


Interesting Copper Showing 
Discovered to South of 
Barry-Hollinger 





Mr. McMaster, consulting engineer 
of Trethewey-Ossian Mines brought 
to Toronto some fine surface samples 
from the company’s claims south of 
Barry Hollinger, Boston Creek area. 
In spite of the heavy snow Mr. Mc- 
Master reports that he has uncovered 
in a banded surface formation, indi- 
cation showing that the company has 
a mineralized zone and may look for 
ore over a width of 150 feet, with 
possibilities of extending at least 400 
feet further in width. In addition to 
this copper showing which is thought 
to be an extension of the zone on the 
Johnson property to the west, the 
company has at least three gold bear- 
ing veins, assaying up to $7 on the 
surface, which have a strike at right 
angles to the copper deposit and cut 
through it. One of these veins is par- 
ticularly strong showing a width of 
15 feet for the 500-ft. that has been 
stripped, and pans free gold on the 
length exposed. , 

A contract has been let for diamond 
drilling 2,000 feet as a minimum, to 
Dan Chrisholm of ‘Kirkland Lake, 
while work will be commenced next 
week. Camps capable of housing 15 
men have n constructed on the 
property and the company is pushing 
the work with all possible dispatch. 

The president of the company is 
J. L. Tretheway who states that the 
treasury now has sufficient funds to 
carry on a vigorous campaign and 
purchase the necessary machinery for 
shaft sinking. 


Need Wider Uses of 
Asbestos as Aid to 

the Sluggish Market 
Rather interesting views on the 
Canadian asbestos situation are con- 
tained in an article recently written 
by Norman R. Fisher, M.E., Mon- 
treal. He estimates Canada’s 1926 
production at 265,000 tons, gross 
value $8,800,000. 1925 figures were 
273,522 tons, value $8,976,645. He 
adds it is common knowledge that ac- 
tually more asbestos was consumed 
by manufacturers in 1926 than was 
used in the previous year, by draw- 
ing upon stock purchased in 1925, be- 
fore completion of the merger, in an- 


ample, Professor R. A. Lehfeldt esti-| ticipation of higher prices. The sit- 


uation generally suggests, neverthe- 
less, that if a further marked increase 
in consumption is desired, either new 
uses will have to be found for as- 
bestos, or the present ones must be 
broadened through more _ intensive 
educational propaganda by those dir- 
ectly interested, whether producers or 
manufacturers. 


Electrical Survey and 
Drilling for Andean 


Extensive plans have been made 
for development of Andean Copper 
Mines, .a new company  operat- 
ing in the Rouyn district and holding 
two groups of properties, one situated 
adjacent to Towagamac on the north, 
and the other bordering on the holdings 
of Coniagas occupying that section in 
which property is held by Tonopah, 
Consolidated Smelters, Noranda, and 
other companies. 

Erection of camps, an electrical sur- 
vey and diamond drilling are part o 
the programme mapped out. J. C. Hous- 
ton, consulting engineer, is to direct 
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NEW MINE PLANT 
FOR ELDORADO; TO 
SINK TO 500-FT. 


Report to Shareholders Tells 
of Progress of Manitoba 
Operation 

Eldorado Mines, located near Cen- 
tral Manitoba Mines in Central 


Manitoba area, north-east of Win- 
nipeg, in a letter to shareholders 
announce the purchase of a new min- 
ing plant and a decision to sink to 
500 ft. at once. 

The company is a little short of 
one year old, having been organized 


Jin February, 1926, and the report indi- 


cates a very active life to date. Camps 
were built and two shafts sunk be- 
sides carrying out an extensive sur- 
face exploration which opened up six 
veins. The report states that 85 cents 


diout of every $1.00 raised went into 


actual mining operations. Managing 
director, G. A. Labine, says: 
Development and construction for the 


year 1926: 
Two shafts, 2200 ft. apart; No. 1 shaft, 


declared an-interim 3 per cent. dividend. 









levels to prove the values found on sur- 
face, and also to prove tonnage of ore 
to decide size of mill. 


QUEBEC GROUPS MERGE 


Norbec Mines, on which high copper 
values were secured when Noranda car- 
ried out the assessment work; Rouyn 
Gold Pan, on which equally attractive 
values were secured, and the McLeod 
claims, all adjoining in Dufresnoy Tp., 
top of Dufault Lake and directly east of 
Waite-Montgomery, have merged. New- 
bec is to be the name of the new com- 
pany. Capital $5,000,000. 


VIPOND TO DISTRIBUTE $66,750 
Vipond Consolidated directors have 


Solicit 


We 


KIELY & SMITH 
Members Standard Stock 
Exchange, 

Canadian Pacific Bldg., 
Toronto, Can. 





On 2,225,000 shares this involves the dis- 
tribution of $66,750. Some disappoint- 
ment is being expressed about the size 
of the payment, as many anticipated 5 
per cent. 


Draper Dobie & Co., in a letter to 
clients recommending Central Manitoba 
Mines shares, says that, in their opinion, 
“it looks like another Lake Shore.” 


A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange 
Oil Stocks and Leases Bought—Sold—Quoted 
We invite correspondence. Write us. Liberal Terms to Agents. 
501 Leeson & Lineham Bldg., Calgary, Alta. 







W. P. Alderson A. A. MacKay 




















2-compartment, was sunk to a depth of 
55 ft. Average values across 40 in. from 
surface to 55 ft. level being $20. 

No. 2 shaft was sunk to a depth of 
42 ft., average values across 40 in. being 
$16.80. 

Stripping and shooting was done on 
surface from No. 1 shaft, S.E. to swamp, 
a distance of 400 ft., showing visible 
gold where shooting was done. 

One section, 200 ft. from shaft, S.E. 
assayed from $32 to $52 across four feet. 

N. W. of No. 1 shaft between No. 1 and 
2 shaft, a distance of 2200 ft., shooting 
and stripping showed visible gold every- 
where work was done. 

Two new veins were found on property, 
showing visible gold. No great amount 
of work was done on them. This makes 
a total of six veins showing gold on 
property. Ny i 

After outlining the details of the 
new camps erected, he outlines the 
details of the development pro i 

The ———- staked 100 acres of good 
timber 2% miles from the mine; suffic- 
ient timber is being cut and hauled to 
mine for lumber and mining require- 
ments. 

Power has been assured by Manitoba 
Power Company. Power line is to be 
completed early in April to Central Mani- 
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toba Mines. . W 9 
Eldorado Gold Mines are going to con- This eek s Issue of 
struct a line from Central anitoba 


Mines’ sub station, a distance of 2% 
miles, heavy enough to carry 500 h.p., 
which will be all the power required for 
immediate development and operating 
purposes. The company are putting in 
a telephone line also. 


The Market Despatch ¥ 


contains late information on 


Machinery and supplies will be shipped STADACONA NIPISSING 
into property in time to take advantage BARRY-HOLLINGER VIPOND 
of oe Seed eeaee is —_ 

ining machin order ’ 
enough = aueehén tila my 1000 ft. in Do Foe er copy? 
depth. Mead Morrison hoist, being the Mailed free upon request. 


duplicate of Central Manitoba Mines. 
Maximum capacity 4200 Ibs., 400 ft. per 
minute; weight 11,300 lbs. Compressor, 
850 cubic feet, Alley-McLellan. 100 h.p. 
Westinghouse motor. 3 fifty h.p. electric 
transformers and 1 2% h.p. transformer. 

After installation of machinery, con- 
struction of power line, head frame and 
buildings, company proposes to sink to 
a depth of 500 ft. cutting stations at 125 
x 250 x 375—500 and to drift on those 


ARTHUR E. MOYSEY & CO. 


FOUNDED 1904 LIMITED 
TELEPHONE: ELGIN 5171 
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HARVIE MINING 


EXPLORATION COMPANY, LIMITED 


DUPRAT 





ROUYN MINING AREA, showing relation of several principal operations to 
the margin of Granite Areas and to Railway Transportation. 





Cys G to the widespread demand for 
authoritative information on_ this 
company, a special memorandum has 
been prepared covering field operations, 
financial plans, etc. Copies will be gladly 
furnished on request to 


HARVIE SMITH & CO., LIMITED 


616 Canada Cement Building, Montreal 
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Mining Inquiries 


“tT have been offered a block of Clericy 
Mines shares. What is it? 


Clericy Mine is in Clericy Town- 
ship, in the Quebec area, and is a 
prospect. 


Macassa 


What kind of an operation are they 
carrying on at Macassa? 
is a prospect in good 


ends: it fo jored. It ad 
. e - 
joins Kirkland Ltke Gold Mines on 
the west. 
| Area-Duprat 

Are Area and Duprat good for a hold? 


Area and Duprat are two Quebec 
issues, and until recently both en- 
joyed a very active market. As both 
are prospects, yet to be proven, no 
one can judge their possibilities. 
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Free Map of Quebec 
Gold Fields 


A specially prepared 
map. You should have 
one. Send to-day. 
W.H. Thorburn & Co. 
LIMITED 


Royal Bank Bidg., Toronto 


Noranda 

Is Noranda a good stock? I bought it 
at $18.25 and $23.50. 

Noranda shares look good for a 
long hold, but just at the present the 
market seems to have discounted the 
present development. 


Teck-Hughes 

I sold Teck Hughes at $6.50, taking a 
nice profit. Would you buy it back 
again at $67 

Teck-Hughes market has weakened 
somewhat, and it may work out prof- 
itably if you could buy it back some- 
where around $6 or perhaps lower. 


Idaho Copper 


Would you advise buying Idaho Copper 
at $1? 
We would advise you not to pur- 
chase any shares in Idaho Copper. 
This is a proposition being put over 
by George Graham Rice in New 
York City, and has been unfavorably 
commen on by numerous leading 
New York publications. The Rice 
roposition has all the ear-marks of 
ing nothing but a market proposi- 
tion. 


Four Weak Issues 

Would you advise ‘investing $50 in 
each of ti: following, Night Hawk, West 
Dome, Baldwin, Buckingham and Chaput 
Hughes? 

We would advise against the pur- 
chase of any of the five stocks listed. 
You would be buying yourself noth- 
ing but heartaches. You are so far 
removed from the market that you 
would be wise to buy some of the bet- 
ter mining stocks, which give a fair 
dividend return and at the same time 
give promise of market appreciation 
over a period of four or five years. 


Premier 

Please say what you think of Premier 
Mine as an investment? 

Premier stock is selling at the pres- 
ent time around $2 per share, which 
ives a yield to the holder of about 
6 per cent. Earnings are of a sub- 
stantial nature, and this dividend 
can be maintained. Their reserves 
are sufficient for about five years’ 
operation and the company is carry- 
ing on a very aggressive exploration 
of their property and the operation 
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SIOUX LOOKOUT, RED LAKE 


Destor Mines LIMITED 


provides an opportunity for a sensible 
speculation in a Quebec mining de- 
velopment which may be accepted 


with confidence. 


Work on the property is under the 
personal direction of Mr. John A. 
Dresser, a mining engineer of capa- 


city and repute. 


- Diamond drilling is now in progress. 
From the extensive surface and dip 


needle showings, 


important drilling 


results are expected. 
Consult your broker or write 


Head Office: Room 205-17 St. James St., Montreal 
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looks to have a very good future 
ahead of it. 


Blue Quartz Reserve 

I have been approached to buy Blue 
Quartz reserve at 40 cents. What chance 
has this mine? 

We are not acquainted with any com- 

ny known by the name -of Blue 

uartz Reserve Mines. There is one 
company here, the Blue Quartz Gold 
Mines, operating in Northern On- 
tario, and we thought the head of that 
company would know if there was 
any such company with a name simi- 
lar to his. We asked him and he said 
he never heard of any company of 
the name of Blue Quartz serve. 
Blue Quartz shares are reported sell- 
ing at 50 cents. 


Crescent Silver 

We took Crescent Silver shares to 
cover a doubtful debt. Is it of value? 

There is no market at present for 
shares of Crescent Silver-Cobalt 
Mining Company. The company has 
a Unde owe, which seems to have con- 
siderable merit, located just outside of 
the Cobalt silver area, but inability 
to secure finances to carry on oper- 
ations, has resulted in the property 
being closed for a couple of years. As 
a security we should judge that the 
stock would be in about the same 
class as the debt you say it was put 
up to secure, that is a.doubtful one, 
in so far as any immediate market is 
concerned, 


Central Manitoba 

What is your opinion of Central Mani- 
toba Mines? 

We regard the Central Manitoba 
Mines as an enterprise possessing a 
great deal of merit. It is in the hands 
of very excellént mining people, and 
from confidential reports which we 
have had on the property from en- 
gineers of standing, we believe that 
the proposition will have a very ex- 
cellent future. 

It is our understanding that the 
power line will reach the property by 
April, and Henry Hanson, who is 
building the mill says that their 
equipment and machinery is being 
rushed in, so that it would seem to 
us that in the early summer the mine 
ought to get production under way. 


Sylvanite 

How long has the mill been operating 
at Sylvanite? What is the recovery per 
ton and what are ore reserves? 

The mill at Sylvanite, Kirkland 
Lake is not yet operating. When the 
writer was through the camp recent- 
ly, he was told that it was expected 
that operations would be under way 
about the first of March. 

This company has been carried on 
more or less as a closed corpora- 
tion for a considerable ‘time, very 
little information has been made pub- 
lic, so that nothing is known about 
the ore reserves, but we believe they 
are quite substantial, with the prom- 
ise that as operations are carried to 
greater depths, they will improve ma- 
terially, The operation seems to have 
a good chance to work out as an at- 
tractive speculation. 


Noranda 


Give me some particulars regarding 
Noranda. 

Noranda Company is capitalized at 
2,000,000 shares of no par value, sell- 
ing at the present time around $21 
and all but about 100,000 shares have 
been issued. The company owns a 
large high grade copper-gold mine 
in Rouyn, Quebec, which has been 
opened to the third level and is esti- 
mated to have around $40,000,000 in 
ore reserve. 

At the present time the company 


Expansion of 


is busy in erecting a large smelter 
which will take the ore _ the 
mine, as well as ores of other mines, 
but it will be early in 1928 before 
the production stage will be reached. 
The operation is in the hands of a 
very strong interest with capable 
management, and is well financed. 


Noranda, Nipissing, Mining 
Corporation 


Have Noranda, Nipissing, Mining Corp. 
possibilities as a hold? 


Noranda, Nipissing and Mining 
Corporation, all have _ speculative 
possibilities as a hold. For the mo- 
ment Nipissing and Noranda seem to 
have iscounted a_ considerable 
amount of good news, but the affairs 
of these companies are coming along 
so well, and they are in such good 
hands, that it seems certain that ma- 
terial profits will be gathered by 
those who purchase the stock and 
hold. Nipissing, at the present time 
is paying 60c. per share per year 
dividend. Mining Corporation ac- 
tivities cover a wide field, and this 
stock also has great possibilities. 
The company is paying 25c. per share 
per year at the present time. 


Several Old Issues 


I have certificates for Rand Gold Min- 
ing Co., Thunder Mt., Inc., Dakota 1903, 
Ontario Consolidated Gold, Ashmola 
Coal Inc. B. C. 1902, Mother Lode, Co- 
balt. Are they any use? 


Your inquiry in regard to a num- 
ber of stocks to hand. While we do 
not make it a practice of dealing with 
the United States companies, we have 
looked through records of U. S. Min- 
ing companies and fail to find any 
record of the Rand Gold Mining Com- 
pany of South Dakota. The same re- 
mark will apply to the Ashmola Coal 
Company of British Columbia. incor- 
porated in 1902, Our records of Brit- 
ish Columbia mines date back to 1910, 
and since that time there has been 
no record of any such company. It 
may be that the Department of 
Mines, British Columbia, could give 
you some indication of what hap- 
pened to the company. 

The Ontario Consolidated Gold 
Mining Co., and the Mother Lode 
Mining Co., have not appeared in the 
reports of the Ontario Department of 
Mines for the last 15 or 16 years. 
The only record that we are able to 
find is the date of their incorporation, 
so the assumption is that they have 
gone out of business. 


Holds Four Stocks 


I have Barry Hollinger, Vipond, Hun- 
ton, Laval. I am disappointed in Vipond. 
What do you think of the -four? 

There is a certain amount of merit 
to the four stocks which you are 
holding, namely Barry-Hollinger, Vi- 
pond, irkland-Hunton and Laval- 
Quebec. Our issue of Feb. 4 has lat- 
est facts on Barry. 

In regard to Vipond, I think that 
the time is at hand when the direc- 
tors will take some dividend action, 
though the market for the shares is 
not ae it. There has been a 
good deal of disappointment in re- 
gard to the showing of Vipond. 

Kirkland-Hunton is a little more 
speculative than either of the two 
stocks already dealt with. They are 
trying to make a mine and meeting 
with a certain measure of success, but 
the operations are still in the pros- 
pect stage. 

Laval-Quebec is a prospect with 
ve large holdings in the Quebec 
gold-copper area, and at the present 
time they are conducting an electrical 
survey and diamond drilling one of 
their large groups in close proximity 
to the Noranda holdings. It has spec- 
ulative possibilities. 


Existing 


Operations Provided 


B.C. 


Smelters Figures Largely in 


Mine Increase 


Output of Coast Province — 


Allenby Copper Operation Makes Success of 
Low Grade Ore Treatment 


The mineral production of British 
Columbia, which in 1925 exceeded all 
previous records by reaching a value 
of $61,492,242; bettered this fi 
in 1926 by several million dollars 
It has been estimated by J. D 
Galoway, provincial mineralogist, 
that the mineral production of British 
Columbia in 1926 reached §$67,- 
718,000, which will be an increase 
over 1925 of 11 per cent. This in- 
crease is due according to Dr. V. Dol- 
mage of the Geological Survey of 
Canada, more to acceleration by the 
larger companies than to the advent 
of new producers. The Consolidated 
Mining and Smelting Company in- 
creased the capacity of their Sullivan 
mill from 3,000 to 4,000 tons a day 
and completed a new mill at Moyie 
to treat the old dumps of the St. 
Eugene mine. The Britannia Mining 
and Smelting Company increased the 
capacity of their mill from 3,000 to 
3,300 tons a day. The Granby Con- 
solidated Mining, Smelting and 
Power Company has during the first 
nine months of the year increased 
their monthly production of copper 
from 3,130,296 lbs. to 3,394,013 Ibs. 
and lowered the cost from 9.240 to 
7.896 cents a pound. Early in the 
year the capacity of the Premier Mill 
was doubled to 400 tons a day. Al- 
most all of the smaller producers 
have slightly increased their produc- 
tion for the year. The coal produc- 
tion will probably show a small de- 
crease this year, due to fuel-oil com- 
petition and an unusually small de- 
mand for domestic purposes. 


Allenby Has Success 


One of the most outstanding de- 
velopments of the year is the success 
attained by the Allenby Copper Com- 
pany in operating the large low- 
grade copper deposits of Copper 
Mountain, near Princeton. These de- 


posits contain several million tons of 
developed ore oes of nearly 
equal proportions of rnite and 
chalcopyrite rather finely dissemin- 


.| ated in a highly aluminous and some- 
.| what refractory gangue. The mill is 


now treating 2,000 tons of this ore 
daily and producing a concentrate 
carrying 30 per cent. copper which is 
smelted by the Consolidated Mining 
and Smelting Company at Trail, B.C. 
The operations of the Allenby Copper 
Company yielded a profit of $86,633 
during the second quarter and a profit 
of $116,335 during the third quarter 
of 1926. In view of the many fail- 
ures to operate this property, the 
present success is gratifying to all 
concerned and a tribute to the 
management of the company. 
Smelter’s Expansion 


Other developments in milling and | 
metallurgy are worthy of mention. 
The Consolidated Mining and Smelt- 
ing Company have enlarged the capa- 
city of their lead smelter from 350 
to 400 tons a day and their zinc re- 
finery from 200 to 280 tons a day. 
The ‘same company expects soon to 
commence the erection of a refinery 
to treat the cadmium which is re- 
covered as a by-product from the 
Sullivan ores. They will also in the 
near future double the daily capacity 
of their custom concentrator to 600 
tons. A mill of 100 tons daily capa- 
city will soon be completed at the 
Dunwell mine in the Stewart district. 
An old mill is being reconditioned to 
treat the lead zine ores of the Lucky 
Jim mine of the Slocan district. 


DISCOVER NEW VEIN 
It is reported from Ft. William that | 
Foley Mine, Mines Centre, near the head 
of the lakes, has encountered a new 
vein. 3% ft. wide, in a cross-cut on the 
850-ft. level. Free gold is said to be 
present in quantities, 


American Boy Stock 
Purchased by Easterner 

A block of stock in American Boy 
Mine, near asenen, Bs has been 
bought by William McAdam, Stand- 
ard Oil, Toronto, says Western Can- 
ada Mining News. The _ principal 
Vancouver stock holder is Fergus R. 
Macdonald. Mr. McAdam will look 
after the marketing of the stock in 
the East. 

The American Boy has been devel- 
oped to a considerable extent, and it 
is planned to start further work im- 
mediately. Much shipping ore will be 
taken down during the course of de- 
velopment, so that progress can: be 
made from the start. 


Victory Silver Opened 
Up 5,000 Oz. Silver 


Victory Silver has opened a 9-inch 
vein, which R. Sandoe, manager, says 
will run 5,000 ozs in silver. The man- 
ager expresses considerable optimism on 
the outlook for the property and says 
there is no doubt but what they are 
opening up what is going to be a profit- 
able piece of ground when they start 
stoping. He expresses the opinion that 
the high-grade vein is paralleling a 
couple of other veins. Another good- 
looking east and west vein has also been 


HEAVY MINERAL SHIPPER 

New Westminster, B. C., has devel- 
oped as a shipper of minerals, exporting 
last year 670,000 slabs of lead and 
spelter (as compared with 300,000 the 
year before) and 10,800 tons of con- 
centrates. Bar metal shipments are in- 
creasing markedly. 


GULL-KIRKLAND FINANCED 
Gull-Kirkland mines, which is diamond 
drilling on Gull Lake, east of the pro- 
ducing section of Kirkland Lake, is re- 
ported to have concluded a deal for fi- 
nances in New York. 


February 4, 199 


GATEWAY MAY RESUME 
Kirkland Gateway, situated on the 
& N.O.Ry., just south of Swastika stg. 

tion, may resume operations. It is 
ported that satisfactory financial ay. 
rangements are about completed. 


KAMOSCOTIA 
AND ROUYN DISTRICTS 


Looking very attractive. Free 
maps and information -on. 
these two important districts. 
Write us for further par. © 
ticulars. No obligation. 


ONTARIO DISCOUNT AND BOND 
CORPORATION, LIMITED 
Specialists in Northern Ontario and 


Quebec Mining Issues, 315 M 
tan Building, Toronto, Main 5160, 


E. S. GORDON 


MINING COUNSEL 


announces that, in order to better 
serve the interests of his clients, 
he has removed his offices to larger 
and more convenient quarters at 


907 Reford Building 


Bay and Wellington Streets, Toronto. 


JAN, 31, 1927. 


ELGIN 3614 


We Recommend the Immediate 


Purchase of 


GRANADA ROUYN 
SHARES 


“at the Market” 


For Complete Information Wire or Write 


A. D. McMillan & Co. 


BROKERS 
501-2 C.P.R. Building Toronto 


Extenuate Gold Mines 


LIMITED 
In the heart of the Portland Canal district. 
Adjoins B.C. and National Silver holdings. 


Reliable maps and information about this dis- 
trict will be sent upon request. No obligation 
of course. Write to-day. 


John P. Kendall & Co. 


INVESTM 
Metropolitan Bldg. 
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*Queen 610 
New York 
Stecks 


JAY COPPER - 


TORONTO 


128 Sparks St., Ottawa 


Montreal and Toronto Stocks 
Orders Executed on All Exchanges 


SECURITIES 
Adelaide 2282 
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Private 
Wires 
Mining Stocks . 


GOLD MINES 


LIMITED 
(NO PERSONAL LIABILITY) 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 


We have prepared 


a most up-to-date 


map of Northern Quebec. It is yours for 
the asking. 


WRITE 


Francis J. Hunter & Co. 
Limited 
Mezzanine Floor — Mount Royal Hotel 
MONTREAL 
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